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! Mr. hing Emphasizes 
[solation 


| But Should Be 
| Discussing Unity 
Of Empire 


Europe Will Buy 
Canadian Wheat 


| Alberta Can Pay 
But Will It? 


British Nations 


Stand Together 

HE New York Times Geneva 
T cocrespondent started off a de- 
spatch to his paper last week in 
these terms: 

“The Assembly of the League 
of Nations heard the spokesman 
of 3 British Dominions today and 
found them poles apart on a basic 
peace policy and League reform.” 


Study of the cabled reports of the 
sddresses of Mr. King, of Canada, 
Mr. Bruce, of Australia, and Mr. 
tordan, of New Zealand, suggests 
that the picture of the British na- 
tions pointing in many different 
directions on foreign policy is not 
gn inaccurate one. 

It is unfortunate that the British 
nations are not able to agree in 
their respective policies toward the 
league of Nations. Their lack of 
agreement reflects in part the inde- 
csion and lack of leadership of 
Great Britain itself during the past 
year, which indecision has now dis- 
appeared. In part, it may be a re- 
fection of the difference between 
the problem of Great Britain, face 
to face with Europe, and the prob- 
lems of Dominions, separated from 
yrope by many thousands of miles 
of land and water. It is easier for 
Canada and Australia to think of 
splendid isolation. 

a e & 


ON. G. HOWARD FERGUSON, 

speaking in Toronto this week, 
mentioned how impressive a sight 
it was at Geneva when the British 
nations were able to agree upon a 
policy and back it up with influence 
achieved through unity. 

There can be no question that 
when the British nations agree upon 
a policy, and especially when that 
policy is based upon purely unsel- 
fish motives, it carries weight in the 
world. 

A united empire can be the 
worlds greatest factor for peace, 
An empire whose constituent na- 
tions are at odds with one another 
bas but little influence. 

Mr. King’s league address of last 
week has aroused some dismay in 
the minds of many unprejudiced 
observers. They feel that the prime 
minister, in his emphasis upon Can- 
aca’s independence and compara- 
tive isolation, gave the impression 
of a dis-unity in empire politics 
that does not, in fact, exist. 


s » a 


WY R. KING’S views on the po- 
4*itential reform of the league 
were reasonably expressed and 
no doubt the majority of Canadians, 
if they were to read what Mr. King 
had to say on this point, would 
agree with him in very large meas- 
ure if not completely. Mr. King 
knows the league and is friendly 
to it. He is quite right in refusing 
to accept automatic commitments 
under it. 

What, then, is there to criticize in 
bis address? Merely this, that Mr. 
King went all the way to Geneva to 
‘alk about something that is not 
én issue at all at this time. Can- 
aéca's status as a sovereign state is 
khown to the world and does not 
tTequire constant reiteration and am- 
, The emphasis upon 
Canada’s independence and _ isola- 
ton is hardly necessary; and it gave 
‘0 the world the impression that the 


nlifiestir 
reula.lon, 


upon to stand together for world 
peace if a crisis arose. No one is 
cenying Canada’s right to independ- 
ent action. But anyone who reads 
Correctly the history of the past or 
‘ne temper of the present knows 
that the British nations will all be on 
_ same side and will act in concert 
“ and when the next war comes. 
I; would have peen a potent fac- 
t for peace in the world if Mr. 
é had emphasized the common 
Tpose for peace of the British 
S$ instead of threshing over the 


‘rou, fe 
saw of “status.” 
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ACADEMIC discussions concerne | 
: ie obligations under the league 
ven out of place now. The 
e arbiter of peace, has 
pink ribbon and laid 
shelf and there it will stay 
ndeterminate period. Those 

“Y 20ped that some system of col- | 
© Security would come out of | 
co may regret the fact that 
ad canna deny it. In Britain, for 
ee, practically all peace 
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Companies 
Quit Retail Business 


Turning Service Stations 
Back to Individual 
Operators 


SELL WHOLESALE 


All the major oil companies of 
Canada have decided to withdraw 
from the retail business. 

The gasoline service stations 
which they own will either be sold 
or leased to independent operators. 


Retail prices will no longer be 
posted by the various companies as 
soon as this process of transfer has 
been completed. 

As in other retail businesses, each 
operator will decide on the basis of 
tank wagon prices what prices he 
should charge to meet competition 
and make a living. The large oil 
companies will be producers, re- 
finers and wholesalers and will 
quote only wholesale prices. 
Through their salesmen they will 
try to interest the retailer in their 
brands and products and back him 
up with the public by extensive ad- 
vertising of their brands. 


Only Ontario Remains 


Good progress has already been 
made in this direction. Practically 
all stations have been leased within 
10 days in the province of Quebec, 
most of them in the Maritime Prov- 
inces, nearly all in the Prairie Prov- 
inces, and the same policy is being 
followed out in the province of 
British Columbia. There is little 
doubt that a similar policy is under 
way as well in the province of On- 
tario and that in that province as 
well as in the others the oil com- 
panies desire to be out of the retail 
business. The largest companies had 
in recent years shown in any case 
an increasing trend to leasing. It is 
therefore not an untried venture to 
any of them. 

This will be startling news to Can- 
adians but it is not a new thing in 
the United States. The 5 largest 
companies there in the last 18 
months have turned back 90% of 
their stations to individual opera- 
tors. This move began in the first 
place because anti-chain store leg- 
islation in about 5 states was 
extended to include the service sta- 
tions of oil companies. The multiple 
tax system adopted made the per- 
station tax larger for companies 
which had the largest number of 
stations. This put too large a tax 
burden upon the large companies 
and it was apparent that in such 
states the individual owner could 
operate each station more economic- 
ally and profitably than could a 
large company. 

Having started to turn back their 
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Annuity Contract 
Proves Gold Mine 


Metropolitan Life recently sent 
a 38rd annual payment to its old- 
est annuitant who celebrated her 
100th birthday June 29. 


In 1903 she made a single stipu- 
lated payment of $21,821 to the 
company and has since. received 
$87,285 in annual installments. 


stations in these states the companies 
found many unexpected advantages 
and adopted the policy for the whole 
of the United States. 


May Lessen Station Totals 


Canadian companies are following 
suit. 

Large oil companies went into the 
retail business in the first place in 
pre-war days because the oil busi- 
ness was expanding so rapidly that 
service had to be increased faster 
than retailers were providing it. It 
was also felt that individual oper- 
ators were charging far too large a 
margin of profit and that more gaso- 
line would be sold if the prices were 
lower. Later it became a rush to get 
volume. 

Far too many outlets have been 
created in Canada as well as the 
United States and one result of the 
new policy is expected to be that 
noneconomic service stations will 
soon give up the struggle. 


Prices May Vary 


Naturally, as some dealers will 
have greater volume than others 
and may be willing to accept smal- 
ler profit margins for that reason or 
because of other sources of income, 
there may be great variations for a 
time in retail prices. Competition 
will have a leveling effect. 

As the large oil companies are 
going out of the retail business it is 
probable that provincial govern- 
ments will now have to collect road 
taxes from the individual operators 
and may have to inspect trade prac- 
tices. That may not need much 
change in bookkeeping as it is prob- 
able that most service stations will 
be leased to the employee now in 
charge ; all the rest will then be up 
to him though it is likely that for 
some time to come an advisory serv- 
ice will be available for those who 
want it. Canadian companies are 
following the American method of 


leasing stations on the basis of the/ their 


operator paying the company a cer- 
tain sum per gallon sold. This na- 
turally differs according to the 
desirability of a station site but in 
some cases it has been as low as one- 
half cent a gallon. 


Say Herridge To Fire 
Leadership Guns Soon 


Bennett to Retire in Near 
Future, Ottawa 
Hears 


From Our Own Correspondent 


OTTAWA.—In politicai circles the 
rumor persists that Rt. Hon. R. B. 
Bennett is likely to withdraw as 
leader of the Conservative party 
within the near future. It is said 
Mr. Bennett would willingly retire 
without delay if there were no ques- 
tion as to his successor. But the 
leadership is much in doubt and Mr. 
Bennett does not desire to leave his 
party while it is in opposition, until 
he is assured it will continue under 
aggressive guidance. 

Mr. Bennett is believed to have 
gone so far as to consider withdraw- 
ing before the next session, in which 
case house leadership would prob- 
ably fall to Hon. C. H. Cahan, K.C. 

Already Conservative Ottawa is 
speculating on Mr. Bennett’s succes- 
sor. One small group is anxious to 
draft Hon. Maurice Duplessis as the 
Conservative “man of the hour.” The 
strategy of the plan is that Mr. Du- 
plessis would deliver 45 Tory seats 
in Quebec which would be a prom- 
ising start toward victory. But the 
plan would also leave Protestant, 
Orange Ontario entirely out of the 
reckoning and could only be con- 
strued as an admission that Ontario 
has gone “hopelessly Liberal.” 

One obvious contender is General 
A. D. McRae now in the Senate, 
whose strongest plank would prob- 
ably be his insistence that the rail- 
way problem be solved quickly and 
drastically in order to restore na- 
tional financial solvency. 

Another is Hon. W. D. Herridge, ex- 
minister to Washington and brother- 
in-law of Mr. Bennett. Mr. Her- 
ridge’s campaign to capture the lead- 
ership has, Ottawa believes, already 
been mapped. He will fire his first 
guns in Toronto shortly, either at a 
juncheon club meeting or a Conserv- 
ative party gathering. Those who 
profess to be in the know say Mr. 
Herridge’s next public address, on 
which he has been working a large 


Birthday 


Montreal Curb 
Records Progress 
In 10 Years 


From Our Own Correspondent 


MONTREAL. — Montreal Curb 
Market celebrated its 10th anniver- 
sary this week, trading having been 
initiated October 4, 1926. On the 
first day 27,140 shares were traded 
and on the same day this year 177,- 
358 shares. 

When Montreal Curb first opened, 
37 public utility and miscellaneous 
issues and 26 mining stocks were 
listed, a total of 63 issues. Today 
there are 253 listings, including 20 
utilities, 141 industrials and 92 min- 
ing issues which are divided between 
a listed and an unlisted section. 


part of the summer, will be a master- 
ly effort to win the support of 2 
diverse national groups; conserva- 
tive-minded Imperialists and youth- 
ful discontents. 

He will come out for more ad- 
equate contributions by Canadians 
to Empire defense, a policy bound 
to be popular with many of the 
older men in the party. Widespread 
newspaper support, given to the re- 
cent aired views of Viscount Elibank 
on the subject has strengthened the 
conviction that in certain circles de- 
fense is a good campaign issue. 

At the same time, Mr. Herridge is 
said to be planning to reiterate his 
previous support for extensive 
measures of governmental interven- 
tion in the economic sphere; for 
planning and regimentation as a 
solution of social and economic dif- 
ficulties. The appeal is obviously to 
the New Deal type of mind. 

Ottawa is of the opinion that if 
Mr. Herridge can successfully ride 
both of these horses, he has better 
than an even chance to capture the 
leadership when the party holds its 
next convention. 
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Earnings 
Increase 16.95% 


Increases of 12.46% in sales and 
13.61% in earnings are shown by 
Loblaw Groceterias Co. Ltd. for 
the 4 weeks ended September 19. 


Sales and Earninss 
4 wks. end. 1926 — Inc. 
Sept. 19 6 
Sales 1,172,054 12.48 
Protite ... 13.31 
4 periods end. 


Sept. 19 
Sales -seee 5,127,928 4,500,914 
Profits ese 211,833 181,131 


Loblaw 


| Riordon Calls Bonds 
To Meet Sinking Fund 


From Our Own Correspondent 

MONTREAL.—Riordon Pulp and 
Paper Co., subsidiary of Canadian 
International Paper Co., has called 
for redémption on December 31 at 
103 and accrued interest, $81.000 of 
its 6% first mortgage bonds on ac- 
count of sinking fund. 

Following this redemption Riordon 
will have outstanding $550,800 of 
bonds compared with the original 


issue of $2.5 millions made in 1912. 
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For years far out of line with currencies of other leading countries, the 
French franc has now been brought within striking distance by last week’s 
devaluation. The long struggle to remain “on gold” had a dual effect. 
As the leader of the gold bloc, France’s abhorrence of devaluing delayed 
consideration of international stabilization of currencies. In the second 
place, maintaining a disproportionately high value of the franc placed a 
severe burden upon French business and intensified political unrest. 

As may be seen in the above chart, only once in the last 4 years has 
the franc varied materially from its gold parity, and ‘that exception was 
short lived. The course of sterling and the Canadian dollar, on the other 
hand, fell to about 60% of pre-depression levels, where quotations have 


centred for the last 3 years. 


Reserves Protect 
Mortgage Companies 


Large Companies Will Not be Seriously Affected by 
Saskatchewan Debt Adjustment — Unpaid 
Interest. Not Charged 


Rumors to the effect that several 
large mortgage companies are threat- 
ened with insolvency as a result of 
the Saskatchewan voluntary debt 
adjustment scheme are entirely un- 
founded, The Financial Post is 
informed. 

While the amount of unpaid inter- 
est wiped out by the lending insti- 
tutions, such as loan, life insurance 
and trust companies, is substantial, 
few will be seriously affected. In 
most cases the companies have large 
reserves which will be more than 
sufficient to take care of losses. In 
addition, a large number of com- 
panies have followed the.. 
in recent years of not charging in 
books a considerable portion 
of interest that is due and unpaid, 
which in effect amounts to setting 
up a hidden reserve. In other cases 
a specific reserve has been set up 
against unpaid interest. 


Most in Relief Taxes 


Press dispatches with regard to 
the scheme have led to a misconcep- 
tion as to the total amount being 
written off by the lending institu- 
tions. While the total reduction in 
debt under the scheme is estimated 
at $75 millions, The Financial Post 
is informed by a reliable source that 
about $60 millions of the write-off 
consists of relief loans, seed grain 


loans and taxes owing to federal, 
provincial and municipal govern- 
ments. Thus the maximum amount 
being conceded by the lending insti- 
tutions is $15 millions, and this, it is 
stated, is a liberal figure. 

It is impossible to arrive at any 
definite estimate as to the amount 
which will have to be written off 
by individual companies. While fig- 
ures are available showing the 
amount of mortgages held by the 
various companies at Dec. 31, 1934, in 
both Saskatchewan and Alberta, no 
division is made as between urban 
and farm mortgages. The Saskatch- 
ewan scheme to farm mort- 
gages only ~in addition affects 
farm mortgages differently, accord- 
ing to the location of the farm. 

Alberta Situation 

While the Saskatchewan adjust- 
ment is not expected to have serious 
effect on most lending companies, 
the Alberta situation contains grave 
dangers. Should the Alberta debt 
adjustment act be upheld by the 
courts the loss to the lending insti- 
tutions will be serious. 

The companies, however, are pro- 
ceeding with their business in Al- 
berta as if the debt adjustment act 
was not on the statute books. 

Given below are the Saskatchewan 
and Alberta mortgage holdings of 
various companies in percentages of 
total mortgage investments: 


MORTGAGE INVESTMENTS OF LOAN AND TRUST COMPANIES 
As at December 31, 1934 


Total 
Mortgages in Arrears 
Outstanding of Interest 


Mortgages 
2 Years 


% of Total % of Total 


(In thousands of — Mortgages Mortgages 


Huron & Erie ersse ee 
Credit Foncier eerecces 

Canada Permanent Mige. ..cosess+s 
Ontario Loan & Debenture ores ». 
Toronto General Trusts ..+scscsees: 
National Trust Co. ....-«cecs0eem: 
Northern Trusts eaceevortes 
Victoria Trust & Savings ..evess.+ 
London & Western Trusts escorress 
Royal Trust Co. ....... ee wearerere 
Trusts & Guarantee ., 
Guelph & Ontario .... seceresces. 
Canada Trust Co. ...... erecqiqesers 
Industrial Mtge. & Trust sereceesee 
Sterling Trust ....ccccrcccvcvescres 
Waterloo Trust .., . eoeee 


Shown below is the amount o: 
mortgages held by the larger com- 
panies in both Saskatchewan and 
Alberta. In order to give some idea 
of the amount of debt that is being 
wiped out by these companies, in- 
terest due and unpaid is also shown. 
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Wherever shown, interest due but 
not charged has been included as 
interest due but unpaid. Interest due 
and unpaid on all mortgages is also 
shown and the amount of reserve 
held against this item is indicated 
by footnotes. 


MORTGAGE PRINCIPAL AND UNPAID INTEREST 
As at December 31, 1934 


— Saskatchewan —. 
Mortgage Interest 
Due But 


Principal 


Alberta 
Mortgage Interest 
Principal Due But 


Outstanding Unpaid Outstanding Unpaid 


Huron & Erie .ssees 

Credit Foncier 

Canada Permanent Mtge. ... 

Ontario Loan & Debenture 

Toronto General Trusts 

National Trust Co. ........+. 

Northern Trusts 

Victoria Trust & Savings .. 

London & Western Trusts .. 

Royal Trust Co, ...-.sscesess 

Trusts & Guarantee 

Guelph & Ontario 

Canada Trust Co. ......+ee+. ,062 

Industrial Mtge. & Trust ... oe 

Waterloo Trust 249,008 
* Includes interest due but not charged. 


$ 
2,806,112 339,424 
008 


286,222 
15,688° 
89,444 

234,723 

240,187* 


58,242 
144,733°** 


a Includes interest due and unpaid and not taken into account of $1,491,835. 
t Reserve of $640,245 held against unpaid interest. 


$04,335 is he 
e Includes reserve of $1,143,882 
** Includes reserve of $1,127,100. 


$319,593 of interest not charged; against balance, of $111,404 a reserve of 
id 


a Includes interest not charged of $336,086; $15,582 interest on real estate held under 


wer of sale; and reserve oi $107, 


Includes interest not charged of $89,718. 
$ Includes interest not charged of $231,700 in the case of Royal Trust Co.; Trusts 


& Guarantee, $348,757; Canada Trust Co., $79,538. 


*+ Includes reserve of $30,000. 


Includes interest not charged and reserves of $88,663. 
i. Reserve of $65,000 heia against this item. 


Improves Position of Companies. Q———————————————————— 


While the Saskatchewan scheme 
provides for wiping out of some un- 
paid interest and for a reduction in 
interest on outstanding mortgages 
to 6%, the plan is expected to im- 
prove the position of the lending 
companies. As a result of the wiping 
out of prior liens held by the gov- 
ernment and the easing of the bur- 


den of unpaid interest on the mort-|' 


gagor the position of the mortgages 
will be materially improved. Fur- 
thermore it is expected that collec- 
ticns will improve so that it will 
not be nezessary to set aside as 


large a reserve in the future againsi Al 


unpaid interest. 
Details of the amount of mortgages 
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held by the various insurance com- 
panies in Saskatchewan and Alberta 
are not. available. However, total 
mortgage investments of all insur- 
ance companies in these provinces 
are shown in the tabulation below. 
Mortgages Held by Life Insurance 


Companies 
As at December 31, 1934 


Mtge. Loans 
one or 
more yrs. 
in arrears 


$ 
2,834 931 
31,688,-u1 
68,.25,159 48,691,656 
berta eoose 8,175,319 
Saskatchewan ecee-+ 13,011,233 
Canada 329,896,019 


Mtge. Loans 
_ Outstanding 
Daskaichewan 


Canada 
Other: 


Oil Companies’ 


Expenses Rise 
Profits Drop 


Imperial and B. A. Oil 
Gains Abroad Restore 
Totals 


TAXES HIGHER 


Blotter sent with the current divi- 
dend cheque on British American 
Oil Co. common stock reveals that 
the company is having lower net 
earnings in 1936 on its sales in Can- 
ada and that its fortunate venture 
in crude oil production in the 


United States is giving a greater 
profit than was expected. The 
United States profit will more than 
offset the drop in profit in Canada. 

The experience of British Am- 
erican Oil Co. is typical of the Can- 
adian industry as a whole. It is 
understood that Imperial Oil, though 
having a larger volume of domestic 
sales as has British American Oil 
Co., is earning less than in 1935 but 
making up for it in larger profits 
abroad. The causes of this lower 
realization on sales are given by 
J. C. Millar, treasurer of British 
American Oil Co., as being increased 
price of crude oil and materials, in- 
creased Federal and provincial tax- 
ation, lower tariffs and sale price 
adjustments. 

Drastic Price-cutting 

These apply to all Canadian. oil 
companies. Prices are no longer 
quoted in the province of Quebec, 
each operator now deciding on his 
own scale of prices. The St. Lawr- 
ence Oil Co., which started the 
competitive price war in Montreal 
with Roumanian gasoline which it 
is importing under the lower duties, 
is now meeting exactly the same 
competitive prices from near-by 
dealers that it charges and in some 
cases even lower, The company re- 
cently proposed to start operations 
in Toronto on the same plan fol- 
lowed so spectacularly in Montreal. 
Even in Toronto prices have drop- 
ped very low and are at present 
lower before taxes than they are 
in Tulsa, Oklahoma, in the heart of 
the petroleum field. In the Prairie 
Provinces and the Maritimes gaso- 
line has also been reduced one cent 
a gallon in 1936 and in British Col- 
umbia there is a price war going on. 
Montreal prices are at cost and To- 
ronto’s not much higher. 

A New Policy 

The Maritime Provinces, and re- 
cently Quebec and Alberta, have 
passed rather stringent laws regard- 
ing licensing of gasoline stations and 
inspection of products, As the num- 
ber of outlets is far too great for 
economic operation of many of them, 
some of these laws are regarded by 
the industry as justified but they 
have not so far resulted in any 
noticeable elimination. In fact, more 
have been opened in 1936 in each 
province. It is no longer a matter of 
immediate concern to the large com- 
panies. They will in future be land- 
lords for service stations but not 
proprietors. 


Lake 0’ Woods 
To Bring Out 
Strong Report 


Will Show Healthy Gain 
in Earnings—Board Con- 
siders Preferred Arrears 


From Our Own Correspondent 
.—Lake of the Woods 


10c a Copy; $5.00 a Year 


Company Profits 
Up 30 Per Cent 


An increase in profits of Cana- 
dian corporations of approxi- 
mately 30% during 1935 is indi- 
cated by federal income tax re- 
turns for the first 6 months of the 
government fiscal year. 

Out of $79.6 millions collected, 
$44.8 millions was from corpora- 
tions and $30.5 from individuals, 
according to a breakdown of in- 
come tax returns made available 
to The Financial Post. The ree 
mainder ($4.3 millions) was from 
the special 5% dividend tax. 

Comparison of these figures 
with corresponding figures for the 
same period of last year discloses 
that income from individual tax- 
payers rose 9% during the year 
and that corporation returns 
soared almost 40%. 

However, this very substantial 
gain in corporation returns is due, 
in part, to the fact that the rate on 
corporations was increased from 
13%% to 15% or an increase of 
11%. Allowing for this 11% gain 
in tax rate it is seen that taxable 
corporation income rose almost 
30% during 1935—the year to 
which these figures apply. 

The gain in income subject to 
the 5% tax is about 23%. 

Comparative figures follow: 


Income Tax Receipts 


(April 1 to Sept. 30, 1936) 
(000’s omitted) 


Individuals ...+. eee 
Corporations eeerere 


5% taX cecccececcers 4,314 
Total .sccsscesececes 79,659 


| Highlights | 


$80 Millions. More 


New burdens are added to mounting 
relief costs through demands for 
social aid and “Hit and Miss Sys- 
tem” of expenditure. Why? Page 16 


“If”? 


New prosperity lies ahead for Can- 
ada and Canadian mining areas, says 
Stephen Leacock—if taxation does 
not halt the upward trend, Page 3 


Solvent Alberta 


Elliott-Walker survey reveals prov- 
ince can pay its debts as “economic- 
ally and fiscally solvent.” 


How Good Is Gold? 


Ancient medium of wealth proves 
its worth in period of economic 
storms, Page 15 


| Investor’s Index | 


INDUSTRIALS AND UTILITIES 


Atlantic Sugar. 4 Int. Paper. . 4,5 
Abitibi 10 


Loblaw ...-. 
Blue Ribbon. . Maclaren-Que. . 
B.C. Power...10 Mt. Royal Htl . 
Bawlf Grain. . 14 
razilian.... 4 ° 
Bank of Canada 8 ys 10 
Bk. of Montreal 8 North . Life 10 
1 Nor. Alta. Rwys. 7 
Nat. Steel Car . 14 
Ont. Building . . 10 
Power Corp. . . 13 
Photo Engravers 4 
Regent Knit. .. 
Rolland Paper . 
Riordon ... 


s . Hail 
Stanfield’s Ltd.. 
Tooke Bros.. . . 
Travellers Ins. . 
Union of Canton 
United Corp. . . 
Walkerville Br. 
Windsor Hotel . 


C. P. R. 

Consum. Gas 4, 10 
Can. Gen. Inves. 10 
Canada Dry... 4 
CHR... HD 
Coast Breweries 14 
Dom. Coal. . 4, 13 
Dosco 16 
Dist.-Seagram 7, 14 
E. Can. Airlines 7 
Ford of Can. . . 10 
Gypsum, Lime . 10 
Goodyear. ..«+ 4 
Geo. Weston... 4 
G. Tamblyn... 4 
Hunt’s Ltd. . 4, 10 Western Steel. . 
Int. Metal . . 2,4 W. Homes Ltd. 


MINES AND OILS 


Int. Nickel... . 
Lake Maron, .. 


PSO OR ROME 


Milling Co. financial statement for | B'4c42 


the year ended August 31, which is 
scheduled to make its appearance 
before the end of the month, will 
show a marked improvement both 
in income and balance sheet posi- 
tion. 

Final details have not been settled 
as yet, but after making liberal al- 
lowance for depreciation and other 
reserves, provision for taxes, etc., the 
amount available for distribution on 
the capital stock will be well ahead 
of that reported in 1935. 

Larger Share Earnings 

Rumors are that the company will 
show as much as $4 a share on the 
common stock before considering 
arrears of dividends on the prefer- 
ence shares, There is no official 
confirmation of this report. As far 
as can be determined at this time 
profits may not be so high, still they 
will be well above that reported in 
1935. 

Signs have not been wanting that 
earnings of the company over the 

(Continued on page 2, col. 4) 


Moneta ....-> 
Michipicoten . . 
Pioneer... 
Pandora Cad. 
Preston E. Dome 15 
Reno... 
Siscoe re @ eee 
S. Tiblemont . . 
Sladen-Mal. . . 

- 


Blue Star.... 15 
Bralorne 1 

Can. Nor. Power 15 
Central Pat... 15 
Clark Gold... 15 
Darwin ..-eceel 

Duver Creek . . 15 
East Malartic. . 15 
Gale Gold. ... 15 
Goodfish . . .. 15 


Glenora..... 15 
QUOTATIONS 


Bonds ..++e+12 Mines , «eee 12 
13 Stocks ...+«++12 
Foreign Exchange . 2 
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Alberta Likely to Refuse 
Requested Commission 


The Alberta Government is more likely than not to refuse the request 
of the bondholders’ committee for an impartial commission of enquiry into 
the provincial economy and into capacity of the province to meet its debts. 
This is the belief expressed in well-informed quarters. 

Reports and recommendations of bondholders are expected to be dis- 
regarded by the Aberhart Government. 

This week Premier Aberhart indicated in a political address that the 
government would decline the suggestion of the bondholders’ committ 


that full interest be. paid. 


. 


Refusal of such a commission, it is believed, would put the 
problem up to the Dominion Government, and pressure would be renewed 
at Ottawa to have Alberta’s repudiatory legislation disallowed, If the 
request for a commission is refused, it would be interpreted as indicative 
of unwillingness rather than incapacity of Alberta to pay, so that disallow- 
ance by the Federal Government would be the last refuge of creditors. 

Details of the reports demonstrating that the government is capable of 


paying full bond interest appear on page 9. 


4! anticipated 


of All 


Papers — 
No. 41 E 


Largest Circulation 


Big Contract © 


ToDonnacona: 
From Hearst 


Will Take 25,000 Tons | 
Annually Over the Next + 
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PRICE SITUATION 


From Our Own Correspondent 


MONTREAL, — Canada’s newse 
print industry registered an increas« 


ing tempo this week with the news ~ 


that the Hearst newsprint buying @& 


organization had contracted with 
Donnacona Paper Co, for a supply 
of 25,000 tons of newsprint annually 
over the next 5 years. 

This is by far the most important 
contract on the books of Donnacona 
and definitely takes that company 
out of its “short” position, as the 
new order amounts to about one 
third of the company’s annual rated 
capacity. With the business already 
in hand, Donnacona will be able to 
keep its plant operating at a rela- 
tively high level for some time to 
come. 

No particulars are available as to 
fhe price at which this business was 
accepted. The “official” price for 


1937 deliveries is $42.50 in the New _ 


York or Chicago zones. It is possible ~~ 


net return to the company may be 
somewhat under this figure, but it is 
of little moment as Donnacona is 
not a price fixing mill, 


More Contracts to Come 


Hearst had about 200,000 tons of 
newsprint contracts expiring .this 
fall. This business was jointly 
handled by International Paper, 
Consolidated Paper and Brompton 
and smaller American mills. 


It is generally understood within 
the industry that Hearst has con- 
tracted to take 50,000 tons of 
European newsprint for delivery 
next year. The Donnacona contract 
is the first of the new contracts to 
be made with a Canadian producer, 
As far as the other 3 Canadian com- 
panies mentioned are concerned, it 
is expected steps will be taken 
shortly to enter into new contracts. - 


4 


i 
4 


At this time, of course, there is no =~ 


indication as to how the tonnage 
will be divided. 


Meantime there is increasing 
turers to maintain the new price 
structure. The heavy blocks of 
newsprint tonnage overhanging the 
market have been unsettling, but 
there are no indications of any 
“breaking from the ranks.” 


Fundamentals Favorable 

Trend of consumption continues 
along favorable lines and the ex- 
pectation of a spot market in the 
near future appears promising. 
Figures on production and ship- 
ments indicate that the North 
Ameri¢an mills are not far short of 
their effective capacity and if the 
increase in United 
States consumption takes place, a 


° spot price for newsprint above the 


contract price is a better than fair 


possibility within the next 6 months. | 


One Eastern mill, Pejepscot 
Paper, raised the spot price of news- 
print September 1 by $1.50 to $42.50 
a ton. Though the tonnage con- 
trolled by Pejepscot is small, the 
action taken by this American pro« 
ducer is regarded as significant by 
Canadian operators. 


Coast Producers Act 


: 
4 


Out on the Pacific Coast, produce — 
ers have advanced the contract price ~ 
on 1937 deliveries to $42.50 a ton, — 
Crown Zellerbach—second largest — 


newsprint producer in the United 
States—is reported to be quoting a 
spot price of $46 a ton—the first 
Pacific Coast spot price fixed in 


several years. One reason for revive — 


ing the spot price was the possibil- 
ity of coast maritime labor troubles 
interfering with normal movement 
of newsprint supplies, 

Powell River Co., operating in 
British Columbia, has indicated its 
intention of following the action 
taken by Crown Zellerbach. 

Hitherto western prices have 
usually lagged somewhat behind 
those prevailing in the East. The 
stiffening of prices in that area, 
therefore, is regarded as a favorable 
sign for the manufacturers. 

American Market is Key 

The American ‘market remains 
the crux of the price situation, 
Great Northern Paper’s action in 
setting the price for 1936 deliveries 


2} by an advance of $1 a'ton, and again 


on 1937 deliveries by an increase of 
$1.50 a ton, was disappointing to 


Canadian operators, whe had looked — 


forward to a more substantial 
increase. : 
Great Northern is a price- 
mill, having a capacity of 100, 
tons or more a year, and for that 
reason other companies have had to 
adopt the same price policy. 
establishment of a spot market for 
newsprint in the East during 1937 
would so strengthen the hands of 
the industry that Great Northern 
might find it difficult, if not impos« 


sible, to continue its blocking tactics 


when the price for 1938 comes up 
for consideration. 
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Outlook for Noranda © 


will be somewhat - 
share and $4.25 per share, based 
first and second quarter earnings 


87 cents and $1 per share 
tively. 


be 


me 





A Sporting Proposition... 
the “Grenfell” Jacket 


A host of golfers and other sportsmen have found 


them ideal for active outdoor 
. Eaton’s-Coll 


seasons. The Men’s Sho 


sportswear in all 
e Street, 


features an extensive selection of Grenfell cloth 


jackets, with full 


zipper front, smartly styled in a 


choice of blue, fawn, chocolate, wine and brown. 


Sizes 36 to 44 
EACH 


10.95 


Out of town customers write T. Eaton Co. Shopping 


Service. 


MEN'S SHOP 


BAY STREET SECTION 


EATON'SS - COLLEGE STREET 


you'll shave some 18,000 
times; Let a Rolls Razor 
make each one of these shaves 
a daily caress. The hollow- 
ground Rolls blade, kept to 
the pitch of perfection through 
automatic stropping and 
honing, simply whisks off 
your whiskers: Get that 
happy smile. Geta .#« 
Rolls. 


Imperial and Pete 
Listed on Big Board 


On Thursday, October 8, Imperial 
Oil and International Petroleum 
common stocks will be listed for the 
first time on the regular board of 


THE WORLD'S BEST 


the Toronto Stock Exchange. Hither. 
to trading in these important stocks 
has taken place on the Toronto 
Curb. Most broker members have 
felt it to be an anomaly that two of 
the most important stocks traded in, 
in Toronto should be on the Curb. 
They are therefore pleased. 


COME TO THIS GOLDEN LAND 


Rng Eg A ORR: DaaL a jes 


en 


of the league covenant, 
It’s a most unpleasant set of facts 
we face but they cannot be ignored. 


Europe May Soon 
Buy More Wheat 


ISAPPEARANCE of the gold 
D standard from Europe is paving 
the way for renewed international 
trade. Devaluation of the franc and 
the lira was accompanied by sweep- 
ing tariff reductions on many im- 
ports, The natural effect of devalua- 
tion should have been a prompt rise 
of internal prices of many commodi- 
ties, But the cost of living in Italy 
and in France has been so high that 
additional food costs cannot be im- 
posed on the people. To keep prices 
from rising unduly is necessary if 
lorder is to be maintained. Admit- 
ting low-priced food, such as the 
wheat and flour Canada has to offer, 
is one of the easiest methods of 
keeping prices down to a reasonable 
| level. Tariff reductions alone, of 
| course, will not bring about a re- 
| vival of such imports, but must be 
accompanied by an enlargement or 
elimination altogether of the quotas 
many European countries have estab- 
lished against foreign food products. 
Assuming such is done, can 
the countries in question find 
means of paying for such im- 
ports? Not on the basis of their ex- 
port trade in recent months, But the 
lower values of their domestic cur- 
rencies should enable them to export 
on better terms. 
7 ss 


UROPEAN food policy for a long 
E time has been directed appar- 
ently in the interests of the pro- 
ducer, although probably more than 
has been realized with an idea of 
protecting the exchange situation. 
Food prices were made as high as 
the traffic would bear, in order to 
get a maximum home production 
that would leave the countries free 
of any necessity of imports. Now, 
apparently the interests of the con- 
sumer are going to demand more at- 
tention than they have had, while 
the necessary exchange policies may 
be to encourage rather than to 
strangle trade. As part of the change 
there may be a decline in that un- 
economic portion of European wheat 
production which has only been 
maintained by prices which must 
have been felt as extravagantly high, 
and even as cruelly high, by con- 
sumers, 

The government of Canada re- 
cently adopted a much more sensible 
policy than had previously been pur- 
sued by the government so far as 
wheat is concerned, It may be that 
other countries also are about to 
have more sensible wheat policies, 
and that Canada is to have the dis- 
tinction of having led the world in 
this direction. Since Canada has a 
greater interest in world wheat trade 
than has any other country, that 
would be a very satisfactory distinc. 
tion indeed, 


: of the technical clauses 
| 


Alberta’s Laws 
Not Necessary 


. report on Alberta's financial 
condition, made to the bond- 
holders’ committee, is a monu- 
mental treatise on the economic and 
financial position of the province. 
It is admirable for its logical reason- 
ing and the restraint with which 
it urges the province to honor its 
obligations for the future good of 
Alberta. So, too, is the statement 
made by the bondholders’ commit- 
tee in presenting the report to the 
government, 

| Important is the suggestion by the 
bondholders that an impartial com- 


# | mission be appointed to examine the 


jak, ; 


the Kruger National Park, § — 
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g*! | Asnaszu Gol 
P-) | Brewing Corp., pf. 37ic 


Surf Bathing 
at Durban. 


SOUTH AFRICA 


TOTALLY different holiday awaits you! 
unfailing 


In a land of 


sunshine—where 
comforts may be yours in a setting 


of nature’s exotic marvels—where summer-in- 
winter beckons the northern traveller! 


Here you may find the perfect escape from 


|data and evolve a plan to see Al- 
|berta through. It would be only 
reasonable for the government to 
follow out this suggestion before 
| proclaiming the legislation that 
provides for a permanent reduction 
of interest on Alberta bonds. If the 
government refuses such a test of 
| its claim that the province is unable 
| to meet full debt charges, it will 


| Dividends Declared ] 


This 
pay- Date 
ment payable’ record 


Tel. pf. 87ic Nov. 2 Oct. 15 
GB ccc. Var 


Anglo-Can. 
Oct. 20 Oct. 9 


Oct. 15 § 
Brantford Cord, pf. 32)c. Oct. 15 
Brewing Corp., pf. 37ic Oct. 15 
Bralorne Mines... 10c- Oct.15 -§ 
Do., extra 5c 
B. C. Power, A ... 
Bell Telephone ... $1.50 Oct. 15 
| Bruck Silk Mills .. t10¢ Oct. 15 
| B. Tele. 2nd pf. $1.50 Nov. 2 
| Beatty Bros., Ist pf. $1.50 Nov. 1 
| Buff. Ankerite .... 5c Nov. 15 
Cosmos Imp. Mills $1.25 Oct. 15 
Can. Indus., A & B $1.25 Oct. 31 
Do., pref. 
Can. Nor. Pwr. .. 
DO. BECh es cic cae $1.75 
Can. Iron Fd., pf. $1.50 Nov. 15 
Can. Bronze 25c Nov. 2 
Do., OTOL. csccee $1.25 Nov. 2 
Can. Fairbanks, pf. $1.50 Oct. 15 
|}Can. Gen. Invest. 12}ce Oct. 15 
Can. Silk Prod., A 37ic Sept. 30 
Dome Mines 50c Oct. 20 
East. Steel, c. $1 Nov. 2 
Guar. of N. A. ... $1.50 Oct. 15 
Do., extra $2.50 Oct. 15 
Gt. Lakes Pwr., pf. $1.75 Oct. 15 
Imperial Bank ... $2.50 Nov, 2 
; Int. Nicke), pfd. .. $1.75 Nov. 2 
| Inter. Milling, pf. $1.25 Oct. 15 
} Invest. Found., pf. 37c Oct. 15 





Sept. 
Sept. 
Oct. 
Sept. 
Sept. 
Sept. 
Sept. 
Oct. ! 
Oct. 
Sept. 


NFORTUNATELY for Alberta 
and its bondholders, the govern- 
ment appears determined to cut its 
interest payments without reason- 
able discussion, The report may not 
go far toward convincing the gov- 
ernment that interest reductions are 
unnecessary and inedvisable.. The 
report, which has justly won inter- 
national acclaim, takes for granted 
the fact that net production of 
goods and services in Alberta con~ 
stitutes the total income of the 
province. Then it shows that net 
production is more than adequate 
to meet the bills of Alberta people 
including the costs of government 
and full interest charges, 
Alberta, however, ig governed by 
a Social Credit party which sup- 
poses that production always ex-~ 
ceedg consumption. So the very 
foundation of the report will prob- 
ably be questioned by the govern- 
ment. This illustrates one of the 
difficulties of discovering independ- 
ent commigsioners who would be 
regarded by the government as “im- 
partial.” Mr. Aberhart’s idea of 
impartiality or truth is agreement 
with his own ideas, 
es a 


N A situation as fantastic as this, 

the Dominion Government has a 
grave responsibility to investors in 
Canada abroad and a greater re- 
sponsibility to the other 8 provinces. 
It is the duty of the Federal Gov- 
ernment to maintain honest and cone 
stitutional government for the pro- 
tection of the country as a whole 
against the paranoijac politics of ir- 
responsible provincial governments. 

Alberta’s unconstitutional and re- 
pudiatory laws should be disallowed 
by the Dominion. The alternatives 
are bankruptcy for Alberta to the 
benefit of no one, or secession by 
that province. Failure of the Fed- 
eral Government to disallow On- 
tario’s legislation repudiating its 
hydro contracts is no excuse for 
evasion of this new responsibility. 
Ottawa should have disallowed the 
Ontario repudiation, as The Finan- 
cial Post said at the time. 

The Dominion's policy with re- 
gard to illegal usurpation of its 
powers and the defrauding of in- 
vestors by the Aberhart Govern- 
ment is apparently based on the 
supposition that inevitable disaster 
will teach Alberta a lesson. At best 
this is a dangerous guess, It gives 
time for destruction of values and 
loss of income, and sorely hampers 
economic recovery in important 
areas. It may supply precedent for 
other equally costly political ex- 
periments by the provinces without 
regard to national interests. 

It is no longer a question of 
whether disallowance will make a 
social credit martyr out of Aber- 
hart but whether inaction at Ottawa 
will not sacrifice Canadian recov- 
ery. 


To Bring Out 


Strong Report 


(Continued from page 1) 


past 12 months have been on a much 
improved basis, As a result market 
value of the company’s preferred and 
common stocks has advanced sub- 
stantially. From a low of 7 in 1935, 


ois Frode 
Sets New Record 


MONTREAL.—Siscoe Gold 
Mines again topped its previous 
production record during Septem- 
ber, with an output valued at $210,- 
$16, This is in contrast with a 
previous high in August of $208,- 
207 and with $100,043 in Septem- 
ber, 1935, 


[Bond Sales | 


- New Brunswick 

The provincé of New Brunswick 
has sold an issue of $3.5. millions 
of bonds to a syndicate composed of 
Bank of Nova Scotia; the Dominion 
Bank; Bell, Gouinlock & Co. Ltd.; 
Mills, Spence & Co. Ltd.; McLeod, 
Young, Weir & Co. Ltd.; Cochran, 
Murray & Co. Ltd.; Irving, Brennan 
& Co. Ltd.; and T. M. Bell & Co, Ltd. 


The issue consists of $2 millions 
of 2%4% 10-year bonds, and $1.5 mil- 
lion of 3% 15-year bonds, The 10- 
year bonds are being offered at 98.25 
to yield 2.95%, and the 15-year bonds 
at 96.50 to yield about 3.30%. 


Treasury Bills 


With the sale of $20 millions of 
Dominion of Canada treasury bills 
on Sept. 30 a stiffening in short- 
term money rates was evident for 
the first time since early in May. 
Successive issues during recent 
months have chalked up new lows 
for cost of this type of financing, 
but the issue sold on Sept. 30 re- 
corded a slight increase. The aver- 
age price for the issue was 99.82918 
which is equivalent to an average 
cost to the government of 0,686%. 
This compares with an average cost 
of 0.643% for the previous issue sold 
on Sept. 15. 


| Investment Trusts ] 


Can. Amer, Trust 

Can. Invest. Fund ...cccese 

Grouped Income 

Cam, BAe cccceciczss sees 

Can. Int. Trust Modified .. 
Do., Unmodified ....seee 

All Can. Com. eeeeeeeesecees 

Trans. Canada 
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Windsor Officials 
Oppose Refunding 


Declare Budget Provisions 
Are Inadequate for 
Future 


‘The Windsor refinancing scheme 
is meeting with considerable opposi- 
tion from civic officials in the pub- 
lic hearings before the Ontario Mu- 
nicipal Board. The hearing has 
been in process for over two weeks 
and a number of witnesses are yet 
to be heard. Jt will be some time 
following completion of the hearing 
before decision of the boerd is 
handed down. 

The main contention of Windsor 
officials has been that the provision 
with regard to increasing the budget 
will prove too serious a handicap to 
the city. 


| _—$ $$$ $$ $$ 
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Another objection to the scheme]. 


has been made by T, Stewart Lyon, 
chairman of the Hydro-Electric 
Power Commission of Ontario. He 
objected to inclusion of the city’s 
hydro debentures in the scheme 
since the hydro is in a position to 
meet its bond interest. Mr. Lyon 
charged that the assets of the city 
hydro commission were being used 
to pay off debts incurred by depart- 
ments of the municipality, 


Inter. Metals 
Makes Profit 


International Metal Industries, 
manufacturers of gasoline pumps, 
storage tanks, alr compressors, ofl 
burners, etc., which had a heavy 
loss of $606,531 in 1935, is under- 
stood to have earned the dividend 
on $4.5 millions of 6% preferred 
stock in the first half of 1936. 

Costs were greatly reduced at 
the end of 1935. Unprofitable lines 

,were stopped and personnel and 
physical equipment reorganized 
with beneficial results. Total 
arrears on preferred at the end of 
this year will be $26.75 a share. 
Yearly requirements on preferred 
are $270,000. 

Working capital is considered 
very strong. 


Foreign Exchange 


In view of widespread currency adjustments, it was only to be expected 
that foreign exchange markets should be somewhat disorganized, It is 
probable that they will remain sensitive for some time until the proper 
relationships between the various currencies have been worked out, 

Interest continues to centre about the dollar-pound-frane triangle, 
For some time it has been felt that sterling has been overvalued in terms 
of the American dollar, and that the dollar has been undervalued in re- 
spect to most other countries. Some measure of reconciliation was effected 
this week in respect to the first of these, with sterling dropping to within 
striking distance of its\former $4.87 parity. Many consider that eventually 
the dollar and the pound will fluctuate in the neighborhood of the pre- 
depression ratio, with stabilization fund operations designed to maintain 


that relationship. 


Latest recruit to the devaluation ranks, Italy has cut the gold content 
of the lira from 7.919 to 4.677 grams, The former content, however, had 
not been effective since the United Kingdom abandoned gold in 1931. The 
new devaluing decree, unlike those of the gold bloc countries, sets a 
definite parity. The rate is quite elastic, nevertheless, as the government 
is empowered to vary it within a 10% limit either up or down. The meas- 
ure, while not unexpected, was rather more sweeping than had been 


anticipated. 


Czechoslovakia is a probable addition to the list. 
Some of the South American republics also consider that this is a likely 


time to readjust their currencies, 


POSEIGH EXCHANGES AT TORONTO AND MONTREAL 
ai 


r 
$ Sept. 29 
U. 8. dollar, High .... .5906 1.00% 
Low .... .500 
1935 High .... . 
; Low .... .5906 
U. K. pound 
Argentina 


Holland Cree erereeeeree 


the common advanced to a high of | 5 


18%. This year the range has been 
from 16% to the current level of 36. 

Gain in the market value of the 
preferred has been even more im- 
pressive. The stock advanced from 
80 to 125 in 1935, and this year from 
a ar of 123 to the present level of 
160. 

The preferred stock, which is non- 
redeemable, carries a cumulative 
rate of 7%, so that the yield on cur- 
rent bids is around 44%. This is 
relatively low, but the high value is 
based on prospects of an early deci- 
sion in respect to dividend arrears 
which amount to $28 a share. 

A current report is that Lake of 
the Woods plans to pay off these 
arrears through the distribution of 
$14 in cash and % share of common 
for each share of preferred. 

This is only surmise. Considera- 
tion is being given by the directors 
to the matter of dividend arrears, 
but no plan has been adopted. 


Abitibi Paper ......5%/53 
Canadian International 
Paper 

Canada Steamships. .6%/41 
Cities Service . 5% /69 
Consolidated Paper 544%/61 
Dominion Gas and 

644% /45 


Electric . 
Donnacona Paper 
3-4-4154 %/56 
Great Lakes Paper, .5%/55 
Massey Harris 5% /47 
Our new analysis of 22 
dividend paying gold stocks 
selling from .60c. to $8.00 is 
ready for distribution. 
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GEORGE P. WATT 


Mr. H. K. Vipond has been appointed to the Montreal Office of 
Gairdner & Company, Limited, as Retail Sales Manager. 


Gairdner & Company, Limited, have long been active in the 
institutional field in this market, Mr. George P. Watt being the 
resident partner in Montreal. The appointment of Mr. Vipond as 
Retail Sales Manager marks their entrance into retail Sales activity 


in Montreal and Quebec. 


Mr. Vipond has had a long and wide experience in the investment 
business. _Following his return from overseas, he joined the firm 
of Aemilius Jarvis & Company. While with that Company he 
acquired experience not only at the Head Office but in the New 
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MONTREAL 


Established 1817 
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The Store for Men, 


Authentic Riding 
Boots from England 


In the spacious new Shoe Department 
for men at Simpson’s ... you will find 
correct riding boots imported from “Allen 
and Caswell” of Kettering, England. Styled 
on authentic lasts, they are characteristically 
English in every detail. The quality of the 
leathers is in keeping with the skill of the 
craftsmanship. At 14.50 to $22. 


Boot hooks, jacks, spurs and crops 
also featured, 


New Shoe Department — Street Floor Opposite City Hall 
“Select Comfortable Shoes in Comfort!” 
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EFFICIENCY costs less 


The remuneration for executors is 
fixed by Law. 


As no two estates are alike, the 
amount allowed by the Judge in one 
case would not apply in another. The 
main thing to consider is that every 
executor is entitled to compensation. 


An individual executor is subject to 
the usual financial and health hazards. 
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H. J. Dingman & Co. Ltd. 


Unlisted Securities 
Established 1906 


347 Bay Sireet, Toronto 2, 
Canada 


York Office and other sales territories. Mr. Vipond later became 
one of the original directors of Cochran, Hay & Company and from 
1927 was active in their Toronto Head Office. 


Mr. Vipond’s experience has included an intimate knowled 
: 2 5 e 
= =, ee Sn during the past year he has oner 
associated wi airdner ompany, Limited, r i 
in Western Ontario. sie ee ee 
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SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Scr reonete a Date Sold Sold to Rate Amount 
nty, HPs wee eee eeeeeeees eevee , 
Windsor, N.S. ....c0¢ eeeces eeeees Sent ee 
Dominion— iin 
Treasury Bills 


His sources of information are re- 
stricted. There are limitations to his 
training and experience. Generally, 
he is busy with his own affairs. 


hum-drum care. The ancient mystery of the 
Zimbabwe Ruins; the solemn grandeur of the 
Victoria Falls; the Kruger National Park, 
oe av oes safely amid lions and 
strange beasts of Africa; the Cango | 7, ; 25 5 
e ntreal Tram .. $2.2 Oct. 1 
Limestone Caves, the Kimberley Diamond | Wat. biscuit ...": due Oct. ry 
Mines, the Rand Gold Fields, excite your |: 8: Trust {1.111 ¢i30 oct. 13 
curiosity and wonder. - t 75c Nov. 
vo PCCP. crcvce $1.50. ?} 
Power Corp., pf. .. $1.5 
Do., 2nd pf. 
Premier Gold M. . t. Sept. 15 
Do., extra le Oct.15 Sept. 
Rolland Paper, pf. $1.50 Dec. Nov. 
South. Can. Pr., pf. $1.50 Oct. Sept. 
Smith Howard, pf. $1.50 Oct.15 Sept. 
Steel of Can. ..,.. 42ic Nov. 2 Oct, 
Do., pref 


5 s - 
ad REAYAS 0., pref. 43ic Nov. 2 Oct. 
Sheep Creek Gold. ic Oct.15 Sept. 3 
San Antonio Goid:. 7c Oct.10 Sept. 
IN Saguenay Pr., pf.. $1.374 Nov. 1 Oct. Provincial 
Tamblyn, c. ...... 20¢ Jan. 1,'37 a 
Tuckeit Tob. pf... $1.15 Oct. 15 Sept. 36 | QUCbEC «..---.000. 
Tor. Elevators, pf., $1.75 Oct.15 Oct. = 


CIVILIZED . Un. Bond & Share’ 10c Oct.15 Sept 
ZED Do tra Pt 30| New Brunswick ...0.<scccces 
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| Mtl. L. H. & P. Sic Oct. Sl 
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This Company, as executor, ad- 
ministers estates with the seasoned 
judgment of a group of trained 
officers. Its financial status is secure. 
Its experience is the result of 35 
years of estates administration. 
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Rolland Paper Co. 
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Financial Crisis 


Canada’s Salvation — 
Is in Rising Prices 


Policies for Railways 
ne nd Taxation Will 
Help 


MINES TO AID 


By STEPHEN LEACOCK 
There are in Canada, for its 
jwation, certain obvious and pow- 
erful factors of recovery. No doubt 
the consciousness, at the back of the 
public mind, 
that these 
gctors exist, 

Ips to pro- 
a public 
jndifference. 

In the first 

Jace, nO one 
pelieves that 
the hard 
times are 
here to stay 
Everyone 

ts that 

we are cer- 
tain, sooner 
or later, 
“round 


corner” 
re-enter Blank-Stoller photo 


riod of ex- STEPHEN LEACOCK 
panding business, bumper crops, 
tidal immigration, and the whole 
gtting of our lost elysium. We 
move on waves, not, as in England, 
on a broad slow flood. Now one 
doesn't make a wave. One waits for 
it Hence the typical Canadian atti- 
tude of waiting to be lifted up and 
washed forward. Such a rising tide 
of big business and upward prices 
could easily wash out half our debt 
in a decade. 
Stop Railway Nonsense 


More than that — our greatest 
eurse—the strain of the railway sys- 
tem—is one that could be alleviated 
at once if treated on the ordinary 
principles of bankruptcy. All that 
is needed is ruthless honesty and the 
facing of facts. Close up the railway 
where it doesn’t pay; turn in the 
cows on it; forget it. Add up the 
accumulated debt and call it part of 
the debt of Canada; drop the silly 
pretence that the debt of the rail- 
way system is its own concern. Stop 
the crazy competition with the 
C.P. R., a competition of mere spite 
snd public extravagance. Put over 
the Canadian National Railways a 
board of trustees whose job and 
salary depend on whether they 
operate at a loss or a profit—and the 
thing is done. 


Amalgamation Either Way 


Give them the right to arrange 
things with the C. P. R. so as to pre- 
vent duplication of service. There 
is no danger of cheating the public; 
the Government still controls rates. 
An understanding of this sort woula 
make it possible to amalgamate the 
C. P. R. with the Government sys- 
tem, painlessly and instantaneously, 
by buying out its shareholders, or 
else by buying out the Canadian 
National Railways system and mak- 
ing it part of the C. P. R. But 
unless something organic and defin- 
ite is done, there will be written 
into Canadian financial history a 
blacker chapter than the dirtiest 
page of the past. 


But Keep it Honest 


The basis of the decision (Mr. 
Taft dissenting) which in 1922 
turned over the Grand Trunk Rail- 
way to the Government was that if 
a railway earns no money its shares 
(common shares) are worth noth- 
ing. Hence, if taken over by the 
Government the common share- 
holder is bought ont at nothing on 
the dollar. 

But think of the iniquity if we 
first kill a railway by dummy 
competition fed by public money, 
by duplicating all its services at the 
price of a huge public debt, then 
bring down the hammer, declare it 
“bust,” and sweep all the chips off 
the table. No financier of the 
“Roaring Forties,” no Major Paw- 
kins or Mr. Scadder selling water 
lots in Cairo to Martin Chuzzlewit, 
ever did a slicker trick than that. 

And yet it is exactly toward such 
& trick we are drifting. In vain the 
determined and courageous presi- 
dent of the Canadian Pacific has 
tried to call the people of Canada 
back to common sense—vox clam- 
antis in eremis, a voice crying in 
Saskatchewan. 


Look to Younger Men 


What is needed in Canada is a 
hew inspiration—a rushing and 
mighty wind of public honesty and 
public indignation to set right our 
ills. And it is hard to get. 

When it comes, and if it comes, it 
will come from the uprising of 
younger men, of the new genera- 
tion, not a generation soggy and 
debilitated with 50 years of cheap 


We'll Win 


After candidly portray 
gathering financial en samen 
faces Canada in his previous arti- 
cles, Stephen Leacock, brilliant 
economist, closes his series here 
with a strong note of confidence. 

Provided this country sanely 
and courageously faces its railway 
and taxation problems, Professor 
Leacock sees us easily shouldering 
our burdens. 

Rising prosperity, plus still 
greater wealth from our once 
despised north country, he argues, 
will bring us well out of the finan- 
cial morass now threatening. 

But taxation, he warns, must not 
be allowed to impede recovery. 


TS 


cynicism over politics, but a gen- 
eration with little to lose, every- 
thing to hope and with their faces 
set toward the roseate colors of a 
coming morning. The same inspira- 
tion, in other words, which, if mis- 
directed, makes straight for Com- 
munistic revolution. 

_ There we have it—the handwrit- 
ing on the wall—get straight or go 
under. It is as plain as that; and all 
the heritage of our British birth- 
right, of our generations of pioneer 
struggle, all the power that trans- 
planted England to North America 
is staked on it. 


Honest Privately—Crooked in 
Public 


But with us Canadians the flame 
of righteous indignation is hard to 
fan. We are all—I say it in a 
whisper—just a little crooked. In 
our private lives we are straight as 
a string. We wouldn’t cheat a bar- 
tender out of a nickel. We can sit 
down to a game of poker and never 
use more than 4 aces. We wouldn’t 
give a lead quarter to a taximan. 
But let us deal with the Govern- 
ment, and this is different. We have 
somehow grown up with the idea 
that the Government is there to be 
cheated, that, of course, it must pay 
too much, get too little, expropriate 
high and sell low. Any woman who 
has ever dealt with Customs duties 
knows just where we stand. 

As a result we fail to feel indig- 
nant when the big crooks (see under 
“Captain of Industry”) cheat out of 
huge sums the Government that we 
defraud of small; or when the 
Senate of Canada lays its hand on 
its heart (see Hansard, Senate De- 
bates, subheading Beauharnois) 
and swears that the matter is so 
grave that it must forget all party 
ties and vote on honor and con- 
science—and then solemnly divides 
up and votes straight “Liberal” and 
“Conservative.” 


Repudiation Explained 

This explains the apparent Cana- 
dian indifference to repudiation of 
debt, otherwise a mystery in Eng- 
land. In the last 2 years we have 
witnessed 2 first-class repudiations 
and there are more coming. 

Alberta has virtually repudiated 
its public debt. The Government of 
Ontario repudiated its contracts 
with various Quebec power com- 
panies. The city of Montreal has 
asked the Quebec Government to be 
good enough to repudiate for it a 
part of the city debt. Alberta I 
leave aside; it has only repudiated 
its debt in the sense in which in 
earlier life I often had to repudiate 
my tailor’s bill. 

“Repudiation” only means that 
the province can’t pay—or, at any 
rate, not just now. It has nothing to 
do with Social Credit, with the 
Kingdom of Heaven on earth, which 
it appears is not to originate in Ed- 
monton after all. 

In Ontario the “man in the 
street,” the incognito under which 
we speak of ourselves, is not wor- 
ried over the provincial repudiation 
of the Hydro deal. He has an idea 
that the deal can be set aside by 
honest men. That is part of the law 
of the jungle. In England that 
doesn’t go; there an honest man 
must live up to a bad bargain. Not 
so in America. If a thing is crooked, 
we're prepared to be crockeder still. 
We are not out for the morality 
prize. 

Taxpayer Between Millstone 


So, too, with Montreal. The city 
owes over $270 millions. It can’t pay 
the interest. It has taxed property 
till it’s like kicking a dead mule. 
Nothing can be sold. The mare you 
own the more you owe. Business 
is dying; traffic is failing; night is 
falling; hell is rising. What are we 
to do—those of us who sit, like 
myself, in an “unsaleable house” 
with taxes higher than rent, and 
more coming? 

The “man in the street” has an 


BATHURST POWER & PAPER 


COMPANY, 


LIMITED 


Class ‘“‘A’’ Common Stock 


THs Company is expected to report another 
marked increase in profits this year with sales 
of kraft liner board already up 25% in the first 
half year and the new production of folding box 
board becoming apparent in the second half. Plans 
for the resumption of the manufacture of news- 
print will be consummated late in October. 


Strong financial position with no prior securities, 
dividend preference and rapid earnings growth 
are some of the attractions of this low-priced stock. 


We shall be pleased to furnish further 
information on request. 


Listed on Toronto and Montreal Stock 
Exchanges. 
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NEW C.N.R. DIRECTORS IN SESSION 


sanmvntaeiauedtintbintstany Goin aia oi A ie De ee 

The new board of directors of the; National headquarters, Montreal. , Montreal; Hon. C. D. Howe, Minister; McDougall, Montreal, and Stellar- 
Canadian National Railways* meet- | From left to right: H. J. Symington, } of Transport in the Federal Govern-} ton, N.S.; and B, L. Daly, Winnipeg. 
ing, for the first time since appoint-|K.C., Montreal; R. J. Moffat, Brad-| ment; S. J. Hungerford, Chairman; | 40". Mr. Howe was present to meet 
ment, in the board room of Canadian / well, Sask.; Wilfred J. T. Gagnon,| J. ¥. Murdoch, K.C., Toronto; D. H. organization meeting. 


Quebec Makes Progress 
In Correcting Defaults 


idea that the city debt originated 
because one pack of crooks (all 
dead, no one talking of the living, 
libel law doesn’t apply) lent huge 
sums of money to another pack of 
crooks; one crowd got high interest, 
the other crowd (they’re dead too) 
got huge plunder. We, the tax- 
payers, are crushed between the 
oe Why didn’t we prevent 
it? 

How could we? Who can follow, 
year by year, the vast complicated 
technicality of municipal expropria- 
tions, franchises, etc., of a city of a 
million people? It is nothing but 
the silly abstraction of out-worn 
Democracy that can imagine that. 
No one has time, except the man 
who takes time off and sees that he 
gets paid for it (see under “Alder- 
man, dead”). So if we repudiate 
part of the debt, if we loosen the 
noose that is throttling us—well, 
what about it? 

But Relief Coming 

If things don’t change there will 
be lots more of it. But change they 
will. A smart rise in prices would 
give us as easy and quick a relief 
from the noose as repudiation itself. 
And if business looks up the smart 
rise in prices is bound to come— 
fragrant and sweet as the soft wet 
wind that means that rain is coming 
to the stricken fields. 

And business must and will look 
up. For we have in Canada one 
huge national asset, which as yet we 
have not spoiled, not compromised, 
not stolen—the new, vast, incalcu- 
lable mineral wealth of the land of 
gold, the “Eldorado” that was once a 
wilderness, trackless, frozen, worth- 
less, stretching from the Great 
Lakes to the shores of the James 
and Hudson Bays. There, where all 
was silent, lies the new hope. There 
floats the airplane hovering in the 
sky to look for gold; the frozen lake 
welcomes its landing feet—a new 
bird of fortune, carrying the destiny 
of the human race. / 

Mines Will Save Us 

It seems strange that this “God’s- 
awful” country should carry in it 
the hope of Canada, the salvation 
and rescue of the fertile fields and 
farms that once shuddered at its 
existence. But there is no doubt of 
the fact. We are living, and are to 
live, in an age of metals, and here 
in this wilderness is a wealth of 
them—gold, silver, platinum, cop- 
per, nickel, cobalt; and others— 
cadmium, calladium, rhodium— 
with names as novel as their ex- 
istence. 

The mineral production of Canada 
has reached an annual value of over 
$300 millions, 5 times what it was 
when the century began. Canada is 
second only to South Africa in the 
output of gold, which runs to about 
3 million fine ounces in a world 
production of 24 millions. 

As prices rise and paper money 
depreciates, the dollar value of an 
ounce of gold goes up, and as this 
process proceeds well ahead of the 
rise in wages and costs, the mining 
industry enjoys a continuous stimu- 
lation. In the last year the value of 
Canadian gold was put at $116 mil- 
lions; for 1936 it is estimated at 
about $130 millions. Over 90% of 
this comes from the Eldorado 
Wilderness that is the hinterland of 
Ontario and Quebec. 

Thence comes also the annual 
$35 millions of nickel, the world’s 
greatest source of supply; thence 
the whole of the cobalt and the 
larger half of the copper, 2 other 
vast potential assets. The Kootenay 


Municipal Defaulters Re- 
duced to 83, Involving 
$11.4 Millions 


Municipal defaults in the province 
of Quebec, including 27 school corp- 
orations and 7 church trustees, num- 
ber 83 and involve $11.4 millions of 
debenture debt. This is about 2.9% 
of the total municipal debt of the 
province. 

All of these municipalities are 


—_—_— 
portunity by the municipal commis- 


sion of taking back their autonomy. 
Finances of these municipalities 
have been reorganized and they are 
now in a position to meet both prin- 
cipal and interest on maturity dates 
These are as follows: 


Municipalities 


La Tuque eeeeeeeeeeseees 
Greenfield Park ...cccscsesesess. 
Jo eee eeeeeeeeesos 

yY TWP. ...ccccccccccece 

Cap de la Madeleine ..ccccsesess 
Laval des Rapides ..sccccesesss 


under the supervision of the Que-/| Vill 


bec Municipal Commission and con- 
siderable progress is being made 
toward correcting defaults. While 
the total number of municipalities 
in default is much larger than in 
Ontario, the amount of bonds af- 
fected is considerably lower. On- 
tario defaults total about $90 millions 
or 18% of the municipal debt of the 
province. 

As regards administration of de- 
faulted municipalities, Quebec has 
one of the best records in Canada. 


Eleven other municipal corpora- 
tions are paying their interest 
coupons on time and are now ready 
to study a reorganization. plan. 
These are as follows: 


Municipalities 


TOMNQUICTE coccccccccccesecceeces 


Debent. 
Debt 


8 
1,341,290 


the members of the board at their 


Regent Knitting 
Has Big Month 


MONTREAL.—Regent Knitting 
Mills’ sales last month are said to 
be the largest for any month since 
1918. While it is a little early to 
forecast income for the current 
year, expectations are that rev- 
enue will be better than reported 
a year ago. — 

Last year Regent Knit had a 
gross profit from operations of 
$457,156, the best reported in 
many years. After taking care of 
selling, administration and other 
expenses, as well as_ interest 
charges and depreciation, there 
was a net profit of $10,462. While 
the latter figure was $14,400 less 
than in 1934, depreciation reserve 
was increased from $100,000 to 
$137,710. 


[Obituary —d 


Lester W. Hopkins, of the Toron- 
to Stock Exchange, member firm of 
Stratton, Hopkins and Hutson, dur- 


430 | ing a visit to the Long Lac area. 


‘ Of the 49 municipalities in default, | ¢y 


7 with a total debenture debt of 
$2.8 millions, although officially in 
default, have been offered the op- 


district of British Columbia is 
second only to New Ontario and 
Northern Quebec in its promise of 
mineral wealth. Statistics of present 
production can be had in any guide 
book or almanac. But what is not 
generally understood is that this 
new mineral field, in extent, in 
potential wealth, in economic sig- 
nificance, entirely eclipses the fad- 
ing glories of California, the Rand 
and Ballarat. In it lies, if properly 
fostered, the salvation of Canada. 

There is a danger that it may not 
be properly fostered. The Domin- 
ion and the Provincial Govern- 
ments, stretching out their eager 
hands for revenue from taxation, 
each determined not to let the other 
get ahead of it, may kill the goose 
that lays the golden eggs. It is pos- 
sible—to use a more fitting meta- 
phor—that this young Hercules may 
be strangled in his cradle; not 
strangled to death—that he could 
never be—but strangled back into 
that age-long oblivion from which 
this silent wilderness has emerged. 

Development to Come 

It is one of the ironies of history 
that when Jacques Cartier ascended 
the mountain at Montreal and 
looked northwestward toward the 
vast panorama of the Lake of the 
Two Mountains and the Laurentian 
slopes, his Indian guides tried to tell 
him by signs that up the Ottawa was 
silver. 

The French mistook the meaning 
of the savages, they thought the 
Indians referred to the silver waters 
of the Ottawa, brighter than the 
great river it joins. The mines had 
to wait till 1901. when the building 
of the Timiskaming railway showed 
it ballasted with silver. ore... If Car- 
tier had found it, the world’s history 
would, without exaggeration, have 
turned to another channel. As it is, 
the history, the development of the 


new country from wilderness to a| pe 


world centre, is still to come. 


Copyright 1936, The Macmillan Company 
of Canada. 


QUIS CUSTODIET 
IPSOS CUSTODES? 


Those who appoint private individuals as executors under 
their wills might well consider the significance of the Latin 
quotation "Who shall keep the keepers themselves?"— 
If the private executor becomes incompetent to fulfil his 
trust who will care for his commitments? .. . 


The plain fact is that a trust company is the only logical 
medium for continuous, uninterrupted executorship. A 
trust company does not die and is never sick. It can 
administer an estate impartially and exactly—and, if it 
takes a kindly interest in the welfare of the beneficiaries, 
as do the officers of the Chartered Trust and Executor 
Company — to the exact fulfillment of the will in the 
best interests of the beneficiaries. 


Jos. Labre hapeanibees 


t eeeeeeeeres 


Chandler 
St. Benoit 


eeeetesceee 


1 
Paying Some Interest 

Nineteen municipalities are pay- 
ing interest coupons when funds are 
available, but not to date. These 
municipalities which are under close 
supervision by the municipal com- 

mission are as follows; 


Municipalities 


Debent. 


Mow 
St. —-_ @’Alma (Parish) .... 
Begin ls eee eee eeeteee eeeee 


Bourget Twp. Caccsccovese secece 


Pay No Interest 
Nine municipalities are in such 
poor shape that they have paid no 
interest since the date of default. 
These are: 


Municipalities 


St. Coeur de Marie eeeeeeeeeeses 
Tache » 
Delisio TWH. ccccccccccces TT TTT 
Town of St. Jos. d’Alma ...eo0e 
Village of St. Jerome .. 

St. Augustin 

Quebec West .cccccccccescccesss 
Amherst Tw 


Pe ceeeeresessesesse 


School Corporations 
Of the 27 school corporations 
which are in default, 5 are now pay- 
ing interest on due dates and are 
ready to study a reorganization plan. 
These are: 


School Corporations 


Chicoutimi eereece 
Village of St. Jos. d’Alma .ooeee 
TIDONCA secsccces 

Villeroy eee CCAS S ECS EEE EE EES 
TJONQUICTE .ccccccccccoccescsers 


Debent. 
Debt. 


Chartered Trust and Executor Company 


TORONTO 
34 King St. West 


MONTREAL 


132 St. James St. West 


ROLPH R. CORSON, PRESIDENT 


Louis J. West, past-president and 
one of the founders of the Standard 
Stock and Mining Exchange and 
founder of the mining brokerage 
firm of Louis J. West and Co., at his 
home in Toronto. He was 65. 


Frederick J. Mann, vice-president 
of Rous and Mann Ltd., in Toronto. 


Christopher Nathan Mills, director 
of the T. Eaton Co. Ltd., at his home 
in Toronto. 


W. T. Chisholm, head of the insur- 
ance firm of Harris and Chisholm, 
Winnipeg, at the Winnipeg General 
Hospital. 


John V. Armstrong, secretary of 
the B.C. Electric Railway Co. Ltd. 


000} and a resident of Vancouver for 46 


years, at his home in Vancouver, 
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and friends to the Crown ~ 
Trust Company for thoroughly ~ 
experienced service and real per- — 
sonal attention. 
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WILLIAM 1. GEAR, President, JOHN JENKINS, Vice-President 
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FINANCIAL AGENTS | 
Farm Implements Sales Fox Fur Industry ‘ o. 
A general survey of the sale of} Nova Scotia fox breeders market= ~ 
farm implements in Saskatoon this|ed 7,700 pelts in the last year, an in= > 
year, shows an increase in the sale\crease of 1,400 over the previous | 
of combines but a reduction in other| year. Prospects for the current year 
farm implements. are reported as excellent. sy 
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FINANCIAL 
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The Bank of Toronto now, as at 
all times during its 80 years of 
business, welcomes the opportunity 
to grant loans to responsible men 
whose business justifies banking 


accommodation. 


“BANK*T0RONTO 


Established 1855 


Ne ela, ela avela Person 


- and Every Purse 


His Work Runs to Schedule 


. . . and so does his life insurance—a schedule that 
protects, and leaves nothing to chance. His policies in 
The Great-West Life are fitted to his family’s specific 
needs—and to his income. Knowing that he has done 
his best for his dependents, he can face the day’s work 
without worry. You, too, can find in this company the 
exact policy you need—Family Protection, Children’s 
Education, Endowment for later years, or for any other 


objective. 


Get to know a Great-West man. 


Branches in all leading cities of Canada 


and in the United States. 
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vestment Trends 


Stock Market Rise 
Reaches New Peaks 


Breaking of Former High Points Regarded Favorably 
— Popularity of Low-Priced Shares Carries 
Them Higher Than Market Averages 


Rise of industrial shares through previous high levels in Montreal, 


| Toronto and New York is regarded as indicative of irregularly higher 


” prices in the near future. The long delay before share averages broke 


= marked a period of accumulation, 

Movements of individual stocks suggest that the inflationary effect of 
expanded credit, which lowered interest rates, is an important factor 
in the strength of both common and preferred issues of the investment 
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{ 2 through previous peak levels is interpreted, after the event, as having 


There has been no important liquidation of securities on this continent 
as a result of devaluation of gold bloc currencies. Unsettled political con- 
ditions in Europe and the attractions of easy profits in North American 
recovery are the main influences keeping European money here. De- 
valuation has caused booms on Dutch and French stock exchanges. 

Partly because the rise of higher quality shares has carried them to 
levels at which possible capital profits appear limited, there has been 
@ growing tendency for investors to seek out low-priced issues. 

U. S. taxation of capital profits keeps liquidation out of stock markets 
but it may not prevent liquidation in times of crisis so that it contributes 
to creating boom conditions without safeguard against slumps. 


New Highs 
FTER considerable hesitation, 
averages for industrial shares 
have broken through previous high 
points where resistance had been 
encountered. 

Montreal Stock Exchange indus- 
trial index has had the most 
sustained rise of the year in its climb 
above 80. Toronto Stock Exchange 
industrials have run _§ strongly 
through the former high of 143.5 
established last February. In New 
work, the Dow-Jones industrial 
share average has at last broken 
through 170, and it is regarded as 
encouraging that rail stocks have 
reached the best levels ,in over 3 
years. 

It is noteworthy that resumption 
of the stock market rise has been 
achieved without the normal marked 
recession. That is, stocks have been 
rising for more than 18 months with- 
out a full “corrective” setback. Of 
course there have been lengthy peri- 
ods of hesitation and the inevitable 
minor decline, but there has been no 
important slump. Consequently, 
although chart readers now expect 
the rise to carry further, they con- 
tinue to anticipate an eventual reces- 
sion of larger proportions than have 
been seen in recent months. But it 
may not come for some time. 

Investors who have bought stocks 
for investment or to hold them as a 
protection against inflationary influ- 
ences are still being advised to re- 
tain their equities. Even a marked 
slump need not disturb such hold- 
ings because in many cases capital 
appreciation is large enough to pro- 
vide adequate reserve against pass- 
ing weaknesses. 


* ¢ *& 


Lou-Priced Shares 


HILE averages for industrial 

shares have risen less than 10% 
since the end of August, many popu- 
lar low-priced stocks have risen 
much more sharply. Witness the 
following tabulation: 


Prices 
Oct.6 Aug. 31 
Abitibi ......... 3% 1% 


Rise 
% 
133.0 
29.2 


6.1 


1936 
Low 
1% 
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is . 
Uni Steel... 5% 


Of the 14 shares listed, it will be 
noted that 7 hav Aore than doubled 


MINING - 2 


the lowest price of the year. Maple 
Leaf Milling preferred has risen to 
over 4 times its low. 

There are greater possibilities of 
doubling one’s money by purchas- 
ing shares at $2 each than at $200 
each. Hence the popularity of low- 
priced shares in a rising market in 
which the picking of winners seems 
fairly easy. 

The risks of buying such shares 
are illustrated, however, in that 
dividends are not in early prospect 
for any of these stocks. Most of them 
have no earnings at all. It may prove 
highly satisfactory for the investor 
to retain or even to purchase this 
type of share, in hopes of profiting 
from continuation of the economic 
recovery. It is just as well, how- 
ever, to recognize the risks and to 
offset them by restricting such pur- 
chases to a modest portion of the in- 
vested funds. 
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Outlook in Industries 


OMPILATION of comparative 

profits for 115 companies, as- 
sorted by industries, by McLeod, 
Young & Weir Co., shows a decrease 
of 2.6% in total 1935 earnings from 
1934. This is an inaccurate picture 
of the Canadian corporation profits 
to the extent that a few heavy los- 
ers distort the gains of the many. 
Income tax receipts, for instance, in- 
dicate that total corporation profits 
rose in 1935, The compilation gives 
guidance, however, in comparison 
of industries, as follows: 


Trend of Corporation Profits 
1935 Compared with 1924 
% Increase 

Industry: Co’s. or decline 
Construction 
Iron and steel 
Equipment—iron, steel. . 

cultural implements $ 


Mea 
Electricity and gas ..... 


Street railways 

Telephone 

Textile 

Flour milling 

Merchandising, retail 
groceries 

Grain, elevators 

Transportation 


*Before bond interest and depreciation. 


The outlook for improving profits 
appears best for construction, iron 
and steel, newsprint, flour milling 
and merchandising groups. Grain 
companies seem to be facing a 
rather lean year, and farm imple- 
ment prospects have been dimmed 
by drought. The more stable indus- 


% | tries, such as foods and utilities, 


hold promise of improvement, but 
at a moderate rate. 


Key Industry 


The high measure of prosperity attained by 
the gold mining industry has been a prim- 
ary factor in enabling Canada to surmount 
the most trying period in her economic 
history. The creation of $430,000,000 of new 
wealth in gold in the Dominion during the 
past five years has proved an important 
contribution to Canada's economic welfare. 


We are closely associated with the mining 
industry through the financing in part or 
in whole of the following mines: O'Brien, 
Perron, East Malartic, Sladen Malartic, 
Pickle Crow, Central Patricia and Bous- 
cadillac. The Canadian mining industry 
rests on a solid base .. . its assured future 


’ natural wealth. 


i 


offers the investor many opportunities to 
share in Canada's most valuable form of 


A map of the Northern Quebec mining 
area will be sent on request. 


NESBITT, THOMSON 


AND COMPANY LIMITED 
355 St. James Street West, Montreal 


Branches in the Principal cities of Canada 
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COMMO 
STOCKS 


WEEKLY 
~ 


PEAK FOR YEAR 


Common stock prices rose sharply 
in the week ended Oct. 1, raising the 
Dominion Bureau index to 127.1, a 
new high for the year. Comparative 
indices appear on this page. 


Atlantie Sugar 
Calls Securities 


Redemptions May be 
Handled With Firm’s 
Own Cash Assets 


From Our Own Correspondent 

MONTREAL. — All the issued 
and outstanding A preference 
shares of Atlantic Sugar Refineries 
Ltd. have been called for redemp- 
tion at 105 on October 31. 

All the 5% debenture stock, due 
1942, is to be redeemed on Oct, 31. 
There was $911,102 outstanding at 
Dec. 31, 1935. 

Provision has been made for the 
refunding, according to a statement 
issued by the directors. 

Strong Cash Position 

It is assumed the company will 
provide for redemptions partly from 
its own resources. At the end of 
last year the company had on hand 
over $1 million in cash, call loans 
and interest-paying deposits. In 
addition, Atlantic Sugar had about 
$500,000 of marketable securities. 

The financial statement of the 
company, showing the position as at 
December 31, 1935, showed $11,111 A 
7% cumulative preference shares of 
$100 each authorized and issued, 
and 160,000 common shares of no 
par value outstanding. 


G. Tamblyn Ltd. Declares 
Initial Common Dividend 


Initial quarterly dividend of 20 
cents a share has been declared pay- 
able Jan. 1, 1937, on new common 
shares of G. Tamblyn Ltd., Ontario 
drug store chain. 

The new shares currently being 
offered at $16 each represent a split 
of each former common share into 
4 new shares. 

Current refinancing of the com- 
pany is being effected by redemp- 
tion of 7% preferred stock at 110 
and issue of 6,000 new 5% preferred 
shares of $50 each. At the same 
time, large blocks of the old com- 
mon shares have been acquired by 
an underwriting group and the re- 
sulting split shares are being 
offered publicly. 


Dominion Coal Co. 
Settles Miners’ Wages 


MONTREAL.—Dominion Coal Co, 
collieries produced 378,608 tons dur- 
ing September, as compared with 
about 335,000 tons in August, and 
with about 241,500 tons in Septem- 
ber last year. Mine disputes reduced 
production about 50,000 tons last 

| month, 
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Investment Notes 


Canada Dry—R. W. Moore, presi- 


United Steel—Now that the shares 
have been pushed up above $5, con- 
version of each class B preferred 
share into 35 common shares looks 
to have been some sort of bargain. 
After allowing $1.50 a share for pre- 
ferred dividends, which become 
cumulative in the near future, no 
earnings have yet been shown on 
the common. 

- + * 

Maple Leaf Milling—Rise of the 
class A and common shares is based 
on the marked improvement shown 
in the new statement. While the 
shares still constitute a gamble in 
recovery in the flour milling indus- 
try, better conditions have devel- 
oped in the trade. Dividends seem 
improbable for a long time. 

* * * ° 

Loblaw Groceterias—Progress in 
expansion of individual stores into 
market shops is shown by the fact 
that 60 of the 111 establishments are 
now of the market type. By thus 
expanding sales of meats, fruits and 
vegetables without increasing 
stores, little additional overhead is 
created. 

* . + 

Tooke Bros.—The next financial 
statement will make its appearance 
early in the new year, covering the 
18-month period from July 1, 1935 to 
Dec. 31, 1936. Hitherto the company 
has worked on a fiscal year ended 
June 30.7 

+ © ~ 

Consumers’ Gas—Appointment of 
Thomas Bradshaw as president and 
Edward J. Tucker as general man- 
ager has met with general approval. 
The appointments are peculiarly 
fitting because of Mr. Bradshaw’s 
wide experience in finance and 
because of Mr, Tucker’s many years 
in active service with the gas 
company. 

s - 

Goodyear Tire—Trend of sales 
has been upward this year and third 
quarter dividends on the common 
and preferred have been more than 
earned after allowing for taxes, 
depreciation and _ obsolescence, 
states President A. G. Partridge, in 
a letter to shareholders. 


Walkerville Brewery—Profit on 
increased sales was $7,000 after de- 
preciation for the first 7 months of 
this year, compared with a substan- 
tial loss in the 1935 period. This is 
some comfort to shareholders who 
now expect a profit for the year, but 
dividends can hardly be anticipated. 

* = * 


Geo. Weston—F. W. St. Lawrence, 
general manager, states in a letter 
to shareholders that the earnings 
situation will lead directors to con- 
sider further the dividend policy of 
the company before the end of the 
year. Net for the third quarter was 
above that for the 1935 period, and 
total earnings are estimated to be 
running more than twice the annual 
dividend of 80 cents a share. It 


Significant Investors’ Index Numbers 


1926 


Iron Pulp 
and and  Mill- 
No. of steel paper ing 
Securities 15 6 5 
1929-35:* 
High 113.4 2734 
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Montreal Averages 
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WILLIAMS, MSLEAN & BELL 
MEMBERS TORONTO STOCK EXCHANGE 


DIRECT PRIVATE WIRES TO 
TORONTO*MONTREAL: NEW YORK 


BRANCHES 
97 BAY ST. 
DELAIDE-606: 
97 BAY ST. 
LGIN-6:124 


full Dog GUMMING 


—The gum that made 
Globe Envelopes famous! 
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HEAD OFFICE 
TORONTO 
25 RICHMOND ST., W. 
ADELAIDE - 4902 


BRANCHES 
HAMILTON 
IMPERIAL BLDG. 


MAIN & HUGHSON STs. 
BAKER .« 4126-7.8 


Makers of Well Gamera Envelopes 
260 ADELarOS staecT west-voRONTS 


would take a dividend of at least 
$1.25 a share on the common to 
make it attractive to convert one 


above $1.25 a share, which does not 

seem an early probability, conver- 

sion of the preferred would be 
ted. sees 


Int. Paper & Power—In the re- 
cent rise of the preferred and of 
classes A, B and C common shares, 
Canadian buying is reported to have 
been important. 

* ¢ @ 

International Metal—Earnings are 
said to be running in excess of 
preferred dividend requirements, 
which, of course, are not being met. 
Last year there was a loss of $606,- 
531, so the improvement is welcome. 
The reversal accounts for the rise 
of the preferred shares close to 70. 
They carry $26.25 a share of arrears. 

» = = 

Photo Engravers—Believed to be 
doing about the same as last year 
when profits amounted to $1.45 a 
share. 

ses 

Canadian Hydro—Loss of the On- 
tario Hydro contracts seriously af- 
fected earnings of Canadian Hydro, 
with the result that the first pre- 
ferred stock sold off to the early 
30’s. More mature reflection shows 
that the situation is not as bad as it 
appears on the surface, with the re- 
sult that there has been a steady 
amount of investment buying in this 
issue, forcing the price up to the cur- 
rent level of 51, which is the best re- 
ported for some time. 

* - + 

Utilities—After being neglected 
for several months, utility stocks 
have come in for attention market- 
wise. The yield on the majority of 
these stocks is considerably better 
than can be had in other groups, but 
the pdlifical situation has been such 
that the investors have been inclined 
to pass them over in favor of other 
securities. This week, however, 
utility stocks advanced in value. 
Shawinigan moved up to 24, while 
Montreal Power sold close to 34%. 


Nesbitt, Thomson Compile 


Canadian Dividend Index 

MONTREAL. — Another index 
wherewith to judge the trend of 
business in Canada has been com- 
piled by Nesbitt, Thomson & Co, 
The new index has been designed to 
indicate the trend of dividend pay- 
ments in Canada. The base used is 
the dividend record of 47 selected 
Canadian companies, with returns 
for 1926 equalling 100. 


Prospectus and semi-annual 
Canadian Investment Fund. Ltd Pontalee 
able from your own investment dealer, 


CALVIN BULLOCK, LTD. 
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IDEAL LOCATION 


OME suites of offices (up to 6,500 sq. ft.) are 
available in The MacLean Publishing Company’s 
modern office building, University Avenue at 
Dundas. Central, yet out of the High Rent district; 
save ten minutes each way by avoiding congested 
downtown area. Fast passenger elevators; a freight 
elevator, 10,000 pounds capacity. Street cars and 


Brazilian 


Goes to High 
For 3 Years 


Exchange and Rate Prob- 
lems Unsolved But Hopes 
Are Higher 


GIVE GOV’T POWER 


Brazilian Traction Light & Power 
common has gone to the high point 
for 3 years in trading during the 
last week. It exceeded 17, a sure 
index of growing hopefulness that 
eventually the Brazilian milreis will 
win through to a basis where the 
government can let the market for 
foreign exchange be entirely free. 
Then and only then can Brazilian 
be sure of foreign funds with which 
to pay dividends. Except for coffee 
trading exchange is free now but 
then coffee is the principal export 
of the nation and what happens it 
is all-important in deciding what 
the exchange value of the milreis 
will ultimately be — on a free 
market basis. : 

‘ The various utility rates with 
municipalities are still under nego- 
tiation. Though the cdmpany’s 
monthly reports show increases in 
gross and net earnings in 1936 over 
the comparable period of 1935, the 
results are translated into dollars on 
an arbitrary exchange basis below 
official rates which are much above 
the free market. The company itself 
regards temporary rates now being 
charged as inadequate but it is 
apparently a long affair getting a 
settlement which both sides will 
regard as fair. Until the Vargas 
“gold” decree rates were based on 
the value of Brazilian money in gold 
currencies of the world but now 
they are tied irrevocably to the 
Brazilian milreis and its fortunes. 

Electrifying Railroad 

Not so much has been heard in 
recent months of the movement in 
Brazil toward nationalization of all 
power resources. At the moment, 
however, it appears the government 
is going to avail itself of Brazilian 
resources in power. Brazilian Trac- 
tion’s subsidiary, Rio de Janeiro 
Tramway, Light & Power Co. is 
reported to have been asked to fur- 
nish power for a period of 5 years 
to the government-owned Central 
Railroad of Brazil in order that it 
may electrify a portion of its road. 
“Brazilian Business,” for September, 
says that Brazilian’s subsidiary has 








NEWFOUNDLAND, 
JAMAICA, 
CUBA, 
PUERTO RICO, 


DOMINICAN 
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NEW YORK 
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Seventy-two 
Canadian Bonds 


Our October 
two individual. 
Municipal and 


Included in this list are 
interest returns from 3% 


Bond List deseribes seventy- 
Canadian Government, 
Corporation Bonds. 


Bonds yielding 
to 6%, with 


security that should be suitable to every 


investor. 


This booklet includes 2 
business conditions, the 


review of Canadian 
Canadian bond 


market and foreign developments. 


October Review ond Bond List gladly 
forwarded upon request, 


Wood, Gundy & Company 
Limited 


36 King Street West 
Toronto 


Ottawa 
Hamilton 
Vancouver 


Schone thie TELEPHONE: Exorm 4321 London, Ont. 


The facilities of our Statistical Department 
are available to investors. Enquiries invited. 


Head Office: 235 St. James St. Uptown Branch: Windsor Hotel 


MArquette 9121 


Montreal Stock Exchange 


MONTREAL 
Members: 


PLateau 9943 


Montreal Curb Market 


Canadian Commodity Exchange Inc. 


OTTAWA SAINT JOHN 


begun work already of connecting 
its power lines to those of Central 
R. R. at Mangueira. This publica- 
tion says that no contract has been 
signed with Rio de Janeiro Power 
but the temporary arrangement will 
permit the railroad to inaugurate 
its electrical service on schedule 
early in 1937. 

Will Brazilian pay another divi- 
dend soon? Interest keeps up on that 
question. It is known the company 
gets money out of Brazil steadily 
under the Rothschild coffee agree- 


| 
| 
PITFIELD & COMPANY 
| 
| 
| 


CAMPBELLTON HALIFAX 


ment which has been religiously 
lived up to during the depression, 
Since the retirement of Rio dg 
Janeiro Power bonds on January |, 
1935, need of exchange to pay inter. 
est is lessened and from time to time 
there is a possibility of accumula. 
tion of funds sufficient to pay a 
dividend. Actual opportunity to 
purchase exchange in order to pay 
dividends has not improved mark. 
edly. The favorable balance of trade 
is not great enough. 


Che Steadying Influence 


‘EXPERIENCE is the factor which stead. 


ies business, helps to hold it on a true 


course. The wide and successful exper- 
ience which this Bank has gained through- 


out its century of existence is available 


to those seeking a banking connection. 


World-wide facilities in every 
department of banking 


the BANK of 


NOVA SCOTIA 


OVER A CENTURY OF BANKING SERVICE 
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buses stop at door. Pure air; unobstructed outlook. 
And these premises are offered at very reasonable 
rental. Suitable for high-class offices, manufactur- 
ers’ agents requiring freight elevator service, etc. 


Apply to 
The MacLean Publishing Company, Limited 


481 University Avenue, Toronto 
Phone: ADelaide 9131 
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Field 
Representative 


available 
Fifteen years experience in 
salesmanship, sales organization 
and management, seeks con- 
nection with new employer. 
Thorough knowledge of the 
mentality and buying habits of 
the French Canadian popula- 
tion and well qualified to direct 

the province of 


r 
tor 


gales 
Quebec. 

At present living in Quebec 
city and occupying a’ respon- 
sible position. Change of re- 
sidence would be no objection. 
Excellent social standing, forty 


age, married and 


experience and long record of 
uninterrupted, constructive ac- 
complishments, together with 
reasons for desiring change. 
Write Box 406, 
The Financial Post, Toronto 


Newsprint Comes 
Back 


Believing the securities of the 
leading Canadian Paper Com- 
panies worthy of the attention 
of investors, we have prepared 
a brochure combining a brief 
history of the industry, its 
present position, vith an 
analysis of the important 
Companies. Copy rpon 
request without obligation. 
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Bond Markets 


Newsprint Issues 
Feature Trading 


Decline in High-grade Market is Shortlived—Alberta 


Bonds 


React From Recent Low—Other 


Westerns Weak 


The decline in 
lived, Following 


prices of high-grade government bonds was short- 
sale of the province of Quebec loan the market recov 


ered slightly and during recent sessions has continued firm. The Finan- 


cial Post index, however, remains more than a point below the 


117.91 reached on Sept. 16. 


high of 


When the 1937 price for newsprint was announced those close to the 
situation felt that newsprint bonds were in for a period of inactivity and 
possibly declining prices. The experts, however, appear to have erred 
since interest in defaulted newsprint bonds continues unabated. The 
present activity is based upon long-term attractions. Abitibi 5’s have 
advanced 3% points to 68, Consolidated Paper 5%’s are up 2% points 
to 61 and M. & O. Paper 6's have risen 3% points to 49%. 


The province of 
day. This is one 
history, 


Quebec $51 millions loan was snapped up in one 
of the largest provincial bond flotations in Canadian 


Announcement that the bondholders’ protective committee had found 


that Alberta is eco 


y and fiscally able to pay its bond interest 


resulted in Alberta issues reacting from their lows of last week, gains of 


from 2 to 5 points being recorded. 
The New Brunswick issue of 


$3.5 millions should prove attractive 


to investors, especially since it consists of medium-term boads. 


Municipal Refinancing 

IP pane in proceeding with re- 
funding schemes is proving 

costly to a number of Ontario muni- 

cipalities which are in default. 

The cities of Niagara Falls and 
Sudbury are 2 cases in point. Both 
of these cities are in default on 
principal only and have large sums 
in the bank which are pledged for 
the payment of principal. Niagara 
Falls has $350,000 on deposit and on 
March 31 last Sudbury had $170,000. 
Upon these deposits the cities re- 
ceive 114%2% interest, while on the 
debentures that have matured, but 
are unpaid, they are paying from 
5 to 6%. The sensible thing for the 
Department of Municipal Affairs to 
do would seem to be to speed up re- 
funding plans so as to save the 
municipalities from further loss. . If 
there are difficulties in the way of 
proceeding with refunding immedi- 
ately then the municipalities should 
be authorized to pay off past due 
bonds in order of maturity. 

These are not the only instances 
where delay is proving costly. 
Some of the Toronto suburban 
municipalities are faced with the 
same situation. Refinancing plans 
for these municipalities were drawn 
up some time ago and submitted to 
the respective bondholders commit- 
tees, but at present appear to be at 
a standstill. 

It is possible that legislation gov- 
erning defaults of municipalities in 
Ontario is to blame. If this is the 


case then consideration should be 
given to its revision at the next 
session of the legislature, Ontario 


Credit Index Decline 


Moose Jaw, Sask., reports that de- 
partmental expenditures up to 
August 31 exceeded estimates by 
$11,590. Revenue, however, was also 
up, being $10,252 in excess of esti- 
mates. Total expenditures for the 
period were $483,426 and revenue, 


waTe.pie * ¢* s&s 


Brandon, Man., is still discussing 
the question of having an adminis- 
trator or supervisor of its affairs ap- 
pointed by the provincial govern- 
ment. Decision on the matter has 
been deferred by the Government. 


Toronto, Ont., is having some dif- 
ficulty in obtaining an independent 
expert to conduct a survey of civic 
departments. Due to pressure of 
‘business Thomas Bradshaw and Sir 
Thomas White both declined the 
city’s invitation to make the survey. 
Other names suggested in civic 
circles are those of George H. Ross, 
former city treasurer, and Dr. H. L. 
Brittain, director of the Bureau of 
Municipal Research. 


Saskatoon, Sask., has presented 
a proposal to the Saskatchewan tax 
commission calling for redemption 
of all existing debenture debts of 
municipalities and school boards 
with a view toissuing federal guaran- 
teed securities carrying 3% interest. 
It is estimated that such a reduction 
in interest rates would reduce the 


might do well to study methods of | tax rate of the city of Saskatoon by 


the Province of Quebec in dealing 
with defaulted municipalities. 
° 7’. ¢ ¢ 


Market Notes 


HILE Alberta issues, with the 

exception of the 5%’s and 6’s, 
have recovered from their recent 
lows, other western provincial 
bonds have continued to decline. 
Sentiment with regard to the fin- 
ances of the western provinces and 
the possible outcome continues un- 
favorable. British Columbia, Mani- 
toba and Saskatchewan issues all 
recorded declines. 

High-grade corporation bonds 
continue firm. Price action of other 
corporation issues has been some- 
what erratic. A feature of the mar- 
ket has been the rise of 9% points 
recorded by International Hydro- 
Electric 6’s to 6734. Gatineau issues 
have been soft, easing off 1% points. 

The trend of the high-grade gov- 
ernment bond market is indicated 
below: 

The Financial Post Index of Average 


Price and Yield of High Grade Govern- 
ment Bonds 


Price Yield 
& 


$ 
116.32 3.104 
116.61 3.074 
. 116.61 3.074 
Oct. 2 116.63 3.071 
Oct. 1 116.61 3.074 
Sept. 30 116.59 3.077 


Year's 117.91 2.966 
Range 111.50 3.597 


Price Yield 
1936 $ Ge 
Oct. 6 107.25 4.041 
Oct. 5 
Oct. 3 108.64 4.090 
106.75 4.083 
1 106.96 4.063 


Oct. 
Sept. 30 106.79 4.077 


Year's 114.97 3.367 
Range 106.57 4.097 


Hits International Paper 


From Our Own Correspondent 


MONTREAL. — Passage of the 
Federal undistributed profits tax by 
the last Congress, creates a number 


si of problems for International Paper 
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| and Power and will hasten a plan 
| for liquidation of preferred divi- 
| dends now in arrears. 

Under the act the company must 
| pay a Federal tax on undistributed 
profits even if it owes back divi- 
dends which it cannot pay. On the 
other hand, the company is charter- 
ed as a voluntary trust in Massa- 
chusetts. The laws of that State pro- 
hibit dividends so long as the bal- 
ance sheet shows a capital deficit. At 
the end of last year I. P. and P. 
showed a capital deficit of over $12.3 
millions. The principal assets of this 
company consist of the capital stock 
of International Paper Co., a New 
York company, which also is pro- 
hibited from paying dividend as it 
has a capital deficit in excess of $19.6 
millions. 

Must Clear Up Deficit 

Before the parent company can 

secure any revenue from its holdings 


in International Paper, the latter 
must clear up the deficit, while both 
the operating and holding company 
must pay the new Federal tax as 
long as they show a profit available 
on capital stock. 

International Paper Co. reported 
a deficit of $402,674 in the first quar- 
ter of this year. However, in the 
second quarter there was a net 
profit after deduction of taxes of 
nearly $1.2 million. Normally that 
entire sum would be applicable to 
dividends on the preferred stock. No 
payment can be made because of the 
capital deficits. As a result, the di- 
rectors have set aside a special Fed- 
eral undistributed profits tax re- 
serve of $318,226 out of these profits. 

The total tax is equal to 35 cents 
a share on the 7% preferred stock 
which is outstanding. Consequently 
there is a definite urge to clean up 
the balance sheet of International 
Paper Co., and in turn that of Inter- 
national Paper and Power Co., so 
as to eliminate the liability of the 
Federal tax on undistributed profits. 


| 
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Regina, Sask., since provision for 
direct relief became a matter of 
civic financing in 1930, has paid 


51.4% of relief costs out of current F 


revenue, according to an official re- 
port. In the present year it is esti- 
mated Regina’s share of direct relief 
will cost $348,000. Of this amount 
$148,000 will come out of current 
revenue and $200,000 from the is- 
suance of debentures. 

- = - 


Parish of St. Louis de Chambord, 
Que., has been authorized by the 
Quebec Municipal Commission to 
pay interest coupons of July 1, 1934. 


* s&s 8 


Rockcliffe, Ont., has increased its 
tax rate for public school support- 
ers from 26.3 mills to 26.8 mills. The 
rate for separate school supporters 
remains unchanged at 35.8 mills, 

* ¢ & 


Winnipeg, Man., is going to have 
considerable difficulty in balancing 
its budget in 1937, according to th 
Winnipeg Free Press. Increasing ex- 
penditures for debt charges and 
other items largely uncontrollable 
and decreasing revenue from prop- 
erty tax on account of falling 
assessment in recent years has 
placed the city in a difficult situa- 


107.04 4.060 | tion. At the present time a commit- 


tee of the city council is investigat- 
ing the possibilities of new sources 
of revenue. 


Rolland Paper 
Refunds Debt 


Serial and Long Term 
Bonds Replace Old 
Issue 


From Our Own Correspondent 


MONTREAL.—Rolland Paper Co. 
has called for redemption on No- 
vember 2 at 103, all of its outstand- 
ing 5%% first mortgage bonds. 

This refunding operation is made 
possible by the issuance of $2,150,000 


of new first mortgage bonds, con-| P 


sisting of $750,000 serial 3%, 34% 
and 4% bonds, priced at par, and 
$1.4 million 15-year sinking fund 
4%4% bonds, at 99.50. 

The new bonds are being publicly 
offered by W. C. Pitfield and Co., 
Wood, Gundy and Co., Comptoir 
Nationale du Placements, Hanson 
Bros. and L. G. Beaubien and Co, 

The new issue differs from the old 
one in that it is payable as to prin- 
cipal and interest in Canadian funds 
only, whereas the bonds to be re- 
deemed are payable in Canadian, 
American or sterling funds. 

This financing will result in a sav- 
ing in interest charges to the com- 
pany of about $22,000 annually, ac- 
cording to a statement issued by the 
underwriters. 


Is Checked in August 


Increase in Commercial Loans Features First Advance 
of Credit Indicator in 10 Months — 
; Foreign Deposits Higher 


The flow of bank funds from commercial] loans and into security hold- 
ings was effectively checked in August for the first time since last fall. 

Each month since October, 1935, has seen The Financial Post business 
index dip to a new all-time low. In August, however, this index, based on 
the percentage of call and current loans in Canada to Canadian public 
deposits, advanced fractionally from 35.0 to 35.1, Despite its minute nature, 
the increase was most welcome to bankers who have professed themselves 
alarmed at the steadily declining loan volume. 

Tt is as yet too early to determine whether or not the improvement is 
anything more than another of the temporary advances which have from 
time to time checked the steady decline in loans over the last 6 years. Most 
observers are of the opinion that even if commercial loans have reached 
bottom, there is no immediate prospect for any startling increase. Low 
loan volume is probably one of the problems with which bankers will have 
to contend for some time to come. 

Use of Bank Credit in Canada 
(In millions of dollars) 
Aug. 
1936 
Loans ef sereeeeeeeece 266.3 
Investments ....ccocssecsseces 1,355.2 


Dont SCRE CRC e Hee e eee ee anit Patty +S 1'988.1 141.0 
Largest individual changes of the month were in foreign deposits, and 
in balances held in foreign banks, which increased $51.5 and $46 millions, 
respectively. Advances in these items, however, were confined largely to 
the Royal Bank and the Bank of Montreal: Officers of those institutions 
state that the higher totals represent merely routine developments. 
A 
Immefiately Avetlebie Liquid Assets 
August July August 
1936 _ one 1 ; 5 Change 
GIs TT eee Tae 
185,883,803 5,141,146 192,354, + iteiies 


8 
124 — 11,611,465 
Bank’s cash ..... 224,634,885 227 2 2,694,927 5 om 
: 8320733 Vaaraes 94, 228,387,181 3,752,296 


2,638,971 7,473,508 + 853,225 
11,657,132 11,519,002 
950,543 


Aug. 
1938 
1,032.3 
1,040.6 


2,072.9 +2486 


Change 
+ 7.2 
2.2 


Cenadian coin .. 5,277,352 
Bk. of Can. notes 38,614,874 
Bk, of Can. depos. 180,742,659 


138,130 8,384,677 4 
140,957,077 94,950 112,904,994 + 28'982,083 
25,590,453 25,508,551 81 22,634,098 + 2,956,355 


403,301,396 408,536,317 383,836,032 
679,188,810 470,391,706 
57,608,297 +- 68,551,705 


1,553,234,474 1,510,329,084 -+- 42,905,380 1,302,563,901 +250,670,573 
Loans and Securities Other Than Those of Canadian Government 
Municipal secs... 115,573,200 116,726,187 1,152,987 100,328,127 + .15,245,073 
Public secs.t .... 56,100,077 53,888,698 2,213,379 39,102,694 + 16,997,383 
Other SECS. .eseee 99,951,451 895,476 6,988,692 -- 52,962,759 
Can. call loans .. 331,382 77,438,768 + 13,088,775 
Current loans .,. 7,589,380 828,629,038 —171,266,843 
Loans abroad ,., 8,745,113 155,905,838 — 537,384 
Prov, loans ..++. 4,185,755 25,201,891 —- 3,340,327 
Mun, loans os..0 96,540,238 | 100,852,383 4,312,145 


1,275,452,133 +- 17,832,589 
Other Assets 


Do. long term . + 19,465,364 
Call loans abroad 


[+++[++ 


101,054,741 
1,374,649,789 
14,501,874 
8,750,102 
5,464,169 
76,468,772 
55,778,447 
2,242,047 
176,042,107 
2,853,255,707 
6,859,124 
102,797,271 


2,962,912,192 


— 4,514,503 
— 81,365,067 
1,137,588 
179,712 
894,077 
947,973 
7,109,444 
3,665,702 
347,035 


Non-curr. loans . 
Real estate ...... 
Mortgages ... 
Premises 

Letters of credit. 
Loans to comp... 
Other assets .... 


Pii+t+l 


9,276,685 
1,903,312 
177,208,571 


1,895,012 
176,338,888 

+ 3,022,858,085 

Note circ. dep.... 7,021,118 
Int. bank bal. ... 110,804,488 


GOSS oesssscesess 3,140,683,691 


7,015,120 + 5,998 
113/521,867 — 2,717,379 


3,083,526,765 -+- 57,156,906 
LIABILITIES 
To the Public 
119,071,107 + 4,456,026 
18,955,535 —- 8,633,715 
42,679,293 — 17,494,521 

Deposits by Public 
618,608,437 + 7,715,061 

1,493,973,647 + 8,348,248 


2,129,145,393 2,112,582,084 + 16,563,309 

Foreign dep. 427,473,150 376,010,075 + 51,463,075 
Due to Banks Abroad, Etc. 

United Kingdom. 10,420,422 10,654,053 - 233,6 

OTCIZN ..-.seseee 31,705,748 

Bills payable .... 1,296,694 


129,968,276 
38,847,900 
38,186,645 


553,817,599 
1,434,256,654 


1,988,074,233 
360,699,687 


13,173,232 
26,628,544 
1,617,977 


Circulation «.ceece 
Dom, Govt, ceses 
Prov, Govt. ssees 


123,527,133 
10,321,820 
35,184,772 


626,323,498 
1,502,821,895 


Demand dep, seve 
Savings dep. .«.. 


CANADIAN GOVERNMENT 


AND MUNICIPAL 


BONDS 


WE ARE GLAD TO MAKE OFFERINGS OF 
ALL THE MORE ACTIVE CANADIAN ISSUES 
ON REQUEST 


BELL, 


MONTREAL 


GOUINLOCK « 


LIMITED 


Co. 


25 KING STREET WEST winniree 
TORONTO, CANADA 


with a Match 


Use it to light your first pipeful of 


Tareyton. You'll never in your life put a match 
to better use. Tareyton is a mixture of only the 
finest tobaccos, The best smoking tobacco you ever 


put in your pipe. 


Letters of credit . 62,887,891 
Other liabs. ...++. 2,696,001 


Total publie liab. 
Due bet. banks . 


Dividends ..+-«0 
RES€rve cssesceees 
Capital sccssseses 


12,556,569 789, 
Liability to 


132,750,000 


GOSS sesoccescese 


Credit index .... 
+ Other than Canadian. 


"3,128,413,002 
35.1% 


2,527,635 
2,834,661,024 2,779,163,501 
849 — 1,233.28 
132,750,000 

145,500,000 145,500,000 
3,073,743,300 + 54,669,792 
35.0% + 


+ 
ar 


+ 55,497,523 
0 


Shareholders 
405,549 


0.1% 


55,778,447 
2,380,673 


2,655,355,614 
15,046,234 


2,949,620 
132,750,000 
145,500,000 

2,951,601,468 


45.6% 


+|St. Bernard Parish Bonds 


79,305,410 
2 


+176,811,624 
10.5% 


Put on Market at Par 


MONTREAL.—Lucien Coté Ine., 
of Quebec city, is making a public 
offering at par and accrued interest 
of $160,000 4% first mortgage bonds 
of the St. Bernard parish, Shawini- 
gan Falls. 

Proceeds will be used to retire at 


101, a 5% bond issue issued by the 
parish in 1934, Until November 1 
the old bonds will be accepted in 
payment for the new with interest 
allowed at 5% until November 1, 

The new issue is payable as to 
principal and interest in Canadian 
funds only and is secured by the 
parish property, as well as being a 
tax charge against the Catholic 
property in the parish. 


[- Bond Tenders _|| 


4 p.m., Oct, 20, Sch. Mun. of Saint-Jean, 


P.Q. — $46,900, 3, 3% and 4% bonds 
dated Nov. 1, 1936, and redeemable serially 
from Nov. 1, 1937 to 1961. The object of 
the ioan is for the purpose of renewing 
art of an issue becoming due Nov. l, 
1936. Hormidas Morais, sec.-treas. 


N Bond Redemptions __ || 


Bond Issues: Rate Year Date Price 
Mt. Royal T.&T. 5% 1970 Oct.15 105 
Can. Cement . 1947 Nov. 1 104 

i Serial Nov. 1 * 


1952 Apr. 1 ‘37 100 
1 Nov. 16 103 
1949 Nov. 20 
4% 1949 Nov. 20 


1942 Dec. 31 

H. Walker ... t4%% 19845 Dec. 1 
Atlan. Sugar .... 5% 1942 Oct.31 ... 
Rolland Paper .. 54% 1948 Nov. 2 

For sinking fund: {$81.000. 

*Callable on 442% income pasts. 

¢Partial redemption. 

Stock Issues: mate Stock Date Price 
Stanfields .... 6% Pref. Dec.15 42 
Atlan. Sugar .. 7% Pref. Oct.31 105 


eS 


These shares having all been sold or taken through conversion by the former 


Preferred shareholders, this 


The 


Common Stock, no par Value. . oe ee es ce ae ee ee ne memes 


* 


30,000 Shares 


Limited 


adverlisement appears as a matter of record only. 


Niagara Wire Weaving Company 


‘ Incorporated under the Laws of the Province of Ontario 


CAPITALIZATION ‘ 


Authorized 
124,000 shares 


Company has no funded indebtedness 


Issued 


110,000 shares 


Circular containing letter from Mr. Edward J. Buell, President, The 


| 


Niagara Wire W 
as underwriters 0 
outstanding Preferred stock as of Octo 


conversion into Common stock, will be sent on application. 


Limited 


McLeod, Young, Weir & Co. 


The above stock is listed on the Montreal Stock Exchange. 


eaving Company Limited, received by the undersigned 
f the Common shares issued to retire the Company 8 
ber 1, either by redemption or 


Greenshields & Co 


Incorporated 


Have your roof inspected by 


AREFULLY adjusted production schedules can be seriously 

upset and temporary shutdowns made necessary because of 

defective roofs. Equipment and materials must be protected 
against damage by leak-proof roofs. 


Upon request, Barrett will have an experienced Roof In- 
spector make a careful examination of your roof. He will tell 
you if repairs are necessary or if the roof is in satisfactory con- 
dition. Fact finding is his job, and he will report to you in detail. 

Barrett’s Roof Inspection Service is available without cost to 
owners of flat-roofed buildings. It is known by leading archi- 
tects and engineers as the most thorough and conscientious roof 
inspection service available. For many years it has been a regu- 
lar feature of Barrett Roof Service—typical of Barrett leadership 
in the roofing industry. 


We will gladly arrange an inspection without obligation. 


The BARRETT COMPANY LIMITED 


MONTREAL - TORONTO - WINNIPEG 


A BARRETT ROOF 
FOR YOUR HOME 


It is sound economy to 
have the local Barrett 
Roofer or Distributor 
periodically inspect the 
roof of your home. He 
will do it gladly. Barrett 
Shingles are especially 
suited to reroofing over 
old shingles, Other Bar- 
rett products include: 
Barrett § 
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The Financial Post’s 
Platform for Canada 


1. Balanced budgets, achieved through econo- 
mies and not by new taxation. 
2. A “pay-as-you-go” policy in public spending 
to peg public debts. 


3. Abolish politics in the C. N.°R. to end 
deficits. 


4. Appointment, promotion and payment by 
merit in the public service. 


5. Integrity in meeting public obligations. 


6. Freer foreign trade through Empire pre- 
ferences and foreign treaties. 


7. Stable tariffs designed for balanced national 
development. 


7. Stable Tariffs for Balanced 
Growth 

HE tariff, as a political issue in Can- 

ada, is always with us. It has made 
and unmade governments, parties and in- 
dividual political leaders. It has at times 
threatened to split Canada into a group of 
sovereign Dominions, to Balkanize the 
nation. 

At the moment, the tariff is almost a 
sleeping issue. It is not our No. 1 topic 

‘ for heated, quarrelsome debate. Most 
nationally-minded citizens would like to 

- feel that the tariff had faded for good out 

» of the foreground of the political stage in 

- Canada. That is not likely to happen. The 

. tariff is too potent a text for alarmists, 

’ doctrinaires and spell-binders to remain 
long dormant. 

Under the influence of the post-war 
Progressive movement, Canada’s tariff 
level was lowered, not enough to Satisfy 
the more extreme demands of the West, of 
British Columbia or of the Maritimes, but 
enough to irritate industry in the Central 
provinces. Each successive budget over a 
term of years brought new uncertainties 
and upsets as concessions were made to 
industry or to agriculture, to producers or 
to consumers, to one geographical area or 
another. The proclaimed principle was to 
reduce the production costs of primary in- 
dustries, but how adequately this purpose 

. was served is a matter for sharp disagree- 
ment. 

In the depression years the tariff moved 
up sharply. To keep our people employed 
was the plea. We became infected with 
the same virus of economic nationalism 
that was spreading as a contagion through- 
out the world. 

Now the trend is away from extreme 
protectionism. But no political realist 
looks for a marked downward swing in 
protective tariffs. Of the important polit- 
ical parties in Canada there is none that 
can accurately be labelled a low-tariff 
party. 

Almost forgotten just now in the cur- 
rent pressure of budgetary problems, debt 
adjustment and monetary “reform,” the 
tariff will come back as a political issue 
soon enough. And some well-balanced 
national viewpoint on the problem must 
be found if highly prejudiced sectional 
and class propaganda on the subject is not 
again to dominate the discussions. 


The tariff has seldom been discussed in 
Parliament in terms of seeking to discover 
the level of protection and the particular 
tariff rates that will produce the maxi- 
mum of opportunities for employment 
over the whole national economy. The 
Ontario manufacturer, through his parlia- 
mentary spokesman, is apt to argue in 
terms of the number of men he could em- 
ploy in his factory if he had the home 
market to himself. The Saskatchewan 
grain grower thinks in terms of the wealth 
he can produce at a certain level of costs. 
Only a few people genuinely try to think 
in terms of net employment created or 
disturbed by any tariff action. 

This is not to argue that the develop- 
ment of a tariff policy is as simple as stat- 
ing a principle. For even if we agreed 
upon first principles they would have to 
be modified in the light of the investments 
we have already made in Ontario factories 
and Saskatchewan farms, for instance; in 
the light of the problems of building one 
nation out of somewhat incohesive areas; 
in the light even of the problem of defense. 


The tariff cannot be taken out of politics 
because it is one of the instruments by 
which parliament governs the country and 
shapes its destiny. But it should be taken 
out of party politics, out of local politics, 
out of petty politics. Like public works 
and the Canadian National Railways it 
‘ought to be better insulated against the 

~wrong kind of political influence. 

The tariff should not be fixed at the 
dictation of contributors to party funds nor 

_ of minority groups holding the balance of 
"= power in a dangerously poised political 
~ situation. 
| The tariff issue should not be one. be- 
= tween high tariffs and low tariffs. The 
_ chief need is for a comparatively stable 
_ tariff, capable of producing not only an 
_ adequate revenue for the national treasury 
| but an adequate social income for the 
nation. 
; Having laid down broad principles of 
: this character our political leaders ought 
_ te be willing to apply them under the 


Tariff Board, and even at this juncture the 
National Employment Commission. 

In few countries does discussion on the 
subject of tariffs descend to such bitter- 
ness as in Canada where the cynical doc- 
trinaire clashes with the selfish dogmatist, 
and where few men climb an intellectual 
mountain peak to see the nation as a 
whole. The conscientious citizen often 
finds himself buffetted between the propa- 
ganda of those who would use the tariff 
to put into their pockets more than their 
equitable share of the national income; 
and the spell-binding of those who would 
use the tariffs as an easy stepping stone to 
political enshrinement. 

The Financial Post’s policy on tariffs re- 
mains what it has always been; not to 
argue with realities but to accept the tariff 
as a most valuable instrument of nation- 
building in Canada; to demand that it be 
used in the national interest and not to 
support combines, to bonus inefficiency nor 
to reward party supporters; to urge that 
tariff levels be fixed after competent study 
of all the facts about all the interests 
affected; and to ask for much more stable 
tariffs so that long term developments .can 
be planned with greater confidence. 


Hitler on Propaganda 
O COMPLETE copy of Herr Hitler’s 
book “My Struggle” has ever been 
published in English. But there are some 
of our new political leaders on this conti- 
nent who seem to have read at least the 
abridged edition. 

In his book, Hitler tells how political 
propaganda should be carried on. He gives 
this advice: 

“The psychology of the masses is open to 
anything that is half-baked or weak... Effec- 
tive propaganda must always be directed to the 
emotions and only to a limited extent to the 
so-called mind ... The greatness of every 
organization in its embodiment of an idea of 
this world lies in a religious fanaticism with 
which it insists on its right, intolerant of every- 
thing else .. . Propaganda must be so directed 
as to be always understandable to the least 
intelligent member of the mass, and must be 
repeated until it becomes a part of his mind.” 

Hitler’s methods worked in Germany, 
although how long the ‘masses will be 
swayed by his particular brand of political 
intolerance is another question. ‘ 

The Huey Longs, the Coughlins, the 
Aberharts all learned well the lessons in 
Hitler’s book. But such mass leaders can 
ride high only so long as the emotional 
tidal wave is moving. When it breaks they 
too will be cast on the’ rocks where all 
fanatical dictators before them have 
smashed; the solid rock of public sanity 
that remains ultimately unmoved in every 
democratic state. 


First Rule in Investment 
OT long ago one of Canada’s most 
eminent jurists chided The Financial 
Post for having dug up and published the 
rather unsatisfactory record of a man who 
made a great deal of money in the sale of 
securities of a certain type. 

“Newspapers have no right to publish 
the story of a man’s life without his per- 
mission,” said this judge. “Surely a man’s 
past is his private business. The press does 
too much prying into matters that are not 
its affair.” 

The member of The Post staff, to whom 
the remark was made, replied by asking 
a question. He said: “You are a large in- 
vestor. You have bought securities in 
many different companies. When you look 
into an investment what is the first thing 
you want to know about it?” 

The jurist, replied after a moment’s 
hesitation: “I want to know about the 
people behind the enterprise.” 

It is a shrewdly conceived rule and one 
that every investor ought to follow. And 
so long as the ability, the record and the 
character of the people back of an enter- 
prise constitute the first factor in its prob- 
able future, it will be necessary for the 
newspapers like The Financial Post to 
give the record, good or bad, of people 
who ask the public to put up the financial 
backing for their promotions. 


Editorials in Brief 
High grading may be anathema to the mining 
man but it’s economic salvation to thousands of 
prairie wheat farmers this year. 
os a * 
“I don’t care for baldheads,” says bald-headed 
William Aberhart. It must be admitted he has 
made hair stand on many heads. 
* - = 


Mr. Aberhart in British Columbia advised 
one audience to study mob psychology. Adolf 
Hitler in his autobiography gave the same ad- 
vice to would-be dictators. 

* = = 

Two articles written by Hon. C. A. Magrath 
for the recent jubilee number of the Lethbridge 
Herald have now been published in an illustrated 
pamphlet. In one article Mr. Magrath tells of 
the two Galts who pioneered the development 
of southern Alberta; in the other he outlines the 
development of the Lethbridge district. The 
pamphlet, printed by the Herald, is a most valu- 
able piece of Canadiana, written by a man who 
has been an active figure in all the events of 
which he writes. — 

m . 7 

Indirect ownership of property has become 
increasingly important with the expansion of 
modern financial organizations. One of the re- 
sulting problems is how to bring home to the 
actual owner of 
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ingurance foreign lands and 
en insurance policy, for in- American farmers.”-—Floyd. : 


'. 


stance, the value of his property. The Alberta 


government would have considerably less sup- 
port for its repudiatory policies if the thousands 
of holders of insurance policies in the province 
understood clearly that they are being looted 
by ‘ a 


In advertising of the shares of G. Tamblyn 
Ltd., Ontario drug store chain, it is stated that 
conditions in the trade “made it impossible for 
the company to adjust retail prices so as to 
absorb the increased sales tax in the early 
months of this year and other increased taxes.” 
The inference is that later it was passed on. 
Obviously, increased taxation cuts into corpora- 
tion earnings but is passed on to the ultimate 
consumer as soon as possible. When it is more 
widely recognized that rising taxes must -ulti- 
mately be borne by the people, there will be 
more active public support for frugal govern~- 


:| ment. 


The New York Sun, the Chicago Tribune and 


other United States newspapers have played up 
the recent story in The Financial Post regard- 
ing Franklin D. Roosevelt's German mark 


speculating company, organized in 1022 and 


wound up in 1927. 

The Financial Post showed that this company, 
incorporated in Canada with Roosevelt as presi- 
dent, invited American and Canadian holders 
of German marks to invest them in its shares. 
The company in turn proposed to invest the 
marks in tangible property in Germany. 

One of the directors was the late Senator 
Andrew Haydon of Ottawa. Haydon was one 
of a group including Gregory Zinovieff, recently 
executed Soviet leader, who came to the offices 
of The Financial, Post to solicit support for 
Roosevelt’s German mark company. Another in 
the group was Martin Nordegg, German-Cana- 
dian promoter, whose wife recently spent a day 
in jail in Poland as a result of an unfortunate 
misunderstanding over currency matters with 
some stupid Polish officials. 

The Roosevelt scheme was of course a mad, 
fantastic one, as was the whole German mark 
racket. Germany took hundreds of millions of 
dollars out of petty speculators the world over 
by selling them paper marks prior to the, great 
devaluation. For several years it made (ts war 
debt payments this way. 

The Financial Post consistently advised 
against the purchase of German marks all the 
way from five cents down to nothing. It warned 
positively that the mark could never come back; 
that the purchase of marks was a speculative 
folly just as their sale was a prodigious racket. 

Roosevelt’s company did not advise the pur- 
chase of more German marks; it asked present 
owners of them to exchange them for shares. 
But the mark was tumbling so rapidly that 
marks turned in for shares one week might not 
be worth enough the next to pay postage on 
them to Germany. 

Roosevelt’s venture in high finance lifted the 
curtain on a career that has been marked by 
erratic finance. The company, United European 
Investors Limited, ignored sound financial 
advice, which seems to have become a fixed 
Roosevelt habit. 


— * 


Post-Seripts 


Some time ago The Financial Post quoted 
from the Sphere, of Washington, an editorial 
which contained this statement: 


“President Roosevelt is the most extravagant 
government head, the wildest spender of 
money known to recorded history.” 


The American papers have been quoting this 
and crediting it to The Financial Post as an 
original thought of our own, We think the 
Buffalo Evening News started the mistake and 
not even Mercury could now overtake it. Until 
election time the Republican papers will be say- 
ing that this “independent Canadian paper,” this 
“unbiased observer,” this “outside commentator” 
thinks Roosevelt has set a new high record in 
extravagance. Every few days we get a clipping 
of another editorial from some U. S. paper in 
which we are blamed for saying that even 
Solomon, who left his people impoverished, 
could not hold a candle to F. D. R. 

As a matter of fact we are inclined to feel that 
the statement is perfectly true and that Roose- 
velt tops them all as a spender. Certainly he 
does in an absolute sense and probably too in a 
comparative sense, having regard to the times 
in which he and other rulers lived. 

But modesty compels us to disclaim the strik- 
ing phraseology with which the editor of the 
Sphere clothed his thought. 

“I wish I had said that,” remarked one of 
Oscar Wilde’s friends in reference to a particu- 
larly brilliant Wilde epigram. 

“Never mind,” replied Wilde, “You will.” 

These Republican papers are making us feel 
the way Wilde’s retort must have made his 
friend feel. 


Sayings of the Week 


“Morals are sovereign, but no government Tg 
—Nicholas Murray Butler. 
+ » = 


“Parliamentary governments have made a 
hash of things.”—Lord Rothermere. 
s 7 = 


“Error of opinion may be tolerated when rea- 
son is left free to combat it.”—Carter Glass. 
* * a7 


“Employers stand to gain through collective 
bargaining and higher standards for labor.”— 
Harry Elmer Barnes. 

+. . J 

“The Spanish revolution is only the first round 
in a world conflict which will last for a long 
time.”—Roger W. Wabson. 

+ * . 

“There seems to be nothing artificial about 
America’s business upturn. I’d say there were 
no pitfalls in sight.”—Irving Fisher. 

. ~ 7 


“Let’s get this straight, once and for all— 
gambling in stocks is not mining.”—Sydney 
Norman, B.C. mining commentator. 

* 7 * 


“It would be in the interest of the world to 
comprehend that well fed people are moré sen- 
sible than hungry ones.”—Adolf Hitler. 


“Instability of currencies and inflation of 
credit are the green pastures upon which the 
speculator grows fat.”—Herbert Hoover. 

+. 7 * 


“One cannot be long in Europe without realiz- 
ing that those who live far away are sheltered 
from grave realities.”"—Sir Keith Murdoch. 


“I would rather live in a shack in the desert 
if it was mine and paid for, than dwell in a 
palace that belongs to my creditors.”—Harold 
Bell Wright. 


“It is interesting to note that, as in furmer 
depressions, the fifth year is proving to be the 
year of recovery in this depression.”—Charles 
G. Dawes. 

+ a oF 


“We are sometimes ‘prone to decry our own 
leaders — to blame them for not having offered 
a sudden and sure-cure-all for our economic ills,” 
—Thomas Bradshaw. 


“The capitalist system has grave defects. There 

eat protactivity nthe Bisse ee an ine great 

uctivity e of all . 
—Colonel Frank Knox. ~ a 


“Mistakes in our farm policy are bein 
clearly exposed that the result is there are 4 be 
smaller imports of agricultural products from 

w ties for 
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—Drawn for The Financial Post by R. Kaelt. 


THE TRAILER CRAZE 


°°*The News Behind the News” 


The Canadian Statesman, Bowmanville 


Mere mention of that splendid 
weekly publication, The Financial 
Post of Toronto, to some people, con- 
jures up in their minds a journal full 
of tabulated stock market quota- 
tions, and articles devoted entirely 
to, and of interest only to big busi- 
ness and financial men. If more aver- 
age Canadians read The Financial 
Post they would have a far better 
understanding and correct view of 
Canadian affairs. 

It is true one can get a general 
résumé of the news in the daily 
press, but few dailies take the time 
or trouble to delve deep enough to 
“get the news behind the news” such 
as The Post does. 

In the most recent issue of The 
Post was an article on the Govern- 
ment’s Housing Programme, but The 
Post did not stop, like most news- 
papers, with a general account of the 
plan. It sent 5 members of its 


staff to question important officials 
on every angle of the scheme, with 
the idea in mind “does it answer all 
the questions that are left in the 
mind of the average intelligent citi- 
zen when he reads the article.” The 
ramifications of Social Credit are 
also dealt with in the same issue and 
one could not possibly realize the 
danger in the system were it not 
so fully and logically explained by 
a paper of The Post’s independent 
standing and reliability. The Post 
has several other articles of prime 
importance, which it deals with, not 
merely as news, but offers probable 
solutions in the light of the extreme- 
ly wide experience of its trained edi- 
tors. 

Again we say that if more people 
read The Financial Post, Canadian 
people in general would be much 
better informed on Canadian and 
world problems. 


Who Are the Lenders? — 


Penetanguishene Herald 


Premier Aberhart of Alberta is 
doing some strange things. The 
province which has already repudi- 
ated its contracts with the investors 


who purchased government bonds, 
is insisting that all municipalities 
and private citizens shall follow its 
questionable example. It does not 
matter whether a municipality or a 
citizen is willing and able to pay 
debts or not, the lenders are to be 
denied their rights. 

And who are the lenders? They 
are, in the main, the small investors 
who have thriftily saved part of 
their income, and lent it out at 
interest or bought government and 
municipal bonds, which is in effect 
the same thing, or they are life 
insurance policyholders or share- 
holders in mortgage companies, 
banded together for purposes of 
thrift and security. A few very rich 
people may be hit, but the great 
bulk of those who suffer will be the 
careful citizens who have put some- 
thing away for old age. They have 
denied themselves the use of their 
money and allowed others to have 
it‘in consideration for return in 


Elibank’s Bluff 


A dispatch from Revelstoke, B.C., which 
reaches The Financial Post via the 
Gaumont-British publicity bureau, 
London, . 

REVELSTOKE. — Viscount and 
Viscountess Elibank penetrated 
into the Valley of the Ten Peaks 
near here to view at close hand the 
shooting of “The Great Barrier,” 
Gaumont-British film epic of the 
construction of the C. P. R. 

The distinguished visitors climbed 
a rock to see Richard Arlen and J. 
Farrell Macdonald in action against 
a tremendous background of peaks 
and cliffs and, during a rest, the 
suggestion was made that the 


As Others See 


Canada’s “Big Three” 
Brockville Recorder-Times 


There are 3 chief sources of 
Canada’s national income, exports of 
wheat and wheat flour, exports of 
minerals and the tourist traffic, and, 
taking the 3 of them together, 
The Financial Post estimates that 
during the present year, they will be 
larger than they were in the peak 
year of 1929. 


In view of these and other much- 
improved factors in the position of 
the Dominion, it is surprising to find 
many people continuing to think 
and speak in terms of depression 
outlook. Daily, Canada is rapidly 
emerging from the slough of that 
period and in various respects her 
business position is even better than 
-! was during the ‘‘good times” of 
1929. 


Council-manager Plan 
Chatham News 


When the city of Chatham adopted 
the Council-manager form of gov- 
ernment, it was freely predicted that 
many other cities would fall in line 
with the innovation, and accept sim- 
ilar systems of municipal control. 
But the municipal mind moves slow- 
ly, and progressive ideas are not 
accepted as freely as they might; 
probably due to the fact that existing 
methods of government are so cum- 
bersome, and prejudice is so firm- 
ly established in the minds of voters 
who are swayed more by the talk of 
politicians rather than their own 
serious thoughts on the matter of 
public control. 

But, at the same time, there is un- 
doubtedly a firm conviction in the 
minds of municipal electors every- 
where, that there is room for im- 
provement in civic administration; 
and it is not surprising to find many 
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interest. And now Mr. Aberhart’s 
Government says the borrowers are 
to be allowed the use of that money 
for nothing. 

What right has any government to 
declare that private contracts are 
invalid? Even though it had it will 
be extremely difficult to apply such 
power fairly. Suppose, for example, 
that “A” had bought an automobile 
from “B”, on the installment plan, 
agreeing to pay 7% interest on the 
unpaid portion of the deal. Under 
the new law all payments made on 
interest will be applied to principal. 
How will it be possible for the 
dealer to pass his loss back to the 
motor manufacturers in another 
province? It simply cannot be done. 

The Financial Post calls upon the 
Dominion Government to veto these 
acts of the Alberta administration. 
As a general rule such power should 
be used very sparingly, but since 
the Canadian Government has 
loaned many millions to Alberta, 
and since the good name and credit 
of all Canada is at stake, such radi- 
cal and Communistic legislation 
should be quashed before it has a 
chance to go into operation. 


——, 


pinnacle on which they were seated 
should be named after Lord Eli- 
bank. 


The selection of a suitable name 
caused discussion until a member 
of the Gaumont-British unit urged 
the adoption of “Elibank’s Bluff’— 
which brought a big laugh all 
around, 

There was another outburst at the 
proposal that the news regarding 
“Elibank’s Bluff” should be wired 
to Mr. Ian Mackenzie, Minister of 
National Defense at Ottawa, with 
whom Lord Elibank seemed to be 
having a bit of argument.” 


Us 


the city-manager form of govern- 
ment. 

The effect of the Council-manager 
form of government in Chatham 
was impressively outlined by The 
Financial Post, as recorded in these 
columns, a few days ago. Chatham 
occupies a place among the lead- 
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ing municipalities in presenting an} 


excellent financial statement. We 
believe it is due to our system of 
control, for, while we still*elect a 
mayor and aldermen, we have the 
services of a city manager, who is a 
tower of strength in preserving a 
continuity of civic policy, and effi- 
ciency in the management of busi- 
ness details. His knowledge of civic 
business, and his experience in 
meeting various difficulties which 
have a habit of arising from time to 
time is of the utmost value to inex- 
perienced public servants who are 
desirous of rendering the best 
service to their community. 


Making the Consumers Tax 
Conscious 
St. Catharines Standard 

The difficulty in making people 
tax conscious is because of the 
invisible taxes which the public pay, 
and which few people have any idea 
they are paying. It is fully brought 
out this week by The Financial Post 
in the case of cigarettes, and while 
this case is a striking one, the same 
thing runs the whole gamut of every- 
day living expenses of the public. 

When a package of cigarettes is 
retailed at 20 cents, the retailer gets 
a little over 4 cents, the manufac- 
turer just under 5 cents and the 
government gets over 10% cents. 

Perhaps stiff taxes on luxuries is 
just as it should be. Beer and liquor 
consumers have little idea how 
much they contribute to govern- 
ment coffers, ae the people who 
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ahead of things by hundreds of dol- 
lars a year. But as regards tobacco, 
it would be a far better all round 
condition if the grower, the worker 
and others secured a substantial 
part of what the government now 
receives, which would result prob- 
ably in higher consumption, but also 
more work and higher production 
at enhanced profit. 

Invisible taxation is a common 
resort of all governments, but it has 
the same effect on the general 
economy of a country as any other 
tax impost, except that people do 
not holler over it. 


Can Montreal Come Back? 
Pemproke Bulletin 

“Montreal dangles on the brink of 
bankruptcy,” says a headline in The 
Financial Post. The writer can 
remember ‘during his college days 
in Montreal, now nearly 50 years 
ago, that this city was considered 
the most wealthy in Canada. On 
every hand there was evidence of 
great wealth. Conditions have 
changed. The increase in debt in 17 
years is 170%. The uncollected taxes 
amount to 18.1 millions of dollars, 
and during the last 4 years the city’s 
portion toward relief has been 
$6 millions. All told, therefore, it 
will be seen the city, due to poor 
municipal government, is in poor 
condition. The population of Mont- 
real by racial extraction is divided 
as follows: French 64%, British 
22%, others 14%. Will Montreal 
stage a comeback? 


Canada’s Future 
Brockville Recorder-Times 

Canadians are sometimes accused 
—and not always without some 
cause—of doing a trifle too much 
boasting about their country, the 
progress it has already made and 
the very promising future that lies 
ahead of it. In view of a common 
tendency toward exaggeration in 
this respect, it is interesting to have 
people from other parts of the world 
confirm the idea that Canada is go- 
ing places and when such prophets 
possess a certain standing and influ- 
ence this is all the more gratifying. 

Among the prominent men who 
have lately visited Canada has been 
Lord Rothermere, the British news- 
paper magnate, who has been telling 
The Financial Post of the good things 
which he believes are in store for the 
Dominion, provided there is no 
world war. 

It was a far-seeing statesman not 
given to extravagant prophecy who 
declared a good many years ago that 
the 20th century world would belong 
to Canada. This contention has been 
derided upon various occasions— 
especially during the difficult years 
through which the Dominion, in 
common with the rest of the world, 
has been passing. But there are 
signs on every hand that this coun- 
try is again picking up speed and 
recovering lost ground with every 
reasonable expectation that it will 
go forward to»additional triumphs 
in the future. 


Other People’s 
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Aberhart and the Press 
Winnipeg Free Press 

Mr. Aberhart says the newspapers 
must be made to print “the truth.” 
But what is the truth? For Mr. Aber- 
hart the truth—in the sphere of eco- 
nomics and politics—consists of a set 
of propositions which other people 
regard as untrue and even as non- 
sensical. Newspapers under Mr. 
Aberhart’s control would print this 
special brand of “truth.” In other 
words, they would become propa- 
ganda sheets for an opinion for one 

side in a controversial issue. 


Dictator in Canada 
Halifax Herald 

Premier Aberhart of Alberta does 
not like the newspapers. Some of 
the newspapers in Alberta do not 
like Mr Aberhart’s policies. 

On Sunday Mr. Aberhart made a 
radio speech suggesting that he has 
in mind the licensing of the news- 
papers. .He charges them with be- 
ing untruthful. His plan is to make 
them truthful by making it possible 
for them to operate only if the gov- 
ernment will grant a license. Mr. 
Aberhart would then have control 
of the press; he could cancel the 
license of a newspaper that irritated 
him. The public would receive only 
the truth as Mr. Aberhart regarded 
it as the truth. Mr. Aberhart would 
be in a position to suppress all views 
that did not conform with his own. 

This is ‘Shocking talk to hear in a 
democratic country like Canada. It 
Portends a suppression of free 
speech; it connotes the rise of the 
dictator. It affects not only the 
newspapers but infringes on the 
ordinary rights of the citizen. 


Stop Me If You've 
Heard This One .. 


Scotchman—“Doctor, what can I 
do to prevent seasickness?” 

Doctor—“Have you a dime?” 

Scotchman—"Yes, sir,” 


Doctor—“Well, hold it between 
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Jing upon our situation in 


In the Mail 


(Not over 200 words, please) 


“A Maritimes View 
Editor, The Financial Post: 


And so you would amend the Cop, 
stitution. 

Why has it not become clear to 
central Canada, that they canny 
amend that document, without the 
full consent of those who own jt» 
Did not New Brunswick make clear 
last winter in Ottawa, that this is , 
fact? What England’s Privy Couneij 
metes out to Australia, has no bear. 
Cc. 
so why talk about that?“ 

The B.N.A. Act, was an honest 
contract, framed by real Statesmen, 
but what has happened? Centra] 
Canada has done everything in its 
power, since 1867, to keep its eon. 
structive principles away from the 
people, especially those most cons 
cerned; Nova Scotia and New Brunse 
wick, While these 2 Provinces 
have fulfilled to the letter, every 
vow they subscribed to in that Act, 
central Canada—the “other party tg 
the contract”— has never as yet 
made the slightest attempt to honor 
their part therein. Until now haye 
they reached a point, from which 
they are daring to suppose that the 
people of these Maritimes, haye 
through the ravages of time, lost al 
track of that fine old document, ang 
are attempting to read into it Con. 
ditions which it does not contain, 


The real trouble is not with the 
B.N.A. Act, but wholly with centra 
Canada. 

AFC, 


Cumberland Bay, B.C, 


Blaylock Shares Credit 
Editor, The Financial Post 


Your recent article on industria 
relations at Trail gave me the entire 
credit for the very satisfactory cop. 
ditions existing here. This is most 
unjust because although I can claim 
to be responsible for the co-opera. 
tive committee, this could not have 
been satisfactorily worked oy 
without the full co-operation of the 
president, directors and other offi. 
cials, This co-operation has always 
been forthcoming, besides which 
many of the most important benefits 
given to the men have originated in 
the minds of the president, J, J, 
Warren, the late comptroller, T, W, 
Bingay, and other members of the 


staff. 
S. G. BLAYLOCK, 


Vice-president and general man. 
ager, The Consolidated Mihing & 
Smelting Co. of Canada. 


Trail, B.C, 


The National Financial Crisis 
Editor, The Financial Post: 


The Minister of National Revenue, 
speaking at a recent meeting of the 
Nova Scotia Liberal Association at 
Halifax, announced that Canada’s 
export trade is rapidly reaching the 
billion dollar mark, and there is no 
reason why it should not go above 
it, and then prosperity, and abound- 
ing prosperity will come. 

Now in your issue of September 
26 is published a letter from a much 
respected retired university pro- 
fessor, who sees Canada in the midst 
of a gathering financial crisis, due 
to federal, provincial and municipal 
waste, extravagance and worse, to- 
gether with the burden imposed by 
the dead weight of the National 
Railways. Moreover your corres- 
pondent finds, at the keystone of the 
arch, the Dominion Government 
leading the way in sowing broad- 
cast the wild oats of overexpendis 
ture and overborrowing. 


In view of the serious divergence 
in the national financial pictures 
portrayed by 2 highly placed men 
it would seem desirable to have an 
unbiased critical judgment on the 
2 pictures presented. Who is bet- 
ter qualified to render judgment in 
this financial embarrassment than 
the well-informed Financial Post. 


MALCOLM CAMERON. 
Ottawa, Oct. 2. 


Editor’s Note.—The Financial Post 
has reported the rising wave of re- 
covery. It has warned of financial 
difficulties yet unsolved. It cannot 
say which will win the race between 
Recovery and Financial Crisis. 

The taxpayers would like to have 
both Recovery and a budget bal- 
anced by reduced expenditures. 
They are entitled to both. 


Alberta’s Default 
Editor The Financial Post: 


Not only has Alberta cut its ine 
terest rates in half but interest on 
its municipal bonds is also cut 10 
3%. The province has put itself in 
a position of refusing to pay its cone 
tractual obligations made in good 
faith but is at the same time re 
ceiving full interest on its invest 
ments outside of the province. 

I suggest that a clearing house 
be set up and that interest on all 
Dominion, provincial and municipal 
bonds held by the province and 
municipalities of Alberta in their 
sinking funds, be paid into it; and 
also dividends on all shares a0 
bonds of industrial corporations 
held by people living in the prov 
ince of Alberta. . fj 

In the case of bearer bonds, ths 
can easily be arrived at by an eX 
amination of the tax certificate. 
holders of Alberta and Alberla 
municipal bonds, residing outside o 
the province, would then forwa 
their coupons to the clearing hous 
The clearing house would then ¢™ 
lect these coupons, or the 50% 
them, and hold back revenue up 
the Alberta sinking fund invés® 
ments, etc., to pay the balance: 
50% which the province is refusing 
to pay to the external holders 
the bonds. 

After all there is no reason, if the 
Province of Alberta is only willisé 
to pay one-half of its liability, a 
it should receive any more than ths 
in return. ; 

I suggest that the life inst 
companies pay all death clal 4s 
Alberta provincial municipal 0" 
and all dividends to Alberta —_ 
holders in Alberta coupons. Ther 
is no reason that policyholders 
throughout the world should pay 
for the default in this province 
which is caused through the i 
ity of voters in Alberta voting *° 
this type of government. 

While. ina Peovince of Alberts 
may be entitled to make this — 
Credit experiment, it has no "8 
to arrive at its solution through 
honest methods. It seems the oS 
way to check this tendency 3 : 
retaliatory methods, such as I hav 


outlined above. 
O. ST. P. AITKENS. 
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(arloading Gain Small 
Despite Current Peak 


geturns in First 9 Months Still 830% Below 1926-1930 
Average — Employment Returns Continue 
' Satisfactory — Trade Paths Clear 


tober marks the peak movement of carload freight in 
Oe ly returns show the largest volume for any wanen ne 


a test week 
5 years. Cumulative figures are not as encouraging, since volume 


we 

reried in the year to date is but 4.2% greater than in 1935, 

sat crop failure the most important factor in the increase nena 

grain loadings which are 17% ahead of 1935 and account for 

half the = oe 1936. This is largely hold-over from 

ne ol crop and early marketings of the new. Subsequent grain 

eet will probably be small. hi! 

" Other groups to show gains are livestock up 16%; pulp and paper 

yadings up 14%; ore movement up 12% and coke 11%. Coal ieonings 
by 95 due to the bonused movement of Eastern coal to cen- 


wspite the gain in pulp and paper, the group as a whole is down 2% 


im -cfecting the fact that most of the increase in lumbering activity is 
penefitting water-borne rather than rail carriers. Similarly the familiar 


business barometers of miscellaneous and merchandise freight are dis- 
4pp0 for the year to’ date. In part 
this is @ reflection of increased trucking activity as emphasized the other 
day by S. W. Fairweather of the C.N.R. who estimated the loss of freight to 
cgnadian railways due to commercial trucking was about $38 millions, It is 


F so accounted for by a sharp falling off in movement of miscellaneous 
A eight in western Canada this year. 


Qn brlance the picture shows no striking evidence of nation-wide 


& recovery and few real indications of returning prosperity for the 
a aways, since tonnage is still 30% below the five-year average of 1926- 
4.339. Even after allowance for short grain crops, the gains in other com- 
I nodities are not impressive. 


s > s . 
Latest news from the devaluation front bears out the view expressed 


is this column last week, that when the smoke of monetary action lifts 


yg way will be clearer toward increased trade with European countries 
«gmerly on the gold standard. Italy has already lifted trade barriers 
gpinst a wide Tange of goods—particularly wheat and other foodstuffs— 
ye similar action is expected by France. The French tariff reductions 
snounced at the end of last week are mostly on items in which Canada 


; pot primarily interested, 
o eee 


September Employment Gains 

employment in 2 score industries and occupations reached record or 
rarerecord levels on Sept. 1, according to the monthly figures of the 
Bureau of Statistics. After allowance for seasonal fluctuations the index 
for all Canada stood at 102.7 compared with 98.5 for the same period last 
yer but within this total the story of individual industries varies widely. 

Thus at the top stands employment in metallic ore industries which 
broke into new high ground at 265, This means that after allowance for 
seasonal fluctuations there are now 265 men at work in that industry 
compared with 227 at this time last year and only 100 in the base year 
1996, Other groups with employment figures equalling or exceeding any- 
cing in the past 5 years were: leather, paper products, printing and 
publishing, rubber, textiles, machinery, non-metallic minerals (except 
coa!). Other groups to make the best showing in 4 years were musical 
ustrument firms, electric current plants and steam railways, 

Telephone companies reported the largest number employed since 
Sept, 1933, while furniture plants mace the best showing (with one 
exception) since March, 1932. The furniture showing is of special interest 
in view of the difficulties anticipated by this industry as a result of the 
U.S, agreement, Employment is not yet back to normal (the index stands 
st 86.8 after seasonal correction) but it compares favorably with a low 


point of 60.5 in April, 1933. 
* 6¢ ¢ ¢ 


Pot Pouri 
Recent reports show industrial activity favorable and improving at 


Galt, Guelph, Barrie and Hamilton in Ontario; and at St. Hyacinthe, 
Lennoxville and Sherbrooke in Quebec .... Lethbridge began its beet 
barvesting a few weeks ago and expects yields to be 10 tons to the acre 
or approximately 200,000 tons with 60 million lb, of sugar... . Regula- 
tions to govern the motor vehicle repair trade in Ontario, as a result of 
iis being organized under the Ontario Apprenticeship Act, have been 


announced . 


Favorable 
Construction Contracts awarded in September rose 12% although 


cumulative figures for the year to date are still behind corresponding 


totals for 1935, 
Business Indicators as Compiled by The Financial Post 


aDenotes new figures this week. 
9 WEEKLY DATA — Cumulative Total— 
Jan. 1 to date 


Lates 
1926 


a A an 


LITTLE WHEAT BUT LOTS OF SUGAR 


LETHBRIDGE, — Southern Al- 
berta’s light grain crop is being 
somewhat offset by the splendid 
sugar beet crop now being harvested. 
The farmers will harvest beets from 
some 20,000 acres and deliver to the 
old Raymond factory and the new 
factory (shown above) at Picture 
Butte on the Lethbridge North- 
ern irrigation block, some 200,000 
tons of beets from which will be 
manufactured roughly 60,000,000 
pounds of sugar. Since 1925 when 
the Raymond factory was built, peak 
production prior to the present sea- 
s0n was reached in 1934 when 33,- 
000,000 pounds of refined, granulated 
sugar were manufactured. Upwards 


of a million and a half dollars will 
be distributed to the growers for 
beets and another three-quarters of 
a million will be paid out in wages, 
salaries, etc, 

The Picture Butte factory is own- 
ed, by Canadian Sugar Factories, 
Ltd., a subsidiary of the B. C. Sugar 
Refining Company, Vancouver, The 
new factory ig the last word in beet 
sugar factory construction. The con- 
crete bulk sugar bing are a fea- 
ture of real interest as they are 
unique in the industry. Farmers 
have long pressed for a second fac- 
tory as they felt that sugar beets, a 
cash crop, would stabilize their farm 
programme, In this they are correct 


Background of Business 


Rail Employees Seek 


Former Wage Basis 


100,000 Workers Would Wipe Out 10% Wage Cut— 
New Maritime Air Service Planned 


Cessation of the existing 10% 
wage cut from basic wage rates is 
sought by Canadian railway em- 
ployees, Last week an application 
was filed for a board of conciliation 
and investigation under the terms 
of the Industrial Disputes Act. 

The move affects approximately 
100,000 railway employees through- 
out the Dominion in all branches of 
the service. The application aims to 
eliminate the deduction of 10% from 
employees’ pay cheques which has 
been in effect since May 1, 1935, and 
also restore the basic rates provided 
for in a general agreement reached 
November 1934. 

Failure of the railways to agree 
to the request of the employees has 
resulted in the application of the 
board of conciliation. 


History of Dispute 

Railway wage rates rose to a re 
cord peak in 1920 when the Depart- 
ment of Labor index reached 221 
(basis, 1913 equals 100) then dipped 
in 1922 following a 12% cut. By 
1929 gradual increases brought the 
index back to 204, On Dec. 1, 1931, 
a 10% reduction was made and in 
1933, earnings of train, telegraph 
and engine service employees were 
subject to a deduction of 20% from 
May to October inclusive and 15% 
thereafter. The deduction for most 
other classes was increased to 15% 
in December. Toward the end of 
1934 it was arranged that the gen- 
eral deduction of 15% would be 
changed to one of 12% on Jan., 1935, 
and to 10% on May 1, 1935. It is this 
latter arrangement which employees 
now seek to amend by wiping out 


the United Kingdom, the Continent, 
the West Indies, and Latin America 
on the Atlantic side, Regarding the 
Orient, Australia, New Zealand and 
other countries, would not factory 
location in British Columbia be an 
asset of no mean worth?” 
* ¢« 6 


Threatens Wholesalers 

Premier Aberhart’s dislike of 
wholesalers is still worrying that 
fraternity in Alberta, according .to 
Canadian Grocer, which reports the 
Premier as urging on a delegation 
of retailers the opening of ware- 
houses so they could perform the 
wholesaler’s function. 

It is reported the Premier has 
threatened to take this step unless 
the retailers take it first, Foodstuff 
and clothing are being directly 
mentioned at the present time. . 

* « 6 


Maritime Air Service 

A combination freight and pas- 
senger service between principal 
Maritime points is expected to be in 
operation shortly under the aegis of 
Eastern Canada Airlines, 

Five airplanes especially designed 
as freighters were christened re- 


Distillers 


for beets keep the soil clean and rich, 
provide employment for many and 
give the farmer a large amount of 
valuable by-products for livestock 
feeding. # 

The establishment of the new fac- 
tory, some 20 miles from this city, 
has aaped business the past summer 
and will continue to do so as a 
large staff will be employed for the 
next 3 months and also a regular 
staff, The town of Picture Butte 
has grown from 25 inhabitants to 
700 and has stores, garages, schools, 
churches, shops, and amusement 
houses for a much larger popula- 
tion. The plant represents an invest- 
ment of perhaps $1.5 million. 


tion, is planning fo leave Vancouver, 
January 19, 1937, 

The mission will visit Honolulu, 
Shanghai, Nanking, Hong Kong, Can- 
ton, Saigon, Angkor, Bangkok, Sing- 
apore, Yokohama, Kobe and ‘Na- 
gasaki, with optional return sojourns 
at Peiping, Mukden, Seoul and 
Tokio. Members of the party will 
return to Vanvouver, April 7, 1937. 

Round table conferences are being 
arranged for business purposes in 
the principal cities included in the 
itinerary, 

Planned for last year, the mission 
has been extended to include French 
Indo-China, Siam and the Straits 
Settlements, 

- * ” 


Tri-W eekly Trains 

Possibility of a 15 to 20-million 
bushel harvest from Peace River 
has led to demands that a tri- 
weekly train service over the 
Northern Alberta Railways be 
undertaken. This type of service 
was cancelled by the N, A. R, man- 
agement after a short trial some 
years ago on the basis that the 
volume of business did not warrant 


its continuance at that time. 
a ” a” 


Theatre Tax Up 

An additional tax of 2 cents has 
been levied on 35-cent admission 
tickets to Nova Scotia theatres, ac- 
cording to a revision in the Theatre, 
Cinematographs and Amusements 
Act by the Governor-in-Council, 

The former schedule set the tax 
on 35-cent admission as 3 cents, It 


is now 5 cents. 
* @es 


Sue For Tax Arrears 
The provincial government Is 


cently in England by Lady Shelmer- | launching some prosecutions against 
dine, wife of the director-general of | Ontario corporations, which are in 


Civil Aviation, 
named after the 5 chief cities be- 
tween 
Moncton, Halifax, Saint John, Syd- 
ney and Charlottetown. 

The planes have been built in 
England by General Aircraft Co. 

” 7 7 


Orient Trade Mission 


which they will operate, 


The planes arej arrears of taxes to the provincial 


treasury. It is reported there are 
some 1,500 prosecutions to be made. 
The arrears are said to date back 
as far as 1933 and run into thous- 
ands of dollars, 
cz 


Lamp Prices Cut 


Effective October 1, Canadian 


- Plan Issue 


Sale of $15 Millions Pre- 
ferred Will Clean Up 
Bank Loans 


From Our Own Co 
MO — ers Corp.- 
Seagram's Ltd., ‘proposed issue of 
$15 millions of 5% preferred stock 
will be handled by Brown, Harri- 
man & Co., of New York, and will 
be offered publicly some time dur- 
ing the third week of October, 

Each share of the new preferred 
will carry a warrant, good for § 
years, and nondetachable for 18 
months, entitling the holder to sub- 
scribe to one share of common stock, 
at a price to be determined later. 
An unusual feature of the issue is 
that dividends will be payable and 
the stock redeemable in United 
States dollars. 

The company has outstanding at 
present $17.5 millions of bank loans 
under credit arrangement with a 
group of banks covering a $20-mil- 
lion line. Upon issuance of the pre- 
ferred stock, this arrangement is to 
be cancelled and will be superseded 
by an arrangement with the Bankers 
Trust Co. and Manufacturers Trust 
Co, of New York, making available 
$5 millions credit for 5 years. 

Harvey D, Gibson, president of 
the Manufacturers Trust, and Gen. 
F, R. Schwengel, associated with the 
company for the last 2 years, have 
been elected directors, the board 
now numbering 6. 

Proceeds of the preferred stock is- 
sue are to be used for retirement of 
bank loans, incurred in connection 
with building up whisky inventories 
fora ing, and for plant construction 
principally of the Seagram and Cal- 
vert plants at Louisville, Kentucky. 


Period of Expansion 

In his annual report to the share- 
holders, Samuel Bronfman, presi- 
dent, pointed out that inventories of 
whisky, gin and other spirits on 
hand July 31 last, showed an increase 
from 29 million U. §, proof gallons 
last year to approximately 49 mil- 
lion U. S. proof gallons this year, 
carried on the balance sheet at $23.7 
millions including casing, freight, 
7 and taxes where such had been 
paid, 

Since the close of the company’s 
fiscal year on July 31 last, stocks of 
alcohol have increased to slightly 
more than 50 million gallons of 
whisky, of which 38 million are in 
the United States. The company’s 
plants in the United States now have 
a capacity of approximately 140,000 
gallons a day. 


dent 


Attention to liriegalimaiead 
Problems by Mail _ 


Letters from clients asking for in- 
formation on investment subjects or 
desiring to buy or sell securities re- 
ceive prompt and careful attention, 
Transactions by mail with many of 
our out-of-town clients have been 
carried on for years with satisfaction, ' 
A complete investment service is available 
at any of our branches. , 


A. E. AMES & CO. 


. . Susiness Established 1889 
TORONTO 


Montreal Winnipeg Vancouver Victaria + New York London, Eng. 


Newsprint. Securities 


The securities of those companies engaged in 
the manufacture of newsprint have increased 
in value during the past year, We shall be 
glad to give you full information and opinions 
on your holdings of newsprint securities. 


MCLEOD, YOUNG, Welk « Co. 


Metropolitan Building, Toronto 


prenered Telephone: Gigie 0161 


G. S. HOLMESTED 
Licensed Trustee in Bankruptcy 
Liquidator, Receiver, Etc. 
McKINNON BUILDING - TORONTO, ONT, 


‘QUARTERLY QUOTATIONS” 


— An 
Index 
to Bond 
Prices 


The October issue of our Quarterly Quotations is now 
available. In this publication we give approximate bid 
and asked prices on an extensive list of government, muni- 
cipal and corporation bonds, as well as other information 
of general interest to investors, 


A copy will be gladly mailed upon request. 


W.C. Pitfield & Company 


MONCTON 
HALIFAX 


235 St. James Street 


Limited 
80 King Street West 
Toronto 
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Seeking to expand trade relations| lamp manufacturers have made a 
with the Orient, a trade mission to} reduction in the price of certain 
China and the Far East under the/| large sizes in both clear and inside- 
auspices of the Canadian Chamber| frosted electric lamps, says Hard- 
of Commerce, with the support of| ware & Metal. A reduction is also 
the Department of Trade and Com-| made in the new type of 3-lite 
merce and the co-operation of the} lamps, and in a number of special 
Canadian Manufacturers’ Associa-| high and low-voltage lamps. 


1936 93 i 
059,835 55,766 1,789,022 ,716, 
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24,670,000 $ 11,000 $ 99,940,000 $ 91,035,000 
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Transportation— 
Car loadings (Sept. 26) 
CNR. gross earn. (Sept. 30) . 
CP.R. gross earn. (Sept. 30) .. $ 
Business Conditions— 
Weekly index D.B.S. (Sept, 26) 


the cut entirely. 

Latest available figures place total 
wage and salary payments to rail- 
way employees in Canada in 1935 
at $172.9 millions, For those on 
hourly rates the average wage re- 
ceived in that year was 55.7 cents 
compared with 59.5 cents in 1930. 
Comparative figures follow: 

No. of 

men 
employed 

1929 ..., 187,846 
1930 .... 174,485 
1931 .00. 154,569 
1932 .... 130,192 
1933 ..., 121,923 
1934 .... 127,326 


1935 °... 127,526 55. 
*Dept, of Labor ind 


Shift to Seaside? 

Maritimers and the Pacific Coast 
are taking kindly to the suggestion 
of J. E. Ray, former Canadian Gov- 
ernment Trade Commissioner, who 
wrote recently in Canada’s Weekly 
suggesting that Canada’s industrial 
plants may tend to move nearer to 
the Atlantic seaboard as the Domin- 
ion’s export of manufactured goods 
expands. 

“Sooner or later,” says Mr. Ray, 
“if Canada is to develop trade in 
manufactures on a large scale, the 
question of factory location may 
have to be seriously ‘considered by 
industrialists. Nearly 80% of Can- 
ada’s industrial plants are situated 
hundreds of miles from the Atlantic 
seaboard and much greater distances 
from the Pacific Coast. 

“In Nova Scotia and New Bruns- 
wick the number of industrial plants 
is infinitesimal compared with On- 
tario and Quebec. Yet location in 
the Maritimes would be an invalu- 
able asset in competing for trade in 


| Commodity Prices | 


Pre- Same 
Latest vious week 
week ais 
coccccccccs 90-20 . 
ete etal 8.85 
09% 09% 
-1245 
.1647 


Business Conditions 

Financial Post index (Aug.) 
Transportation— 

CP.R. net revenue (Aug.) .... 

C.N.R. net revenue (Aug.) . 
lon and Steel (August/— 

n ; P.g iron production (tOnS) ese 

Financial Post Steel ingots and castings 


g wave of re- prod, (tons) 

d of financial Avtomobiles (Number)-= 
red. ot assenger Car. 

‘ as - cone D tic sales* (Aug.) ccoce 4,407 
> race between I y output (Aug.) cecece 3,051 

Crisis. s and Buses: 

6 like to have estic sales* (AUG.) ov. ae 
a budget bal- - Ory OULpUL (AUB) «+06 3 


c kports (Aug.) 
xpenditures. Construction— 
both. 


8,096,540 
3,843,331 


364,704 
556,752 


8,404,584 $ 
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413,893 
727,657 | 
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54,414 
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204.3 
204.3 
199.2 
183.9 
179.7 
173.7 


67,251 
105,385 


13,644 
26,701 
48,077 


72,686 
97,607 


16,289 
22,476 
36,8. 
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1,415 
2,168 
5,005 


4,311,968 $ 
14,743,100 § 
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71,183,208 


face gives a clean, 
sharp impression 
and takes pen 
writing readily. 


The Great Lakes Paper Co. Ltd. 
5% Bonds Due 1955 


25,788,767 $ 33,348,881 
127,671,600 $ 132,724,200 


2,033,943 1,755,209 
1,851,918 1,603,875 


580,793,073 556,294,119 
559,416,632 550,624,612 


7,828,026 6,134,108 
3,014,739 
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493,244,579 


75,061,440 
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603,043,991 § 
141,667,362 

4107.1 eereer 
4105.9 


Bought — Sold — Quoted 


15,022,791 


CLEAN-UP AnD 
SPEED-UP YOUR 
DUPLICATING 


@ Multiscrip Mimeograph, the new duplicating 
paper by Rady’. eliminates many of the factors 
that tend to slow up and detract from the value 
of duplicating work. 


2,020,100 16,481,034 


R. O. SWEEZEY & COMPANY 


LIMITED 
210 St. James Street West 


oard exports M. bd. ft. 
ee 976,922 853,633 


12,708,662 12,302,432 
74,U¥0,020 721,006,757 
62,533,401 76,992,046 
8,172,733 39,198,312 
8,003,914 8,097,986 


22,759,663 $ 20,258,840 
851,836,515 § 456,940,335 


168,440 
41,666,578 
146,515,140 
7,096,721 
8,466,664 
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Coal imports, tons (AUZ.) eves 4),558,179 
Finance— 
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Telephone: HA. 8271 
MONTREAL 


240,564,000 


13,294,463 
17,356,934 


1000's omitted. 


R. 8. LAMPARD 
A. H. MARSTON 
A. J. O'DONOHOE 


Cattle . 
Hogs 

Copper, Ib. .eresee 
Cotton, Ib. ..cssee 
Rubber, Ib, ..+++. e 
Sugar, raw, Ib. .. 
Silk, ID. ...+0--006 
Wheat (Man.) bus. 
Coffee, Ib. .....++ 


@ “Multiscrip” successfully combines a uni- 
formly smooth surface with excellent absorb- 
ency, giving clean, sharp impressions while 
reducing oftsetting to a minimum. It prevents 
the accumulation of fluff on the stencils, a great 
advantage on long runs, 


Investment Information 


We are glad to furnish investors 
with information and quotations 
on any Government, Municipal, 
Public Utility or Industrial Bonds 
in which they may be interested. 
Our statistical records cover most 
Canadian issues. 


1.09% 
08%. 


11% We have pleasure in announcm g that 


MR. A. J. O'DONOHOE 


82.0 ’ . 
81.5 has been elected a director of this company. 


76.6 


reason, if the 

s only willing 
liability, that 

» more than that 


@ No matter what make of duplicating machine ; 
you use, Multiscrip Mimeograph will feed right, 
run right and look right on every job. 


Metiser 


MIMEOGRAPH. 
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Available from branches 
— aan ae 
out Canada; in te, 
canary, ox, ae ond 
green stander 
Canada (D.B.8.) 
Retail (Aug.) ...- van aie heavy 
W'sale (Aug.) ..-+ ight 
U. 8. Labor (July) 
Gt. Brit. iJuly) ... 


Correspondence enquiries invited. 


Lampard, Marston & Company 
Limited 


Royal Securities Corporation BOND DEALERS 
Limited 


244 Gt. James Street 830 Bay Street 
Montreal Torento 3 


Offices throughout Conade; aleo in New York and London, 





S ei S055 ag ‘ > » 
CRP te hte eh REST BARE OF 


Ape shes: et iar See 


ae 


x 


kia 


oP 


es ES ea te i be eae Sere et 
; MR eR Aa ee ee ee ee 
BANKING — INSURANCE 


“How did I get them? Well, Dick and his Partners 
had made a Business Insurance Trust, and when he 
died the Trust provided the money to buy out his 
interest in the business—So now I have these Bonds 
anda steady income from them, instead of an interest 
in the business, which Dick always said would be 
an unsuitable investment for a widow.” 


Dick’s Partners were pleased too, because they were 
able to buy out his interest without taking money 
out of the business,and because they were able to 
carry it on without fear of outside interference. 


“Business InsunANCE Trusts” are fully 


explained in our booklet-—Send for a copy. 
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Vf BEM nent your feo insurance comes up fer 

consideration, may we suggest that you give 
our representative an opportunity to explain how 
Northwestern Mutual fire insurance cuts the cost? 
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Bank Chat 


Dollar Devaluation 


O MUCH discussion on devalua- 

tion in other countries brings up 
the fact that Canada herself has not 
devalued—officially. 

When the dollar is quoted in the 
newspapers, by financial institu- 
tions and others as at par in terms 
of American currency, as has fre- 
quently been the case in the last 3% 
years, the quotations are materially 
in error. Actually, what has been 
regarded by most Canadians as 
“par” has represented a discount of 
40%. 

Canada’s position is somewhat 
of an anomaly. She has followed 
a middle course between the English 
and American practice. But in this 
instance it does appear she should 
give official recognition to what has 
been for years an established fact. 


The United States has both writ- 
ten up the value of its gold holdings 
in line with the $35 price of gold, 
and has reduced the gold content 
of the dollar. Great Britain has 
done neither. Canada has written 
up the value of gold holdings but 
has failed to cut the gold value of 
the dollar. That is, officially $20.67 
will buy one ounce of gold. As it 
takes $35 American dollars to pur- 
chase the same amount, the true 
parity of exchange between the 2 
countries is when one Canadian 
dollar is worth $1.6932 in the United 
States. 


Out of the West 


URING his recent trip through 

western Canada, Governor 
Graham F. Towers of the Bank of 
Canada, apparently earned for 
himself something of a reputation as 
“uninterviewable.” Taking a tip 
from Montagu Norman, the young 
central bank head kept a very 
noticeable silence on questions of 
policy. For the most part his 
interviews consist largely in rather 
uninspiring comments on the 
weather, or on the admirable view 
which could be had from the par- 
ticular place in which he was being 
interviewed. 

He did indicate, however, that 
Canada’s new bilingual currency 
note would not be available for dis- 
tribution until late in 1937. Explana- 
tion of the delay lies largely in a 
6-month “maturing” period, which 
is designed to strengthen the notes 
against wear and tear when they 
eventually are placed in circulation. 

= - ~ 


Financial “‘Fun” 
eee egg of central bank gov- 
ernors, it would not be the least 
surprising to hear that Montagu 
Norman, béte noir of newspaper 
reporters, had played a substantial 
part in effecting the international 
money agreement which is to con- 
trol fluctuations of exchange. 

Mr. Norman's “holidays” are usu- 
ally associated with some major 
development and the “pleasures” in 
which he indulges while on these 
holidays are quite apt to be of a 
financial nature which will influ- 
ence the entire world. 


oe f V fy REAL enjoyment of this age of 
Le Le speed and abundant living can . 


fae be had only when financial 
problems are solved. 


When properly planned, Life 
Insurance adds to the enjoyment 
of present-day pleasures as well 
as providing the necessary 
income for family dependents 
and for oneself in old age. 


Streamline your living. 


* * 


May we 


show you what we mean by a 
“streamlined life insurance estate?” 


Se cs % ~~ Re RS RS 
BANK DIRECTOR 

W. G. Murrin, who has been ap- 
pointed a director of the Bank of 
Montreal, to succeed W. A. Black. 
Mr. Murrin, a _ resident of Van- 
couver, is president of British Col- 
umbia Power Corp., and is a mem- 
ber of the directorates of a number 


of other companies, most of them 
in Western Canada. 


Lost Money 


Uncashed Cheques Are 
Reported by Royal Bank 


Continuing the list of uncashed 
certified cheques, drafts, ete , the fol- 
lowing balances with The Royal 


Bank remain unclaimed: 

The Workmen’s Compensation Board, 
Winnipeg, accident account, issued a 
cheque for $10 June 7, 1926. The money is 
sat the Winnipeg head office. 

Grosvenor Investment Ltd., Winnipeg, 
issued a cheque for $10 July 16, 1927 and 
another for $10 June 12, 1929. The :noney 
is at the Winnipeg head office. 

Modern Electric Lunch, Winnipeg, is- 
sued a cheque for $45 Aug. 17, 1927. The 
money is at the Winnipeg head office. 

Western Homes Ltd., Winnipeg, issued 
a cheque for $10 June 25, 1929. The money 
is at the Winnipeg head office. 

E. Lineberg, Winnipeg, issued a cheque 
for $90 on Oct. 20, 1920. The money is at 
the Carlton and Portage Sts. branch. 

Marriaga Hotel, Winnipeg, issued a 
cheque for $29.75 Dec. 30, 1909, The money 
is at the branch at 460 Main St. 

City Light Co., Winnipeg, issued 3 
cheques which have never been cashed— 
$15 Dec. 11, 1912; $13.25 June 7, 1913; $22.05 
Dec. 12, 1913. The money is at the 460 
Main St. branch. 

J. H. Curle, Winnipeg, issued a cheque 
for $15 Dec. 20, 1912. The money is at the 
460 Main St. branch. 

The Providence Financial Corp., Winni- 
peg, issued a cheque per R. Kramer for 
$80 Feb. 24, 1920. The money is at the 
Main and Logan Sts. branch. 

Grace Church, Winnipeg, issued a 
cheque for $10 May 8, 1918. The money is 
at the Portage Ave. branch. 

The County Court Clerk of Gimli issued 
a cheque for $15 June 2, 1918. The money 
is at the Portage Ave. branch. 

McMeans and Thompson, Winnipe 
sued a cheque for $45 June 17, 1919. The 
money is at the Portage Ave. branch, 

The Acme Transfer, Winnipeg, issued a 
cheque for $25 May 14, 1920. The money 
is at the Portage Ave. branch. 

Macdonald’s Ltd., Winnipeg, issued a 
cheque for $300 May 7, 1923, and another 
for $25.35 June 9, 1923. Neither has been 
cashed and the money is at the Portage 
Ave. branch. 

The Lyceum Theatre, Winnipeg, issued 
a cheque for $15 May 23, 1918. The money 
is at the Portage and Garry Sts. branch. 

The School District of Lacombe issued 
a cheque for $10 Oct. 13, 1924. The money 
is at the Portage and Good Sts. branch, 
Winnipeg. 

The Winnipeg Drug Co. Ltd. issued a 
cheque for $12.19 Aug. 3, 1930. The money 
is at the Carlton and Portage Sts. branch. 

The Manufacturers’ Life Insurance Co. 
issued a cheque for $6.70 Dec. 17, 1930. 
The money is at the Portage Ave. branch. 

Continuing the list of uncashed certified 
cheques, drafts, etc., the following bal- 
ances with The Royal Bank remain un- 
claimed: 

Lillie M. Taylor of Toronto issued a 
cheque for $15.40 to the Crown Life In- 
surance Co. on Dec. 10, 1919. The com- 
pany never got the cheque and the money 
is at the Gerrard and Greenwood branch. 

Sun Insurance Office issued a cheque 
for $8.10 on April 12, 1930, and another 


g, is- 


for $6 on Oct. 24, 1930, Neither has been: 


cashed, and the money is at the King 
and Church Sts. branch, Toronto. 


] Staff Changes | 


The Bank of Montreal has made the fol 
lowing staff changes: 
M. W. RIEVE, formerly at head office, 
be manager at.St. Henri, Montreal. 
A. A. STEWART, formerly manager at 


St. Henri, Montreal, to be manager 7 


Westmount, Que. 

J. A. LEMIEUX, 

office, to be manager at Valleyfield, Que. 

. A. LACOMBE, formerly manager at 
Laurier and Lawrence, Montreal, to be 
manager at Mount Royal and St. Law- 
rence, Montreal. 

M. BARIL, formerly manager at Mount 
Royal and St. Lawrence, Montreal, to be 
manager at Laurier and St. Lawrence, 
Montreal. 

J. N. ROSSEAU, formerly at Montreal, 
to be manager at St. John’s Gate, Que. 

The Royal Bank has announced the 
following changes in staff: 

H. J. WILSON, formerly at head office, 
to be manager at Bank and Somerset, 
Ottawa. 

L. A. MURRAY, formerly at 1170 
Yonge St., Toronto, to be manager at 
Centre, Niagara Falls, Ont. 

R. S. FOSTER, formerly of the super- 
visor’s department, Halifax, to be ac- 
countant at Saint John. 

E. J. REYNO, formerly accountant at 
Amherst, N.S., to be manager at Louis- 
burg, N.S. 

W. C. DELANY, formerly at Louisburg, 
to be manager at Annapolis Royal, N.S. 

D. C. V. MORRISON, formerly of the 
supervisor's department, Toronto, to be 
manager at Schomberg, Ont. 

K. D. SIMPSON, Bay and Temperance, 
Toronto, and H. M. DOULL, Annapolis 
Royal, have retired on pension. 


{| Weekly Bank Clearings | 


Oct.1 Change Sept. 24 
1936 year ago 1936 
$ % 


$ 
2,149,571 
2,046,671 
684,713 


Halifax 

Saint John .. 
Sherbrooke . 
Peterborough. 


Quebec 568, 
Montreal 105,244,569 
Ottawa 15,841,003 
Kingston .. 38,58. 
Toronto 

Hamilton ... 
Kitchener .. 


Brantford ... 
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Lethbridge . 
N. W'minster 


LELLet Ly 


FIDELITY 


Insurance Company 


of @eritelots: 


TORONTO 


formerly at monte 


,059 
3,568,304 
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Smokers’ Ciroliauiibes | 


Greatest Fire Hazard 


Most fires are avoidable. Particu- 
larly is this true of those attributable 
to smokers’ carelessness. Yet this 
is the cause of more fires than any 
other single factor. No less than 11,- 
705 fires are laid at its door for the 
year 1935, considerably more 
twice the number ascribed to any 
other cause. 

Many of the losses from these fires 
are small but the aggregate ranks 
third in dollar value. Insurance 
companies regard them as the curse 
of the business, combining a source 


of friction between the company 
| 


Causes of Fire: 


and the insured, and a proportion- 
ately high overhead cost in respect 
to adjustment, 

First as regards loss entailed, and 
second in number, are fires from 
stoves, furnaces, boilers and pipes. 


than | In 1935 these mounted to a figure of 


$2% millions. Most serious loss per 
fire was in those from exposure to 
fire in adjacent buildings. Although 
these numbered only 810, they in- 
volved a loss of almost $1.8 million. 

The various causes of fire loss 
ranked in order of number, and giv- 
ing the amount of loss for 1935 are 
as follows: 


Number 


Property. 
of Fires Loss 


Smokers’ carelessness .......+--+ssee08 edeccvccccccceeeccssescess 
Stoves, furnaces, boilers and PipeS ..seccecceccccceessescssseess e 


Defective chimneys and flues 


COSHH STROSS EEE EEE E EE EH EEE 


Electrical wiring and appliances ..,.ccccccccccscesesesecceeceese 


Hot ashes and coals 
Sparks from open fires 


Sparks from chimneys on roofs ........ See ee eee eeseseseseeeree 


Petroleum products and other volatiles 


re to adjacent buiiding fires .......+ss00+ 


Exposu . 
Portable lamps, lanterns and open lights 
Miscellaneous known causes e 
Lightning (buildings not rodded) ....... ee 


Children with match er ecccccccoee 


OAR eee eee eeeecere 


Hot grease, oil, wax, asphalt, etc. sae éceee ee 


Spontaneous ignition .......... eee 
Gas—natural and manufactured .... 
Explosions (various) 

Friction .... 


Seeeeeeeeereseee eeee 


Steam and hot water pipes...) csssscseceeeee 


Hot and molten metal 


Unknown Causes .....++ SPOOR ROSE TEH HEHE TEE E EEE H EEE ORE EEEES 


Total .....0+.% ee oss 


Saskatchewan Hail Losses 
Drop to Record Low Total 


Hail losses encountered by the 
Saskatchewan Municipal Hail Insur- 
ance Co. are this year about the low- 
est in history. Of a total of $21.3 
millions at risk, losses were only 
$215,000, slightly more than 1%. 

Insurance was carried on 6.3 mil- 
lions of acres this year, 170,000 acres 
more than in 1935. The 1936 total 
was later cut by 970,000 acres, how- 
ever, where crops were lost from 
causes other than hail. These can- 
cellations do not affect the rates to 
be charged ‘or the indemnities to be 


paid. 

Although definite figures are not 
yet available for hail losses in Al- 
berta, the Alberta Hail Insurance 
Board expects there will be a dis- 
tinct increase over the 1935 total. 


Ontario Agents to Hear 
Travelers’ Executive 


Major Howard A. Giddings,’ vice- 
president of the Travelers Insurance 
Co., of Hartford, will be the speaker 
at the convention banquet of the 
Ontario Fire and Casualty Agents’ 
Association, Oct. 15. Noonday 
speeches at the 2-day convention 
will be made by A. V. Dodge, of Buf- 
falo, a member of the executive of 
the National Association of Insur- 
ance Agents, who speaks on October 
15, and Ontario Fire Marshal W. J. 
Scott, who will make his address 
October 16. 

Subjects for discussion at the busi- 
ness sessions have not yet been an- 
nounced but it is stated that they 
will centre upon “matters of interest 
to agents who are anxious to keep 
up-to-date in their knowledge of the 
business.” 


| Bank of Canada | 
Weekly Statement 


Balance Sheet 
Sept. 30 Sept. 23 
Liabilities $ 


Capital paid-up ... 10,100,000 10,100,000 
Notes in circ, ...... 127,790,379 127,031,948 
Rest fund 173,092 173,092 
Dep.: Dominion ... 13,615,934 20,540,937 
173,845,565 171,105,144 

101,980 212,928 


Total deposits 187,563,479 191,859,009 
All other liabs 2,666,947 2,064,397 


Total liabs. ......+- 328,293,897 331,228,446 


Assets 

Reserve: Gold 179,429,593 179,273,941 
Silver bullion ... 1,868,981 J 
Res, in sterling .. 137,514 2,526,503 
Res. in U. S. 2,943,543 6,400,975 
Res. elsewhere .. 5,530 


Total reserve 

Subsidiary coin ... 

Advances 

Investments: 
Dom. govt. short. 46,070,531 45,450,616 
Other Dom. govt.. 92,016,283 90,685,323 


Total invest. ....... 138,086,814 136,135,939 
Premises 268,653 265,376 
All other assets .... 2,365,739 1,555,555 
328,293,897 331,228,446 


58.46% 59.60% 


Total assets 


Reserve ratio 


| Monthly Bank Clearings | 


Month of September 
1935 1936 


2,641,236 
16,413,775 
445,737,018 
82,182,844 

Kingston .....eses 

Peterborough .... 569,056 

Toronto ....ccccce 413,276,810 

Hamilton ° 

Kitchener ...csess 

Brantford 

London 

Windsor 

Sarnia 


| Fort William ..... 


322,272,418 
1,811,426 
35,926,114 
3,706,761 
1,771,026 
30,701,028 
17,011,880 
1,188,423 
2,313,377 
3,015,617 
84,179,762 
7,273,403 


Winnipeg 
Brandon 

Regina 

Moose Jaw ....... 
Prince Albert . 
Calgary 
Edmonton 
Medicine Hat .... 
Lethbridge 

New Westminster. 
Vancouver 
Victoria 


24,820,723 
14,703,542 
1,541,766 
2,464,115 
2,344,847 
62,695,710 
6,490,194 


Metropolitan Life held its annual 
Sales congress for Canadian terri- 
tory at Ottawa, Oct. 1, 2 and 3. 


SOTHO SEH EHTSESET SEE SEEEOE EEE ETESEER ESOS 


23,221,521 


Auto Mishaps 
Up in Ontario 


Number of Fatalities 
Sharply Higher in 
July 


July, 1936, witnessed more deaths 
from mbtor vehicle accidents in On- 
tario than any July since 1929. 

Far exceeding the increase in 
automobile travel, as gauged by ve- 
hicle registration or gasoline sales, 
carelessness exacted a toll of 65 
lives during the month, more than 
60% above that of the same month 
last year. Thirty deaths resulted 
from the “collision with pedestrian” 
type of accident, compared with 15 
in July, 1935, and collisions be- 
tween vehicles accounted for 16, an 
increase of 10. 

July accidents totalled 1,037, only 
3 more than last year, but property 
damage jumped 18%. The number 
of non-fatal injuries reported, 971, 
was 127 less than a year ago. 

Compared with advances of 5.2% 
in vehicle registrations and 19.3% 
in gasoline consumption, the num- 
ber of motor vehicle accidents in the 
province in the first 7 months of 
the year, 5,417, rose 5.9%. No less 
than 7,553 drivers have been in- 
volved in accidents, 270 in fatal ac- 
cidents. In the corresponding period 
last year, these figures were 7,214 
and 247, respectively. 

The motor vehicles branch of the 
Ontario highways department has 
issued a bulletin in which it attri- 
butes the “somewhat disappointing 
results” of educational campaigns 
and enforcement efforts designed to 
reduce accident frequency, to limited 
facilities available and to the indif- 
ference and apathy of the general 
public. What seems to be needed 
most, it claims, is the organization 
of groups of interested citizens in 
every community to accept some re- 
sponsibility for the people in that 
area, and to lead the way in the 
practical application of traffic safety 
measures. 


| Insurance Inklings | 


J. S. MARSHALL, of the Union of 
Canton, has been re-elected presi- 
dent of the Association of Marine 
Underwriters of British Columbia. 

HERBERT DEAN has been ap- 
pointed city manager of the indus- 
trial branch of London Life at Ver- 
dun, Montreal. 

IRVING RIDDELL, district super- 
visor in the ordinary branch, London 
Life, Montreal, has again led the 
company’s entire field force in pro- 
duction of personal business. This 
is the second year that Mr. Riddell 
has earned this distinction. 

A. KASTNER, superintendent of 
London Life at Montreal, led the 
entire industrial agency in the com- 
pany’s personal production during 
the agency year recently concluded. 


295 Toronto Suibiers 
Take Lecture Course 


This week, 295 Toronto bankers 
began the course of lectures spon- 
sored by the Toronto Bankers’ Edu- 
cational Association. Organized in 
1919, this course, apart from the Fel- 
lows’ course in banking at Queen’s 
University and the Associates’ 
course of Shaw Schools, is the only 
one of its kind to survive the years 
since the war. 

Economics, law, government and 
public affairs, and public speaking 
are the subjects handled by the 10 
tutors. The series of lectures, which 
lasts for 20 weeks, is under the aus- 
pices of the University of Toronto. 

Officers of the association for the 
ensuing year are as follows: Presi- 
dent, E. Crockett, assistant general 
manager, Bank of Nova Scotia; vice- 
president, B. L. Mitchell, assistant 
general manager, Royal Bank: 
tutorial secretary, Prof. C. N. Coch- 
rane, University of Toronto; secre- 
tary-treasurer, J. A. Young, Bank 
of Nova Scotia. 


“No one can see where that tooth is filled, Ruth. But we wouldn't 
have had so much trouble if you had been here six months ago,” 


EALTH depends a good 
H deal acl oaneld teeth. 
While your daughter is 
growing into womanhood or 
your son into manhood, dur- 
ing the critical adolescent 
years, your family physician 
is an invaluable health coun- 
sellor. But, he must have an 
able ally—your dentist. 


Good teeth do not just 
happen. They are living 
parts of the body built by 
food. They need the ele- 
ments contained in eggs, 
milk, meats, green vegeta- 
bles, fruits and cereals, but 
in addition they should be 
cared for regularly because, 
unlike most other parts of 
the body, they cannot heal 
themselves when injured. 
Besides brushing your teeth 
carefully at least twice a 
day, choose some hard and 
“crunchy” foods that give the 
teeth and gums real work 
to do. 


If you would save a great 
deal of needless trouble and 
expense, have your children 
visit the dentist every six 
months in order that small 


cavities, of which they are un. 
aware, may be discovered and 
treated before they can do 
any real damage. The dentist 
will also encourage system 
atic and correct toothbrush 
ing in order to lay a found, 
tion for lasting health habits, 


Sometimes teeth need to he 
examined from the inside as 
well as from the outside, A 
tooth which looks sound and 
which has neither ached nor 
shown decay may yet hide 
unsuspected infection. With 
X-ray photographs your 
dentist can discover whether 
or not you have any tooth 
infected at the root which 
needs treatment. 


A diseased tooth is a menace 
to health. Poison from it 
may damage vital organs; 
may cause eye, ear, nerve, 
joint or digestive trouble, or 
any one of a long list of 
serious ailments. Write for 
the Metropolitan’s free book- 
let, “Good Teeth,” which 
tells many things that you 
should. know about the care 
of your teeth and gums. Ad- 
dress Booklet Dept. 10-F-36, 


Keep Healthy—Be Examined Regularly 
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from Our Own Correspondent 
EDMONTON,—Against the Sask- 
gcnewan estimate of $75 millions 
eeoived in its recent debt reduction 
$ xt in mortgage, tax and relief 

wats no comparable figure has 
GF secn advanced by the Alberta Gov- 

vnment. This fact and others sug- 
a. ctrongly that no estimate of the 
Te legislation was compiled 
@ wcrenand by the Social Credit 
J -vernment; and that the intention 
9 .., more-ia a destructive attack on 


“JHE 4 financial system rather than in 


sng the burdens of individuals 
om circumstances had robbed of 
ap ability to pay. This view gives 
tto many remarks of Premier 
rhart and some of his ministers, 


@ \.ich otherwise appear merely as 


3 jrelevant to the problems of. the 


me province. 


re Still in Favor 

The political tide which carried 
yr. Aberhart into office in 1935 is 
dil running strongly, as may be 
yen in the results of Sqcial Credit 
ngistration, which was conducted 
i, August and September. For Ed- 
ronton the figure is about 26,000, 
yhich compares with the latest civic 
roters list of 50,343 names. Calgary, 
“he home of Social Credit,” reports 
947 persons registered, which is 
zout 14000 more than voted for 


@ social Credit in 1935. 


The registration was conducted 
with all the flair for showmanship 
which Mr. Aberhart introduced into 
Alberta politics. It scarcely stands 
srutiny as a democratic expression 
of opinion. Like an election in Hit- 
ler Germany, it was a one-sided 
proposition. A person either regis- 
tered or did not, which amounted to 
saying either, “I still want the $25 
2 month that was promised,” or 
keeping still. This circumstance 
throws light on the triumphal claim 
in Social Credit circles of a bigger 
and better mandate given the Aber- 
bart Government. 

Use Coercion Club 

The element of coercion was a fac- 
tor not to be overlooked, Illustrations 
of this have piled up during the 
government's campaign for regis- 
vation, and there is evidence that 
2n individual’s lack of registration 
became common knowledge to local 
Social Credit circles, and was used 
in countless unofficial ways to exert 
pressure on him. 

The effect of private coercion in 
small towns, where a_ neighbor’s 
ousiness is public property to a 
greater extent than in a city, was 
admittedly a large factor. 

A quotation from a recent speech 
cf Hon. E. C. Manning shows how a 
threat to nonsigners may be com- 
bined with protestations of non- 
cercion. Speaking of merchants’ 
registration, Mr. Manning said: “We 
co not propose t@ urge you or 
coerce you.” In the same speech he 
welcomed those who had signed, 
§ Nonco-operators will not 
be long able to compete with you.” 

Keep Up Enthusiasm 

The registration set a temporary 
odjective to which all Social Credit 
workers could devote their full at- 
tention for 2 months. In this manner 
te enthusiasm and activity of an 
actual election campaign was re- 
¢ ed. As in the 1935 campaign, 
Mr. Aberhart left for a holiday in 
Vancouver while party «adherents 
worked ahead with registration. 

Evidence of a renewed drive to 

tarry out the plan of refinancing 
the Social Credit newspaper, the 
Calgary Albertan, through sale of 
stock to party adherents, is seen in 
@recent “canned” broadcast by Mr. 
Aberhart. 
BY electrical transcription, the 
Social Credit Premier issued an ap- 
Peal for subscribers, advertisers and 
purchasers of stock, in The Albert- 
én. The plan, involving sale of $700,- 
00 in stock, has been pushed by 
Social Credit speakers sifce last 
vdnuary, though apparently with- 
out achieving the objective. 

_. No Strong Opposition 
solder political parties do not of- 
‘much promise as an alternative 


saying: 
ying: 


_ 0 the Aberhart movement in the 


Public's fancy. In case of internal 
estuption within the Social Credit 
Party, a swing to either Liberal or 
Conservative parties apears at the 
moment remote, simply because de- 
struction of confidence in the old 
Parules was fairly complete under 
I Social Credit sweep and there 
oe evidence of a change in this 
ee Neither can the C.C.F. look 
."Watd to a bright, immediate fu- 
“a n Alberta, The United Farm- 
+... Alberta, while retaining the 
,Mework of its rural organization, 
_ made little comeback from the 
,. estating defeat of 1935. There 
ee talk of uniting older line 
to "PS into a “United People’s Party” 
og oot _ conservative economic 
heen cal policies, but leadership 
= the real political alterna- 
with o Alberta for the moment lie 
seen the Social Credit party, with 
“iS shaping toward a fight be- 
aries the evangelical revolution- 
reali the Aberhart type and the 
Credits leftists. Meanwhile the 
thee scheme, the climax of 
Whil rusm, will occupy the stage 
next eee are forming for the 
“xt chapter in Alberta politics. 
r Credit Dues Up 
it te are already indications of 
Res slowing up in Alberta. 
onan which usually operate on 
cash b asis are now doing a strictly 
oe ,pusiness, People buying auto- 
forced and farm implements are 
this in ee them in cash and 
real hardship r of cases will work 
— more serious will be the 
‘l) on next spring when funds 
vances required for seed grain ad- 
lation an View of the recent legis- 
lending 48 almost certain that the 
ady 4 institutions will make no 
ances for this purpose and it is 
dly likely that the Government 
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By C. W. STOLLERY 


The Elliott-Walker report to th 
ee se Tg commities 

mmarizes - j i ese 
clusions: Ke ee 


“1. That Alberta is 
and fiscally solvent. 

“2. That the budget, on the basis 
of our survey, can be balanced 
without the imposition of new 
taxation or radical reduction of 
customary expenditures. 

“3. That restoration of the fis- 
cal and credit position of the 
province can make impressive 
contributions to economic recov- 
ery.” 


economically 


Heavy Weights 


The report weighs 3 Ib., 10% oz. 

Of the halving of interest pay- 
ments on Alberta bonds, the report 
States: “The interest reduction was 
entirely unnecessary.” 

In contrast, Alberta’s Premier 
William Aberhart, has stated: “The 
only way we could get out of the 
financial rut in which we found our- 
selves was by refunding our debt 
at a lower rate of interest.” 

The report draws its conclusions 
from exhaustive analyses of econ- 
omic and fiscal statistics affecting 
all normal government activities in 
Alberta, and was prepared by J. C. 
Elliott, of A. E. Ames & Co., and 


will have sufficient funds for this 
purpose. 
Promises Forgotten 

In this connection indications are 
that the Government is weakening 
in regard to its attitude toward ad- 
vances made for seed grain pur- 
poses in the past. Last spring the 
lending institutions were approach- 
ed by the Government for seed 
grain funds and loans were made on 
the understanding that the Govern- 
ment would not bring in drastic 
debt adjustment legislation. The 
Government, however, soon forgot 
its promise and when the debt ad- 
justment act was brought before the 
Provincial Legislature these loans 
were included in those affected. 

Recently, however, Hon. E. C. 
Manning, provincial secretary, an- 
nounced that seed grain advances 
made to farmers under arrange- 
ments between the Government and 
the loan companies and banks will 
be exempted from provisions of the 
act by order-in-council. Debts ow- 
ing to hospitals are also to be 
exempted. 

Business Ignores Legislation 

As indicated in The Financial 
Post last week, business interests 
are proceeding as if the debt ad- 
justment legislation was not on the 
statute books. Mortgage and insur- 
ance companies are sending their 
inspectors out as usual and endeav- 
oring to make collections of all 
types of debt. In no case is a release 
being given in accordance with the 
provisions of the recent debt act. 

In a great many cases it is ex- 
pected that farmers and others will 
pay in accordance with their mort- 
gage contracts if they are able to do 
so. Where payment on the contrac- 
tual basis is refused and demand for 
settlement in accordance with the 
terms of the Reduction and Settle- 
ment of Debts Act is made, the 
mortgagor will be informed that 
the lending institutions have 
secured legal opinion to the effect 
that legislation is ultra vires, and if 
this view is upheld by the courts 
settlement will be demanded in full. 


Destroy Personal Credit 
One of the unfortunate aspects of 


the situation in the view of the}; 


mortgage interests is the many mis- 
guided individuals who will attempt 
to take advantage of the legislation. 
By this action they will not only 
further destroy the credit of the 
province, but their personal credit 
also. Such persons will find it diffi- 
cult to obtain loans in the future, 
and in the case of farmers this 
would be a real hardship. 

Another unfortunate result of the 
legislation is that those who are 
being helped most by the legis- 
lation are not those who are in 
real need, but rather those who 
wish to avoid payment of their 
debts. For those who are in dire 
need the mortgage companies have 
already made adjustments. 

Furthermore it is also reacting to 
the benefit of the mortgagee who 
during the depression refused to 
make concessions and foreclosed 
wherever possible. These parties 
now have full possession of the 
foreclosed properties whereas the 
companies that have made adjust- 
ments are forced to take further 


losses 
Flight of Capital 


Almost daily there are further 
evidences of the flight of capital 
from Alberta. Cash deposits with 
the banks are being removed and 
safety deposits are being emptied 
and their contents sent out of the 
province. One prominent invest- 
ment unit admits that it alone has 
sent out $250,000 worth of securities 
during the past 3% months. 

While bank managers are for the 
most part reticent, they admit that 
Albertans are .expressing their 
fright with flight. One chartered 
bank told The Financial Post of an 
instance where a depositor with- 
drew $25,000 from his savings ac- 
count, rented a safety deposit box 
and placed the currency under lock 
and key. Last week he transferred 
this amount to Seattle. 


Capital Levy Talked 

One of the principal factors in 
the flight of funds has been the 
threat of a capital levy. Back- 
benchers of the Aberhart Governe 
ment have been gleefully gossiping 
since the special session of the Legis- 
lature as to what the Government is 
going to do at its session in Febru- 
ary next. They imply that one of its 
first acts will be to enact a capital 
levy. Word has spread like wild- 
fire so that one hears it talked about 


in restaurants everywhere. 
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Elliott-Walker Report to Bondholders’ Committee 
Demonstrates Province Has Capacity to Pay Debts 


J. A. Walker, of Domini a 

ties Corp., Toronto, on Comes 
The weights, however, 

favor Mr. Aberhart, whose govern- 

ment is known to be determined to 

cut permanently the rates of inter- 

est on Alberta bonds now outstand- 


ing 
Dispels Fallacies 

on Aberhart has built his 
case for reduction of bon 
~7 ae fallacies: oar 

L t bonds are held chiefly 
by individuals of great wealth; 

(2) That interest charges are the 
chief cause of Alberta's difficulties. 

The report dispels these notions, 
stating that bonds are held chiefly 
by small investors as evidence of 
their thrift and self-denial, and that 
large holdings by institutions 
merely represent the lumped 
investments of thousands of indi- 
viduals whose funds are adminis- 
tered by loan, trust and insurance 
companies. 

Ten Chapters 

The Elliott-Walker report is in 1 
chapters with 7 appendices and 31 
Statistical reports. The first 2 chap- 
ters are summaries of the survey 
and of recent fiscal developments in 
Alberta. The third outlines Al- 
berta’s fiscal problems and the scope 
of the enquiry on behalf of bond- 
holders. The remaining 7 chapters 
deal with the economic and finan- 
cial capacity of the province and its 
people. 

Using official statistics, the report 
shows that in 1929 Alberta’s prov- 
incial and municipal debt was 8.7% 
of the total for the Dominion. This 
is described as in line with Al- 
berta’s possession of 7.76% of the 
total Canadian wealth. 

Agricultural investment in 1929 
constituted 45.2% of the total prov- 
incial wealth, compared with 25.9% 
for the Dominion. The report shows 
further that wheat has dominated 
Alberta agricultural production. 

Decline in Values 

In comparing values, it is stated 
that between 1929 and 1933 Alberta’s 
wealth depreciated 16.16%, com- 
pared with a decline of 17.06% for 
the Dominion as a whole. And in 
1933 Alberta had 7.9% of the total 
wealth of the country, compared 
with 7.76% in 1929. “Alberta faced 
nothing more than a common ex- 
perience,” says the report. 

Placing greater stress on income 
than on values as indicative of the 
economic and fiscal capacity of the 
province, the report states that be- 
tween the 1928 high and the 1933 
low, the net value of production fell 
57.8% in Alberta compared with 
51.6% for the Dominion. It.is also 
pointed out, however, that the real 
purchasing power of money in- 
creased in the period because of the 
decline of prices to consumers. 


Income and Surplus 

In conformance with recognized 
statistical practice, the report uses 
net production figures to measure 
the total income of Alberta. Stud- 
ents and critics of “social credit,” 
which is the economic gospel of the 
present Alberta government, will 
recognize that this conflicts sharply 
with the theories on which social 
credit is based. 

To arrive at surplus income of all 
Alberta, deduction is made from 
total income of amounts spent on 
retail sales and services in the prov- 
ince. The results are: 


Income, Sales and Balance of Income 
In Alberta 1927-1934 
(In millions of dollars) 
Retail 


Total Sales, Income 
Income Services Balance 
Year $ s 
1927 eeeeeeeeeece 561.1 
928 eereeeeereee 497.2 
1929 eeteeeereeee 345. 
1930 eeeeeeeeeree 


ee 
sseneuste 
@2Onvrwe~a 


1933 eeeeeeeeeree 
£006 ccessessescs MOE 
Balance of Income 

The balance of income is regarded 
in the report as the net amount 
available to the people of Alberta 
to pay costs of government, includ- 
ing interest charges, insurance 
premiums, payments on private 
debt, construction and equipment 
costs, charities and public utility 
services. 

As compared with the lowest in- 
come balance of $34.1 millions in 
1930, the report shows that the bal- 
ance of taxes, and interest on gov- 
ernment and municipal debt, totalled 
$28.8 millions in 1930. And in 1934, 
an income balance of $90.8 millions, 
or over 2% times the 1930 total, 
was available to meet $29.8 millions 
of government charges for interest 
and taxes. 

Applying these findings to pro- 


Illustrated above is the Elliott-Walker report to the Alberta bondhold- 
ers’ committee on the economic and fiscal affairs of the province. Weighing 
3 lb. 10% oz., the report measures 812 by 11 inches and is 2% inches thick 
at the outside, indicative of the exhaustive information contained in the 


document, 


Seven Major Topics 
In Report on Alberta 


Seven major topics are surveyed in the special report prepared for the 
Alberta bondholders’ committee by J. Courtland Elliott of A. E. Ames 
& Co,, and J. A. Walker of Dominion Securities Corp. They had as tech- 
nical adviser James C, Thompson of Clarkson, Gordon, Diiworth, Guil- 
foyle & Nash, who was Alberta provincial auditor for 11 years. The chief 
subjects of the investigation, and findings as stated in the report, are as 


follows: 


Topics 

1. Nature and origin of fiscal prob- 
lems of Alberta in relation to their 
deeper economic and social causes. 


2. Alteration in financial values 
and income arising out of economic 
depression. 


3. Estimate of the economic capa- 
city of the province to meet debt 
obligations under recent conditions. 


4. Reaction of altered values and 
income on the fiscal structure of 
the prairie provinces and a summary 
of measures undertaken by prov- 
incial authorities to meet unpreced- 
ented fiscal problems. 

5. Debt, revenue and expenditure 
system in Alberta and changes in 
recent years. 

6. Fiscal capacity of the province 
to meet its obligations. 


7. Possible economic consequences 
of a repudiatory policy. 


Findings 

1. “While agriculture is the domin- 
ant activity....after the initial acute 
reduction of agricultural returns had 
occurred no further deterioration 
has taken place and for several years 
moderate recovery has been in 
progress.” 

2. “While the reductions in tang- 
ible wealth values and in income 
have been severe in Alberta, they 
have not been sufficiently more 
marked than for Canada as a whole 
to justify preferential treatment.” 

3. “There is capacity on the part 
of Alberta to meet full provincial 
interest payments from the aggre- 
gate net income of the people of the 
province.” 

4.“The gravity of the problem 
finally induced a general increase in 
the scale of taxation and a control 
of current expenditures....In the 
emergency it was necessary to 
borrow.” 

5. “Alberta is solvent from an 
economic and from a fiscal point of 

6. “Present sources of revenue of 
Alberta are sufficient, without in- 
crease of the funded debt, to meet 
the full cost of the usual services of 
government and justify full interest 
payments.” 

7. “The danger is that the policy of 
the present government will so im- 
pede the entry of capital that neces- 
sary funds will not be available on 
any terms.” 


LL 


terest for 1937-38 by $3.6 millions, 
the report describes this as “an 
amount which could hardly repres- 
ent any relief in the daily lives of 
Alberta citizens.” And it comments, 
“the solution of Alberta’s problem 
lies in the enlarging of income.” 

As to economic capacity of the 
province to pay, the report says: 
“It would be idle to deny that de- 


pression has weighed heavily on 
Alberta; yet there is no statistical 
evidence of inability to pay.” 
Budget Capacity 

Having concluded that there is 
undoubted economic capacity for 
Alberta to pay provincial debts, 
Messrs. Elliott and Walker examine 
debt, revenues and expenditures in 
detail, to ascertain the government's 


capacity to cover debt charges in its 
budget. 

Recognizing the limits of economy 
in public expenditures, the report 
states frankly that “there is a point 
beyond which reduction of govern- 
ment expenditures brings a net 
—— and possibly a financial, 
oss.” 

In making revisions in the official 
budget, Messrs. Elliott and Walker 
suggest only minor changes in oper- 
ating expenses of the government. 
The suggested adjustments start 
with the official estimates for 1936- 
37, as follows: 

Alberta Budget Estimates caine 


Ordinary revenues ........++++. 20,068,353 
Ordinary expenditures .....+.+. 20,334,130 


265,777 
684,345 


Estimated ord. deficit 

Add: Capital expenditures: 
Highways 
Lethbridge irrigation 
Public buildings eeeecees 
Loans and advances -...essess 


eeceeee 


Total 
Less: Capital revenues sssess 


Net capital expenditures ...se0+ 
Add: Agricultural relief ...cees 


Estimated cash deficit 
Reduced Deficit 


Based on actual experience this 
year, Messrs. Elliott and Walker 
suggest reductions in the official es- 
timate of the cash deficit as follows: 

_ Reduction of Cash Deficit. 


Official estimated deficit 
Less: Net revenue increases .... 
Net decrease in expenditure.. 
Suspension sinking fund 
Suspension interest on Alberta 
bonds in sinking fund . 


Revised cash deficit eeveeeeceses 
Less: Motor licenses ..ssecceess 


Reduced deficit ....... 260,750 

The calculation of net increase 
in revenue is after allowing for 
$750,000 less sales tax revenue than 
estimated by the provincial treas- 
urer, Hon. Charles Cockroft. In 
revising expenditures, provision was 
made for $200,000 more of unem- 
ployment relief than in the official 
budget. Chief reductions in ex- 
penditures are derived by adjusting 
downward interest charges on new 
borrowings and treasury bills which 
were over-estimated in the official 
budget. 

As to the proposed suspension of 
sinking fund, the Elliott-Walker re- 
port points out that provision of 
sinking fund in the face of govern- 
ment proposals to reduce interest 
rates would mean that bondholders 
would simply be financing redemp- 
tion of their own securities. 


See No Difficulty 

As to the revised estimate of the 
deficit, the report says: “There is 
no reason to believe that there would 
be any difficulty in financing this 
amount which is applicable only to 
the present fiscal year.” It is pointed 
out that the deficit could be fin- 
anced, first by reason of late re- 
ceipt of bills; second by receipt of 
the extra $578,000 for motor licenses 
in April, 1937; third, because in- 
come tax revenue for next year can 
be expected to reach the treasury 
late in the current year which ends 
March 31, 1937. 

The $578,000 extra income from 
motor licenses arises from the fact 
that the license year-end has been 
extended from Dec. 31 to March 31. 
Thus $578,000 of license revenue is 
excluded from the official budget 
although it amounts only to a 3- 
months deferment of normal in- 
come. , 

As to the government’s financial 
capacity, therefore, the report says: 
“The ease with which either deficit 
($838,750 or $260,750) could be fi- 
nanced confirms the conclusion that 
the interest reduction was entirely 
unnecessary.” | 

Still Lower Deficit 

In a further revision of the budget 
to a “normal” under present con- 
ditions, Messrs. Elliott and Walker 
recalculate the possibilities showing 
a cash deficit of only $192,216. 

Although it does not suggest new 
taxation, the report points out 
clearly that the province last year 
rebated over $1 million of gasoline 
taxes. “Refunds lead to evasion of 
the tax,” it is stated. 

Concluding the examination of 
the government's fiscal capacity to 
pay, the report comments: “It seems 
safe to say that Alberta has reached 
a point where a completely balanced 
budget is within her grasp without 
the imposition of further sacrifices 
on the people.” 

Nature of Report 

The report is one of the most ex- 
haustive ever prepared on the af- 
fairs of a Canadian government. 
Although it is dated July 17, 1936, 


eeereecces 


10c a Copy; $5.00 a Year 


and doeg not make allowance for 
subsequent drought in the province, 
the bondholders’ committee points 
out that the Dominion government 
is undertaking to make large con- 
tributions to relief in the drought 
area. Consequently, it isnot felt 
that the conclusions of the report 
are altered materially by this year’s 
crop losses. 

From the viewpoint of orthodox 
finance, the report is an admirable 
document. From the viewpoint of 
the realist bondholder, however, 
who sees his holdings selling at 
about 50% of face value, the chief 
shortcoming is that such a report 
cannot make allowance for the ar- 
bitrary character of the Aberhart 
administration. For one thing, the 
report was drafted long before the 
Alberta government started plan- 
ning to open “state credit houses” 
which can be expected to cost the 
province millions in administration 
costs apart from capital losses. 
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Hon. Randolph Bruce, Canada’s 
Minister to Japan, was a recent 
visitor to Calgary, Banff and Winni- 
peg en route to the Pacific Coast, 
where he is sailing for Tokio. 
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- Sir John Hope Simpson, former 
head of the Newfoundland Com- 
mission Government, sailed last 
week aboard S.S. Yarmouth from 
Yarmouth, N.S., for Boston. 
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D. DeWaal Meyer, Trade Com- 
missioner of the Union of South 
Africa, was a recent Regina visitor. 
The trade commissioner cited gold 
mining as one of the primary 
reasons for the current business re- 
vival in South Africa. 
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Morris W. Wilson, president and 
managing director, Royal Bank of 
Canada, has returned to Montreal, 
after an inspection trip through 
Nova Scotia and New Brunswick. 
He found many evidences of busi- 
ness recovery in both provinces. 
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Louis Baudin, professor of econ- 
omics at the Sorbonne in Paris, is in 
Montreal to deliver a series of lec- 
tures on “The Illusions of Credit.” 
He is the author of “Credit,” 
“Money & The Formation of 
Prices,” and other volumes. The 
lectures will be given under the 
auspices of the Institut Scientifique 
Franco-Canadien. 

* ¢ 8 

Arrivals at Quebec, aboard the 
Cc. P, R. liner Empress of Britain 
this week, included a number of 
prominent Canadian business men. 
Among them were Sir James Dunn 
of London and Bathurst, N.B.; J. J. 
Warren, president of Consolidated 
Mining and Smelting Co; J. F. 
Weston, managing director of the 
Imperial Life Assurance Co., To- 
ronto; E. B. Barber, president of 
Algoma Central Railway, Sault Ste. 
Marie; John Irwin, president of 
McColl Frontenac Oil Co., Mont- 
real; E. Barringham, president of 
Canadian General Rubber Co., Galt, 
Ont.; W. B. Hodge, president of 
Hodge Sherrif Paper Co., Montreal; 
and Joseph Pyke, Toronto business 
man. 

* 7 + ° 

Prominent visitors to Canada, 
arriving aboard the Empress of 
Britain this week included Frank- 
lyn L. Hutton. Woolworth Company 
executive; Myron Selznick, motion 
picture executive; J. W. Bayley. 
general manager of the Ellerman 
Wilson Steamship Line; T. E. 
Pearce, manager of the Hong Kong 
and Shanghai Banking Corp.; Ron- 
ald Copeland, chairman of the 
Copeland Pottery Works, Stoke-on- 
Trent, England; and E. A. Williams, 
president of Clayton Tinplate Co., 
Swansea, Wales. " 
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Walter F. Smith, general superin- 
tendent of Continental Life Insur- 
ance Co. was in Regina this week, 
on his annual tour of the company’s 
western branches. 
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Robert de Caix, foreign editor of 
the Paris Journal des Debats, is 
visiting Halifax, Saint John and 
Quebec, en route to New York. He 
will return to France early in 
November. 
e606: 

Denys Lawson of London, Eng- 
land, manager of a $50 millions 
group of British investment trusts 
is visiting New York to discuss US. 
investment trends with US, invest- 
ment bankers and investment trust 
executives, 


posals to reduce provincial bond in- 
aT te ae 
Huge Alcohol Stocks 


In U.S. Forecast by 1938 


Prairie Cities 


Population 


Shows Decline in 5 Years 


1 census recently concluded 


th ial quinquennia 
Early returns from the special quing urban centre with smaller 


on the prairie provinces show nearly every 
population than at the previous census of 1931. 


Whether or not there will 


be noted a trend of this population back to rural areas remains to be seen 


when final returns for all 3 provinces are available. 
Meanwhile comparative figures for the chief urban communities 


for 


which figures are presently available show the life story of these com- 


munities in the past 35 years. It 


population was at Prince Albert. Slight gains 


Weyburn and Lethbridge. 


will be seen the only important gain in 


were noted at Regina, 


Comparative urban census figures follow: 


Manitoba 
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Portage 
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Medicine Hat «ccccccscseccescsseces 


MMMapUAGS” alcpcccoscsssccentscvoces 
Lethbridge Seeeeeererereeeereeerere 
Saskatchewan 
ina 


eee eeReeeeeeeereeeoeeeeeeree 
Scere ee ee eee eeeeeeeeeeeee 


oe zo 


1901 
3,901 5,89 6.768 
42,340 


1921 


1911 1931 

13. 15,297 17,082 
4,185 

179,087 


9,654 
63,305 
58,821 


S/and all its subsidiary compani 
CP. 


388 | fund. 
one years have been such that it is in- 


15,602 | solvent. 


C.P.R. Pensions 


Contributory Plan 
Becomes Effective 


From January 1 


From Our Own Correspondent 

MONTREAL.—After maintaining 
a non-contributing pension scheme 
for over 30 years, the Canadian 
Pacific Railway will put into effect 
as from Jan. 1, 1937, a new plan 
calling for contributions from elig- 
ible employees. 

In the past it has been the custom 
of the company to appropriate a 
large sum from earnings each year 


which went into a separate pension 
on this fund of late 


Employees Contribute 3% 

Under the new plan, eligible em- 
ployees will contribute 3% of their 
earnings. While the fund is being 
built up, the company will continue 
to pay the larger part of pension 
allowances. The plan embraces all 
branches of the company’s services 
es 
a—e and operated by the 


MONTREAL.—Stocks of 4-year-old 
whisky in the United States will 
amount to over 595 million gallons 
by 1938 if the present rate of pro- 
duction and consumption continues, 
according to W. S. Alexander, Ad- 
ministrator of the Federal Alcohol 
Commission, who warns the Am- 
erican public against speculation in 
bonded warehouse receipts. 

On the basis of reports to the 
Alcohol Administration there were 
in government bonded warehouses 
on Dec. 31, 1935, quantities of whis- 
kies as follows: 


d bourbon ...... 138,305,855 gallons 
—e eeeeereeere 67,755,708 gallons 


1,051,970 g 
207,113,534 gallons 
Gain 


Record Big 
On August 31, 1936, quantities of 
whisky in storage in government 
bonded warehouses for aging pur- 


94,236,435 gallons 
eeeeeeeree ,315,233 
Total eeeeeeeee eet ere eree 

“This shows,” 
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Alexander, “an increase of 121,694,681 
gallons for the first 8 months of this 
year, or better than 15 million gal- 
lons a month. Should this same 
monthly average continue to De- 
cember 31, a total of over 194 mil- 
lion gallons of whisky will be placed 
in storage this year; and by 1938, 
when whisky in bonded government 
warehouses stored in 1934 will begin 
to be 4 years of age, a total of 595,- 
247,950 gallons of ‘whisky will be in 
storage, if the present rate of pro- 
duction and consumption keeps up. 

“Prior to prohibition the largest 
amaunt of whisky ever withdrawn 
from bonded warehouses for con- 
sumption in one year was 83,590,951 
gallons. For 10 years prior to 1918 
the average annual withdrawals 
amounted to some 70 million gal- 


lons.” 4 
Price Decline Possible 
There has been a great deal of 


value of whisky when it comes 


ag os on 
2 sax: Fs is <) FS: 
Fee tad si SY 


Ask Alberta 
To Pat Faets 


Bondholders’ Committee a 


Suggests Commission 
of Enquiry’ 


PRESENT REPORTS 


Not to be confused with the ree 
port of J. C. Elliott and J. A. Walker 


to the Alberta bondholders’ come ~ 


mittee, is a statement by the 
‘ mittee 


resentatives 

of bondhold- 

ers all over 

E Canada and 

J. M. MACDONNELL a oe 

Great Britain. Members last week 

presented simultaneously to the 

Alberta government at Edmonton 

the committee’s own statement along 
with the Elliott-Walker report. 

The committee’s statement cone 
cludes with a suggestion that the 
bondholders join the government in 
submitting to an impartial commis- 
sion the Elliott-Walker report and 
other relevant data in an effort to 
reach a satisfactory compromise on 
the question of the government's 
plan to cut interest rates on Alberta 
bonds outstanding. 

Plan of Selection 

“The method of selecting the 
members of this commission can be 
agreed upon: between the province 
and the bondholders,” says the com- 
mittee’s statement. “In order that 
our position may be quite clear, we 
may say that it is not our intention 
to restrict narrowly the scope of the 
enquiry which such a co! on 
would make. It is definitely in our 
minds that the commission’s terms 
of reference should be broad and 
swe are prepared to co-operate with 
such a commission and the govern- 
ment of the province in an effort 
to evolve a plan for the fiscal and 
economic rehabilitation of the pro- 
vince that would be a fair and 
reasonable solution of the diffi- 
culties of the province, having re- 
gard to the various interests of all 
parties involved.” 

Would Defer Redemptions 

The committee states that pending 
improvement in the financial posi- 
tion of the province it believes the 
government should give favorable 
consideration to temporary suspene- 
sion of sinking fund as suggested by 
Messrs. Elliott and Walker. The 
committee is prepared to make ree 
commendations to the bondholders 
accordingly. 

Commenting on the Elliott-Walker 
calculation of a normal budget dee 
ficit of $192,216 under present econe 
omic conditions, the committee come 
ments that it feels justified in pointe 
ing out that a deficit so adjusted 
“is not an adequate reason for ime 
posing on creditors an interest ree 
duction of $3.6 millions.” 

Poor Crop Considered 

The committee’s statement caree 
fully points out that disappointment 
in this year’s crop yields in some 


sections of Alberta since completion — 


of the Elliott-Walker survey is re- 
cognized. However, in view of the 
Dominion’s assistance with drought 
relief and higher prices for farm 
products, the committee states: 
“Without minimizing the serious 


consequences of crop failure for | 


many farmers of the province and 
the necessity of giving them ade- 
quate relief, we see no reason to 
modify our conclusions, based on 
the survey, that the province is 
solvent and has capacity to pay its 
interest obligations in full.” 

Painstaking examination of the 
Elliott-Walker report, says the com- 
mittee’s statement, “convinces us 
that recognition of contractual oblj- 
gations is the only honorable and 
sensible course that the province 
can take.” 


Alberta’s Idle 
_ Shows Increase 


EDMONTON.—Facts and fige 
ures testify to the barren results 
of Aberhart policies right up to 
the eve of the Social Credit exe 
periment, main feature of which 
will be the operation of credit 
houses. 

Alberta’s jobless total stands at 
10,392, against 6,611 at the same 
time in 1935, according to provine 
cial employment service figures, — 
which include only urban uneme- 
ployment. These figures contrast 
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with reports of reduced unem- G 


ployment in other parts of Canada, 


its 
adian holdings of matured whisky = 


in the American market. The figures 


might give concern as to the 
of Canadian 
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What We Do: 
1. Give information on Canadian securities to 


Financial Post subscribers. 


2. Publish anonymously letters of general in- 


terest. 


3. Supply facts rather than opinions. 


J 


Your Investments 


What We Don’t Do: 


1, Answer enquiries of non-subscribers. 

2. Answer enquiries on foreign securities. 

3. Reply by telephone or telegraph. 

4. Select lists of securities; express opinions; 
or make forecasts. 


Three-cent stamp must be enclosed. Address The Financial Post, 481 University Ave., Toronto. 


Maclaren-Quebec 
Can you tell me whether or not 
Maclaren Quebec Power’s rev- 
enue is sufficient to cover interest 
charges and, if not, will bond in- 
terest continue to be met? 


Revenues received by Maclaren 
Quebec Power Co. from its contract 
with the James Maclaren Co. and 
the Ontario Hydro-Electric Power 
Commission are about sufficient to 
take care of operating expenses, 
taxes, and interest on the first mort- 
gage bonds, but without making pro- 
vision for depreciation. The differ- 
ence between net income and bond 
interest requirements is less than 
$100,000 and it is assumed that the 
parent company — Maclaren Power 
& Paper—will make up the differ- 
ence in order to protect its equity in 
the enterprise. 


Dominion Tar 


A client of ours is considering 
buying a Dominion Tar & Chemi- 
cal 444%, 1951, bond. Is this com- 
pany well regarded? 


Dominion Tar & Chemical Co, is 
the largest operator of its type in 
Canada and its record of earnings 
over a period of years has been sat- 
isfactory to bondholders. Naturally 
its income declined during the de- 
pression years, but the company 
maintained all obligations in connec- 
tion with its funded debt. In the last 
2 years earnings have shown a sub- 
stantial increase and prospects for 
the company are more favorable 
than they have been for some time 


past. 


United Corp. 
I hold A and B shares of United 
Corp. Is there any advantage in 
owning the A in preference to B? 


United Corp. class A stock is the 
senior security after the 5% cumu- 
lative income bonds. This stock is 
entitled to cumulative dividends of 
$1.50 a share annually from Febru- 
ary 15, 1933, and at the same date in 
1936 was in arrears $4 a share. It is 
callable at any time on 60 days 
notice at $30 a share plus accrued 
and unpaid dividends. No dividends 
may be paid on the class B shares 
until all arrears on the class A 
shares have been paid. The A stock 
carries equal voting rights with the 
B stock. It will be seen that in ef- 
fect the class A stock is a preferred 
stock and holds seniority over the 
B stock, so there is reason for hold- 
ing the A shares. 


Mount Royal Hotel 


As a subscriber of The Finan- 
cial Post, I would like to have a 
report on the capitalization of the 
Mount Royal Hotel Co. and its 
earnings. 


Mount Royal Hotel Co. has out- 
standing: “$3,560,000 of 5%% first 
mortgage loan due 1947; $600 8% 
convertible debentures; $10,300 of 
8% preferred stock; $6,814,800 of 6% 
preferred; and 60,000 shares of no 
par value common stock. 

Payment of the annual install- 
ment of $120,000 due 1932, 1933 and 
1934 on the first mortgage, has been 
deferred by arrangement with the 
mortgagee. The installment due 
Dec. 1, 1935, was unpaid. No divi- 
dends have been paid on the pre- 
ferred or common stock since 1931. 

Earning power of the company 
has been at a very low point in the 
last 4 years: In 1935 net earnings 
amounted to only $90,974. After 
provision for interest on the first 
mortgage loans, amortization of 
organization and finance expenses 
and depreciation of $200,000, there 
was a deficit of $351,281. Interest 
caren have not been earned since 
1931. 


Abitibi Outlook 


What has been causing Abitibi 
bonds to rise? Is there hope of 
further improvement? 


Abitibi bonds have been increas- 
ing in price recently because nego- 
tiations have been proceeding with 
the object of agreeing on a reorgan- 
ization plan to take Abitibi out of 
receivership and because of growing 
optimism on the outlook for news- 
print manufacturers. Of course, such 
a plan would not be proposed un- 
less it was thought likely that it 
would enable the company to main- 
tain operations profitably. There are 
many interests to consider and it is 
impossible ahead of time to gauge 
the results of whatever plan may be 
proposed. On the long view the 
prospects for the newsprint indus- 
try appear good. 


Ford Motor 


Is Ford of Canada class A stock 
a stable equity investment? Are 
earnings consistent? 


Ford Motor Co. of Canada showed 


* earnings of $1.17 a share in 1985, 
_ compared with $1.13 a share in 1934. 


The: company has a very strong 
liquid position, with working capi- 
tal over $22 millions, and an equity 
in net assets of $20 a share for the 
stock. However, export and domes- 


_ tic volume appears to have declined 
in ‘1936, so that the report for this 


- a may not show improved earn- 
gs. 


In the last few years the com- 


 pany’s ‘income has come mostly 
from 


dividends of affiliated com- 


é ‘ | panies abroad, in South Africa, Aus- 
' tralia and India. It is rather diffi- 


cult to appraise earnings possibili- 


“ties of the Canadian company. It is 


possible to have a loss in Canada, 
which is more than offset by divi- 
dends received from abroad. This 
does not reveal what the total earn- 
ings of the combined companies out- 
side Canada really are, 

Market movement of Ford of 
Canada shares has been somewhat 
erratic. The wide changes in earn- 
ings in recent years, coupled‘ with 
the company’s problems of tariff 
and exchange rates in foreiga trade, 
make the shares a somewhat un- 
certain form of equity investment, 
even though the company is a 
leader in the motor field. 


Windsor Hotel 


Please let me know briefly what 
you think of the outlook for Wind- 
sor Hotel Co. 


Near term prospects of Windsor 
Hotel Co. are not particularly en- 
couraging. The hotel business in 
Montreal is at a low ebb and the 
competition from boarding houses, 
etc., makes it difficult for the com- 
pany to earn a profit commensurate 
with the capital invested. The com- 
pany’s shortage of working capital 
makes bond interest payments im- 
probable for the present. 


Gypsum, Lime 
Is there any reason for the mar- 
ket activity in Gypsum, Lime and 
Alabastine stock? Is the outlook 
for the company any better? 


Gypsum, Lime and Alabastine 
(Canada) has attracted more atten- 
tion marketwise, owing to improved 
prospects for the building industry. 
This company is dependent upon 
the building trade. In recent years 
income has been rather limited and 
it has been necessary for the com- 
pany to make retrenchments. If the 
anticipated revival of building oc- 
curs, it would not take long for Gyp- 
sum, Lime to re-establish earning 
power and finances. 


Consumers’ Gas 
Is Consumers’ Gas stock a 
trustee investment? Is the com- 
pany able to continue the present 
dividend? Has the dividend been 
fully earned in the past 5 years? 


Consumers’ Gas Co. has been pay- 
ing $10 a share on its common stock 
for many years and it has never 
paid below $8 a share throughout 
its history of more than 60 years. In 
the last 5 years the company has 
earned about 60% of its dividend 
after writing off various legal re- 
serves. If, however, one considers 
the actual amount expended for 
maintenance of properties rather 
than the legal reserve which has to 
be put aside, the company has 
earned its dividend through the de- 
pression as well. 

The company’s stock is not a 
trustee investment. Trustees are 
strictly limited as to the classes of 
security in which they can invest. 
But present valuation of around 
204 a share shows that the stock is 

eld largely in investment port- 
folios. The company suffers keen 
competition from low rates in To- 
ronto for domestic electricity. 


Blue Ribbon 


Please outline the position of 
Blue Ribbon preferred as an in- 
vestment. 


Report of Blue Ribbon Corp. for 
the year ended June 30, 1936, shows 
earnings of $2.22 a share on the 
préferred, compared with $1.98 a 
share in the preceding year. Divi- 
dends of $2 a share are being main- 
tained on the 642% preferred shares 
of $50 each. 

At the present price of around $33 
for the shares, the yield is 6% 
which must be regarded as high in 
comparison with small yields avail- 
able on quality securities. The past 
record of subsidiaries suggests that 
there is considerable room for im- 
provement in earnings of Blue Rib- 
bon Corp., but in the recovery 
period the company has only made 
modest progress in this direction. 
While the preferred shares have 
possibilities, as long as there is good 
management, the rather high yield 
on the preferred reflects some dis- 
appointment among investors over 
the measure of recovery that has 
been realized. 


Western Steel 


What are Western Steel bonds 
Selling at? Is there any chance of 
an interest payment? 


The approximate market quota- 
tion for Western Steel bonds is 30 
bid, 34 asked. No interest is being 
paid, nor is there any early prospect 
of interest being paid. 

A reorganization of the company 
to take it out of receivership, and to 
fund bank loans, is in prospect. We 
understand that under the reorgani- 
zation, bondholders will receive 
about 85% of the equity in the re- 
organized company. 

In order that you may be ac- 
quainted promptly with the affair, 
you should write to the National 
Trust Co., Toronto, and have your 
name placed upon the mailng list to 
receive reports. 


Ontario Building 
Will you please give me in- 
formation on my Ontario Build- 
ing bonds. What is their 
will interest be paid? 


Ontario Building Ltd. 6%% first 
mortgage bonds are quoted at 25. 
Interest at the reduced rate of 24% 
which was due Sept. 1 last was 


deferred and we are informed that 
no payment will be made March 1, 
1937. These payments are not being 
made so that the company will be 
able to clear up tax arrears which 
at the end of June amounted to 
$19,160. At July 5, 1936, the build- 
ing was fully rented, with gross 
earnings running at the rate of $57,- 
354 a year. Expenses amount to 
$42,000 leaving a balance of $15,354. 

It is probable that further re- 
organization of this company will 
be necessary. Rents in Montreal 
continue low and it does not appear 
that the company will be able to 
resume interest payment at the rate 
of 64%%. There is also little likeli- 
hood of the company being able to 
meet its bond maturity in 1943. 
General business improvement 
should bring about an increase in 
rents which is essential to improve 
the position of the bonds. 


Montreal Tramways 


Montreal Tramway Co. bonds 
have been recommended to us for 
investment. Before taking any 
action we would like to have your 
opinion on the investment merits 
of the security. 


Montreal Tramways income is 
adequate to cover its fixed charges. 
The chief drawback to investment 
in this company’s securities is the 
uncertain political outlook. Some 
members of the Montreal city 
council have been advocating a 
revision of the contract made 
between the city and the company 
in 1918, whereby the latter is guar- 
anteed a fixed return on its capital 
investment. It is alleged the 
return of 6% is too high and that 
the contract should be revised at a 
lower interest rate. The only way 
in which this contract could be 
amended, without the co-operation 
of the company, is by action of the 
provincial legislature. 


Western Homes 


I have had shares of Western 
Homes Ltd., Winnipeg, offered to 
me, but would like to know the 
market value. Are they negoti- 
able? Is the company making 
profits? 


We do not know of an active mar- 
ket for the shares, and the value 
depends to some extent upon the 
amount that has been actually paid 
up. You should remember that on 
shares that are not fully paid, you 
may be some day liable for assess- 
ment, 

The company earned 1.44% on the 
paid-up capital last year, and paid 
dividends of 2%. The company’s 
assets consist largely of mortgages, 
which are valuable, but which are 
not yielding much revenue at 
present, 


Candn. Gen. Investments 


What is the capitalization and 
earnings’ record of Canadian Gen- 
eral Investments? What are the 
probable earnings in 1936? 


Canadian General Investments has 
a capital consisting entirely of 
600,589 common shares. The equity 
value per share of the company’s 
investments is now approximately 
$12.50, compared with a market 
value for the shares of about $9.20. 
At this price, the yield is over 5% 
on the new dividend rate of 50 
cents a share; Earnings this year are 
expected to run over 50 cents a 
share, so that the new rate can 
be maintained. Management is 
independent and regarded as satis- 
factory. 


Hunt’s Ltd. 


I notice shares of Hunt's Ltd. 
have risen from about $4 to $16. 
Are they making money and is 
this a good investment? 


Hunt’s Ltd. had net income of 
only $12,556 in 1935 although sales 
totalled $938,758. After depreciation 
of $52,561, a net loss of $40,005 for 
the year was recorded. Working 
capital was reduced to slightly over 
$21,000 last year, compared with 
over $100,000 in 1929. 

Clearly this showing is not very 
satisfactory, and, although there is 
believed to have been some im- 
provement this year, there is little 
indication of a sensational gain 
in profits. The company’s prices for 
chocolates havé been changed, and 
it is selling beer in its large Savarin 
restaurant in Toronto. Beneficial re- 
sults are expected, but have yet to 
be shown in the statement. 

No dividend is being paid and we 
have no word of a coming payment. 
One of the difficulties with the 
shares is that you would find the 
= very inactive from time to 

ime. 


HEAD CONSUMERS’ GAS 


PS 


Privileged 


Thomas Bradshaw (left), president of the North American Life Assur- 
ance Co. and for some years finance commissioner of the city of Toronto, 
has been elected president of Consumers’ Gas Co. in succession to the late 
Arthur Hewitt. Edward J. Tucker (right), assistant general manager 
and secretary, has been appointed general manager after 26 years with 


the company. 


Work To Do — 


46% of Newsprint 


Capacity Operated 


By Firms in Receivership or Under 
Default Conditions 


Over 46% of the rated capacity of 
the Canadian newsprint industry is 
owned by companies operating in re- 
ceivership or under default! con- 
ditions. This striking fact makes 
clear that despite improvement in 
conditions over the last 2 or 3 years, 
a great deal has yet to be done be- 
fore the industry is again in a pros- 
perous state. 

At present the industry has a nom- 
inal rated capacity of 4 million tons 
annually. The 5 companies with cor- 
porate difficulties still unsolved have 
a rating of 1,857,500 tons a year. A 
mill capable of turning out this 
quantity of paper would have a 
rating of around 6,000 tons daily, 
which, at a conservative capitaliza- 
tion of $30,000 a ton, would repre- 
sent an investment of $180 millions. 


Three in Bankruptcy 

Abitibi if the largest company in 
receivership. It controls 9 plants 
with an annual newsprint capacity 
of 689,000 tons. Four of the mills, 
with a rating of nearly 265,000 tons, 
are closed. The company went into 
bankruptcy 4 years ago this month 
and to date no arrangements have 
been made for its financial rehabili- 
tation. 

Price Bros. and Co.’s 2 mills at 
Riverbend and Kenogami can manu- 
facture 315,000 tons of newsprint an- 
nually. In April 1935 the company 
was forced into receivership due to 
its inability to meet bond interest 
payments. Several efforts have 
been made to reorganize the enter- 
prise. These moves have been un- 
successful owing toa conflict of 
interests. 

The third company in the hands of 
a receiver is Minnesota and Ontario, 
whose 2 mills can produce 165,000 
tons of newsprint at capacity. This 
was one of the first companies to 
be bankrupted, trustees having been 
appointed in February 1931, over 
5% years ago. While there has been 
some improvement in its affairs, 
conditions are not yet, favorable for 
reorganization. 

Under Default Conditions 


Two companies are operating 
under default conditions. First is 
Consolidated Paper Corp., with 4 
active plants and one inactive, cap- 
able of producing 600,000 tons of 
newsprint a year. This company 
defaulted on July 1, 1931. It was re- 
organized in 1931 with capitalization 
cut from $104 millions to about $52 
miillions and bond interest put on an 
income basis for 5 years. Bond in- 
terest became a fixed charge on 
July 1, 1936, with first payment due 
next January 1. There is still a rea- 
sonable doubt of fhe company’s 
ability to meet the payment and a 
further reorganization is a pos- 
sibility. 

Lake St. John Power and Paper, 
with an annual capacity of 88,500 
tons, completes the list. This com- 
pany defaulted in August 1932. 

This list does not include all the 
newsprint manufacturers which have 
got into financial difficulties. Great 
Lakes Paper Co., with an annual 
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capacity of nearly 100,000 tons, pas- 
sed to the hands of a receiver in 
July 1931. Not long ago it was re- 
organized, 

Donnacona Paper Co. is another 
producer which went under in 1932. 
In the same year it was reorganized 
with capitalization cut almost in 
half and bond interest put on an 
income basis, but cumulative from 
last February 1. Bond interest be- 
came a fixed charge on that date, 
with first payment due on August 1. 
Before that time the company found 
it necessary to make another ar- 
rangement with bondholders where- 
by, in return for a block of stock, 
interest was put on a reduced and 
graduated upward scale. 


CANADA'S 
GROWTH 


Canada’s greatness is the 
result of generations of 
growth. By safeguarding 
savings, by promoting 
confidence; by stimulating 
construction, by encour- 
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ASSETS EXCEED $69,000,000 


Tax Collector Ranks 
As No. 1 Shareholder 
Of B. C. Power 


From Our Own Correspondent 

MONTREAL.—B. C. Power Corp. 
paid out more in taxes last year than 
it did in dividends to the common 
stockholders, according to a state- 
ment made by W. G. Murrin, presi- 
dent, at the annual meeting of share- 
holders. After deducting operating 
expenses, depreciation and fixed in- 
terest charges, he went on to say, 
these tax payments absorb approxi- 
mately 40% of the net revenue 
earned by the company. 

In 1927 B. C. Power paid out in 
direct income and property taxes, 
excluding. gasoline tax, sales tax, 
stamp tax, etc., $593,700. The ac- 
counts for the past fiscal year show 
that these tax contributions have 
risen to the substantial sum of 
$1,563,000. 


Crown Cork and Seal 
Declares Extra on Stock 


From Our Own Correspondent 

MONTREAL.—Directors of Crown 
Cork and Seal Co., a large block of 
whose common stock was recently 
distributed in Canada, have declared 
an extra dividend of 20 cents a share 
together with the regular quarterly 
dividend of the same amount, 

Dividends were initiated with a 
payment of 20 cents a share on Feb- 
ruary 15 of this year. Similar pay- 
ments were made on May 15 ang 
August 15. Total disbursements 
year, including the extra, amount to 
$1 a share. 


Anglo-Canadian Pulp 
To Build Dam on Noire 


From Our Own Correspondent 

MONTREAL. — Anglo-Canadian 
Pulp & Paper Mills has deposited 
plans with the Quebec Government 
designed to facilitate the starting of 
work. It is proposed to construct a 
logging dam on Noire River, tribu- 
tary to Montmorency River, in the 
Laurentide National Park, Mont- 
morency County, and to construct a 
canal between:the river and Lac des 
Neiges. 
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. « » Guesswork has no 
place in the settlement 
of an estate. Protect your 
family and dependents 
by appointing as executor and trustee, 
under your will, THE CANADA 


PERMANENT TRUST COMPANY. 
The utmost protection to your estate and its 
beneficiaries is assured by a continuous, ex- 
perienced executorship. The officers of the 
Company invite you to confer with them. 
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McLeod, Young, Weir & Co. 
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purchased, subject to cerlain conditions, from 
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Incorporated 


John A. Lang § Sons Limited. They have been 
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Young, Weir § Co, Limited and Greenshields § Co Ine. 


69 


TORON 


Investors 


Estab 


Gas the Larres' 
Weekly Fina 
in Gre 


OVERSEA 


Special C 
in all Fin 
A free specime 
warded on post 
THE P 
INVESTOR 
20, BIS 
LONDO) 


oe 

} _ 

| Canadian 
Travelle 


Are Wo: 


aa ual 


era eit d. ic 
Canadian Pa 


that experi 
Ure to mc 
greatest 
Owner can 
this duty. 
ere is a 
and loss f 
you can 
Proper p 
sult your 
Estates D 
draw your 
eutor ¢ 





and means 

ester, most 

bus city in the 

. - data relat. 

rise and 

e city will 

ou free of 

plication to 

t Leicester 
Bureau, 


TER 


rd industrial 
Association, 


nue, New York. 


iu 
_ 
7 eS ee . ‘ 


ipeioder 10, 1986 


om 


Steam 
Equipment 


With complete stocks of 
pactically every item used 
to control and regulate steam 
supply, including Fairbanks 
| Readin Pratt & Cady 
Valves, Durable and Greene, 
Tweed Packings, Oil Filters, 
Foster Regulators, Stron 
Tups, Pipe and Fittings, an 
pipe threading tools, we can 
meet the demands of a wide 
variety of service. 


We can supply not only the 
appropriate single valve, but 
also every item of a steam 
line, complete to engineers’ 
blue prints, numbered and 
ready to install. 
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Notwithstanding 


thet experience has proven fail- 
Ure to make a Will one of the 
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Construction || Seasonal Building Drop 


Hamstrung by Taxation 

UNICIPALITIES are g to be 
M asked by the Sational Megter, 
ment Commission to give some assur- 
ance against increased assessment 
for taxation purposes, following util- 
ization of the proposed home mod- 
ernization loans. The commission 
does not want to see its hoped-for 
programme of renovation of existing 
real estate hamstrung by higher 
taxes. It realizes that the average 
home owner will hesitate to use 
even low cost money when such 
an expenditure may be taxed at the 
rate of 3 or 4% annually. 


But if some assurance against 
heavier taxation is necessary for 
home renovation purposes then it 
is even more necessary in the case 
of new real estate. Here, a much 
larger investment is at stake. The 
person planning a new house or 
other building can figure out within 
a few dollars of what the expendi- 
ture is it is going to cost to carry, 
on all items save one. That single 
exception is taxes and so long as 
these remain practically uncontrol- 
lable so long will there be grave un- 
certainty about building in those 
centres where the rate is already 
excessive. 


“Cheaper to Rent”’ 
[* SUCH centres it is still cheaper 


Bridge Projects Offset 


A couple of big bridge projects 
more than ofieet the teen cries 
Canadian 


construction for| ber total 


September. Total contracts awarded, 
according to MacLean Building Re- 
ports, were approximately $16.5 mil- 
lions or almost an even million in 


excess of August. 
Offsets Seasonal Decline 

Usually as the fall advances, con- 
struction, which is largely an out- 
door industry, declines. In practic- 
ally all categories there was a de- 
cline last month. But a total of $3.5 
millions, for the piers and ap- 
proaches to the new Narrows Bridge 
at Vancouver and the Canadian Na- 
tional Railway bridge at Frederic- 
ton, N.B., put total for engineering 
construction well above average. 

It is estimated the bridge itself 
over the first Narrows will cost in 
the neighborhood of $6 millions but 
other work including the prelimin- 
aries now awarded, may swell the 
total to $10 millions. The C. N. R. 
bridge will replace an old structure 
washed out in last spring’s floods. 

Residential construction continues 


September, 1936 
No. Value 


21 
1,466 


365,600 
3,966,600 


4,332,200 
95,300 


Apartments 
Residences 


Total residential .....+ 
Churches 


osp ta ee 
Hotels and clubs .ssess 
Office buildings ...++.+ 
Public buildings seveece 
Schools ......++. eeeeses 


Stores 


to rent than buy. An official of a| 5°13 


Canadian mortgage company thus 
discouragingly summarizes the reai 
estate situation facing his company: 


“The real reason for unemploy- 
ment among the building trades 
is excessive taxation. We own or 
control several hundred moder- 
ately priced city homes mostly 
about 8 to 15 years old. These are 
in desirable locations. First mort- 
gages were considered reasonable 
at the time they were placed. 
The revenue received from these 
properties is not sufficient to pay 
first mortgage interest and taxes, 
although nothing is allowed for 
depreciation. As a result the 
values have dropped to about the 
amount of the first mortgage. 

“At first view the answer would 
be that the rents should be in- 
creased but on the few occasions 
we have tried this, vacancies 
created through tenants moving 
into smaller and less desirable 
houses have added further to our 
loss. We are convinced that at the 
present time the public is just not 
able to pay any more than the 
present rate for shelter. 

“Taxes amount to about 35% of 
the revenue. They include relief 
and other social services from 
which real estate in no way bene- 
fits. The theory that the land- 
lord can pass these taxes on to the 
tenant is a wrong theory. A real 
estate owner must carry the bur- 
den out of his capital.” 

= 7 ” 


Taxes Based on Revenue 


‘ROPERTY owners associations 

in many parts of Canada are ask- 
ing that the present system of tax- 
ation be scrapped. They would sub- 
stitute the plan followed in Great 
Britain and to a certain extent in 
the States. There, the rate of tax- 
ation is based on the revenue. 

If rents are low taxes are corre- 
spondingly low. 

Against this plan is the argument 
that the municipalities need the 
money and no matter what system 
is followed they must raise the 
same amount of money anyway. But 
a system of taxation that has no 
relation whatever to current income 
cannot be satisfactory. It produces 
assessments that, in hard times, 
tower above actual sales value and 
prove a well nigh prohibitive bar- 
rier to new construction. 


Slum Clearance 


— permanent and prosperous 
results the Canadian construc- 
tion industry must depend upon 
practical economics, not sentiment. 
In this connection, slum clearance 
is no exception. 

Criticism has been voiced over 
the fact that only 24 houses of the 
1,123 examined by the Toronto civic 
authorities were found completely 
satisfactory and of this number but 
40 were ordered wrecked and ap- 
proximately 800 were renovated. 

But these statistics indicate that 
slum clearance is already in pro- 


Dams and wharves .... 
Sewers and watermains 
Roads and streets 

General engineering ... 


Total engineering 
Grand Total 


9 months, 1936 
» ° 193 
g oe 
9 -« 

Total construction for this year 
to date, however, is running slightly 
behind the first 9 months of 1935, 
though considerably in advance over 
the years immediately preceding. 
This same trend is shown in most 
of the larger cities, where many of 
the big Government relief projects 
swelled the 1935 total. In the subur- 
ban districts and smaller centres, 
however, there appears to be as 
much or more new construction than 
a year ago. Building permits for 
Canadian cities for the first 8 months 
of the last 3 years are as follows: 


Building by Cities 
(permits issued) 
1936 1935 
8 mos. 8 mos. 


1934 
8 mos. 


$ 
518,108 
57,475 
176,144 
2,677,069 
284,071 
890 


509,426 
178,379 


Halifax .... 
Sydney .... 
St. John ... 
Montreal ... 
Quebec .... 
Three Rivers 
Westmount 

Brantford .. 
Fort William 
Guelph .... 
Hamilton .. 
Kingston .. 
Kitchener . 
London .... 
Ottawa .... 
Peterborough 
Port Arthur 163,652 
Stratford .. 30,272 
St. Catharines 538,339 
Sarnia 89,213 


462,115 
1,393,092 
182,806 


‘York Townships: 


Forest Hill & 
Swansea 3,609,992 

Windsor ... 
Brandon ... 
Winnipeg .. 
Moose Jaw . 
Saskatoon . 
Regina 
Calgary .... 
Edmonton . 726,070 567,150 
New West- 

minster .. 302,365 139,855 
Vancouver . 3,651,035 3,017,875 
Victoria ... 324,367 343,269 


2,113,909 
115,772 


2,795,472 
245,967 
106,335 

2,456,050 
125,815 
117,200 
122,665 
806,407 


30, 
478,000 


gress and that not new laws are 
needed but simply enforcements of 
the existing ones. 


High rents and lack of vacant 
houses will inevitably result in 
housing expansion. The working of 
this old law of supply and demand 
will probably see more low-down 
districts actually cleaned up than 
the ballyhooed and decidedly more 
expensive philanthropic plans that 
have been suggested and repeatedly 
abandoned in the last few years. 


| New Industries | 


Mantle Lamp Co. of America, Chi- 
cago, has completed arrangements 
for their electric floor and table 
lamps to be assembled and finished 
in Canada at 405 Logan Ave., To- 
ronto. (Toronto Industrial Commis- 
sion). 

Logan Garment Co., Logan, Ohio, 


will establish a factory at Leth- 
bridge, Alberta. It will manufacture 


ereeeereersseee 


to play a major part in the building 
industry. Some 25% of the Septem- 
went into houses and 
apartrhents. Though this was 
$700,000 below residential building 
in August, nevertheless it is far be- 
yond the record for September 1935. 

Another significant change-from a 
year ago is the preponderance of 
private construction in the figures 
now being reported. During the de- 
pression the bulk of the large scale 
building was of a reli 
ernment office buildings, barracks, 
post offices, roads, wharves and har- 
bors. To date this sort of construc- 
tion, while still important, is over- 
shadowed by big forward strides in 
private house building, store ren- 
ovation and new theatres, factories 
and garages. Even the $2 millions 
for approaches to the Vancouver 
bridge, is going to be a private con- 
struction job. Another big order, 
$500,000 for completing the half fin- 
ished Victory building in Toronto, 
is also in this category. 

Figures in detail for September, 
with comparisons, are as follows: 

August, 1936 September, 1935 
No. —— No. Value 

527,700 

4,506,200 


ememescqene 
5,033,900 


21 20 
1,596 1,179 
1,199 

20 

47 

11 
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No. 


Seeeesereeesecees 15,869 
eee eeeeeeeeeeeeres 15,093 


Seer ee eee eeeeeeeeeeee 12,822 


ceccess 9,939 


U.K.Housing Boom 
Now Tapering Off 


But Slack in Residential 
Construction Offset by 
More Factories 


63,430,700 


Apparently the house - building 
boom in Great Britain, which in the 
last 6 years, has assumed enormous 
proportions, has now passed the 
peak. For the last 2 years a slight 
decline, estimated at a little over 
5%, has set in. 

But this does not mean that car- 
penters are looking for other jobs. 
Over 275,000 houses were erected 
for the year ended March 31, 1936. 
The year previous almost 288,000 
were built. 

Recently the proportion of 
houses erected by private enter- 
prise has increased and the slack in 


390 total residential construction has 


more than been offset by the in- 
crease in industrial construction. 
A good deal of the latter expansion 


964| is attributed to the defense pro- 


gramme now in full swing in Great 
Britain. Total expenditure on con- 
structional work for the navy, army 
and air forces this year is estimated 


358 | at‘almost $50 millions. 


So pressing has been the demand 


645 
225} in some parts of the country for 


new shops, office factories and work- 
shops for armament making that 
contractors have experienced great 
difficulty in obtaining operators. 
The gradual swing from resi- 
dential to industrial construction is 
expected to be reflected in de- 
creased sales of housing supplies 
and equipment and larger expendi- 
tures on structural steel and cement. 


women’s sport suits and dresses. 
(Edmonton Journal). 

Daily Commercial News notes 
that: 

Kellogg Co. of Can., Ltd., London, 
Ont., has let the contract for con- 
struction of 2 grain storage tanks, 28 
ft. in diameter, at a cost of $21,200. 

Pierce Northern, Ltd., Kirkland 
Lake, Ont., publishers of the North- 
ern News, will build a $25,000 news- 
paper plant. 

Building Products, Ltd. Pont 
Rouge, Que., will make a $100,000 
addition to the plant. 

R. C. A. Victor Co., Ltd., Montreal, 
will make an addition of office and 
manufacturing building to the plant. 

Canadian Cottons, Ltd., Cornwall, 
Ont., is receiving tenders for con- 
struction of new warehouse. 

Joy Oil Co., Ltd., Toronto, will let 
contracts shortly on a $65,000 con- 
struction programme involving a 
storage and distributing centre and 
3 service stations. 


FIRST FLOOR 


(tL 


. 


PLAN OF $2,500 HOUSE 


RTT 


SECOND FLOOR 


The Financial Post has been asked to publish a plan of the $2,500 house 
described in last week’s issue. Above shows the actual interior of the| over July. 


house built a year ago. 


In dwellings of this type now being built, however, the plan has been 
improved. Greater use has been made of space at present wasted in the 


bathroom, a side door replaces the 


one at the back in the kitchen, thus 


giving more wall space. The dormer window has been eliminated by 
adding slightly to the height of the exterior walls. This higher wall also 
adds to the effective length of the bedrooms. An enclosed entrance vesti- 


bule has been added. 


Designers claim this house could be easily and inexpensively altered 
sufficiently to meet different desires and to eliminate monotony where 
several residences are to be built side by side. 

Exterior measurements are 27 feet 6 inches by 24 feet. Outside walls 
are of brick veneer or stucco. Fully insulated, cost is estimated at approxi- 
mately $2,500 including lot where real estate is cheap or $3,000 on land 


costing up to $10 per foot. 


He Are Fighting Shy 


Calgary Building 


For the first time in 10 years 
Calgary has had a month in which 
not a single house building permit 
was issued. September is reported 
a complete blank. 

' Cessation of building activity is 
blamed on the freezing of loan 
money by recent Aberhart legis- 
lation. Residential activity during 
the month was confined to com- 
paratively minor alterations and 
repairs. 


Airmail Route 
Opens in 1937 


Eastern Half Ready by 
1988 — $5 Millions 
Investment 


From Our Own Correspondent 

OTTAWA.—Recommendations of 
the subcommittee of senior Gov- 
ernment officials for creation of a 
trans-Canada airmail service, re- 
ceived and accepted by the Govern- 
ment provide: 

That the western half of the trans- 
Canada airmail service from Win- 
nipeg to the Pacific coast is expected 
to start next summer, probably July 
1. The eastern half will be started 
in the summer of 1938 in time to tie 
in with the transatlantic service to 
be launched by Imperial Airways. 

To carry through the trans-Can- 
ada service, a semi-public corpora- 
tion will be formed with a capital 
stock of $5 millions to be allotted: 25 
per cent to the Dominion Govern- 
ment, 15 per cent each to the rail- 
way companies, 45 per cent to pri- 
vate aviation interests. This cor- 
poration will operate only in the 
trans-Canada field, will not attempt 
to give any local services. 

The intention is to iron out minor 
details of the policy and announce 
the complete set-up about Decem- 
ber 1. 

Chief difficulty now facing the 
cabinet is the allotment of the 45 
per cent stock interest to private 
aviation interests. 

It is obvious that the Dominion 
Government and the railway com- 
panies will take up their allotment 
in cash. With private aviation com- 
panies there arises the question of 
appraising existing equipment, per- 
sonnel, etc. 

It is learned officially that the 
committee believes (and the gov- 
ernment concurs in the beli¢f) that 
the new corporation cannot afford 
to give any stock allowances for 
good will or other intangible assets. 

Nothing has yet been done to 
award the 45 per cent stock interest 
among existing aviation interests, 
but it is learned that Canadian Air- 
ways Ltd. is regarded as having the 
gteatest claim for preferment. 

The extent to which the private 
companies would be interested in 
entering the picture is not clear. The 
proposed set-up will deny to any 
single group the control of the cor- 
poration. The Dominion Govern- 
ment, with 25 per cent of the stock, 
and the National Railways, with 15 
per cent, will form the strongest 


C.N. Calls Tenders 
On Quebec Branch 


Expect to Have Ground- 
work Done by End of 
Next Season 


From Oar Own Correspondent 

MONTREAL.—Canadian National 
Railways is now calling tenders for 
construction work on the new 
branch line through the Northern 
Quebec mining area. 

There are 2 important bridges to 
be built. One crosses the so-called 
narrows between Lake Lemoine and 
Lake Dubuisson and the other the 
Kinojevis River, which crosses the 
new line 9 miles east of Rouyn. The 
waterways to be spanned in both 
cases are about 1,000 ft. in width, 
measured at the high-water mark. 

Time for completion is called for 
as the various stretches of the work 
involved are such as-to permit the 
work of track-laying and ballasting 
to start from Senneterre end early 
in the summer of next year and pro- 
gressively extending to the final 
date of the working season, fixed as 
November 15, 1937. 
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U.S. Construction 
Up 75 Per Cent 


First 8 Months of Current 
Year Well Ahead — 
Half Residential 


For the first time in over a year | (i 


August residential buiiding in 
United States fell off slightly over 
a previous month. It was slightly 
down from July. Against August a 
year ago, however, there was an in- 
crease of over 30%. 

This decline was offset by an in- 
crease in other types of construction, 
largely in factories and office build- 
ings. é 

Indicating the trend of home 
modernization, additions, alterations 
and repairs to homes showed an 
increase of almost 10% in August 


Big Current Gain - 


For United States cities having a 
population of 10,000 or over, build- 
ing permits were issued during the 
first 8 months of 1936 to a) value of 
$885 millions. This was a gain of 
almost 75% over the corresponding 
period of the preceding year. Of 
this total, residential construction 
accounted for approximately $400 
millions or an increase of $225 mil- 
lions over the first 8 months of 1935. 
Value of non-residential construc- 
tion during this period increased 
53%. 


Fireproof Hotel 
of 350 Rooms 


Rates: $2.00, $2.50, $3.00 
Double Rooms: $4.50, $5.00 


J 


MAIN DINING ROOM 
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Club Breakfasts 25c to 65¢ 
Lunch 65c to 85c¢ 
Dinner $1.00 to $1.50 


COFFEE SHOP 


HOTEL LONDON, 
LONDON, ONT. 


Manager: H. F. Struckett 


STEEL STRUCTURES | 


RAILWAY AND 


HIGHWAY BRIDGES 
PLATE AND TANK WORK 
ELECTRIC a»o HAND POWER CRANES 


HYDRAULIC REGULATING GATES 
AND OPERATING MACHINERY 


Caissons, Barges, Coal and Ore Bridges, Liftlocks, Tum- 
tables, Gear Cutting, General Machine Work, Forgings. 


DOMINION BRIDGE COMPANY 


LIMITED 
HEAD OFFICE - - LACHINE (MONTREAL) QUE. 
BRANCH OFFICES AND WORKS: 


* MONTREAL OTTAWA 


AMHERST 


TORONTO 


WINNIPEG 
CALGARY 


AGENCIES: EDMONTON REGINA 


VANCOUVER 


| ‘Io mchéasé your SALES give your Stone | 


INDIVIDUALITY * 


PECIALTY shops must have individu- 


ality: it is their most valuable asset. 
Many successful shops have achieved this 
individuality by installing custom-built 
floors which reflect the character of 


their business. 


Give your store individuality. Choose a 


floor design in keeping 


with the nature 


Descriptive bulletins om request. 


LINOLEUM COMPANY LIMITED, 


Position of Chartered Banks of Canada as of August 31, 1936, Shown by Monthly Returns to Minister of Finance 


SUPPLEMENTARY INFORMATION 
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FREE 


supplier about reproducing it — with 
Dominion Battleship Linol (cither 
plain, Marboleum or Jaspé). This per- - 
manent, easier-to-clean floor comes in 19 
different colours and effects and can be 
cut to reproduce almost any design. 
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Yonetary Disturbances 


fold Wheat Mart Down 


Byervous Holders Begin Selling — Liverpool Advance 


Offsets Weakness in Sterling — U. S. 
Still Buying 


From Our Own Correspondent 

WINNIPEG.—In the face of adverse factors arising out of the currency 
the wheat market has been displaying satisfactory strength. 
business has been difficult to work against monetary uncer- 
| cleared up little real advantage can be taken of recent 
riff concessions, even assuming that these will be accompanied 

¢ more favorable quota arrangements. 
has been a considerable amount of selling by former holders 
about possible developments. But this has been well absorbed 
mand from the British market. A decline in sterling to a new 
| for the present movement has been compensated by an advance 
01 wheat rather than by a decline in Winnipeg as might have 
ovement of wheat down the lakes is now in progress together 
hipments to Duluth, of both durum and northern grades 
olis mills. Although Chicago prices have not kept pace with 

Sher peg or Liverpool, and some lessening of United States demand 
gp Canadian wheat has been felt, millers south of the line are still accumu- 
yting supplies for later use. , 

Liverpool is now trading in new crop Argentine wheat on a speculative 
tesis at prices considerably below current quotations for Canadian wheat, 
jd it would seem that the spread must narrow during coming months. 
But part of the differential is due to the fact that cash wheat in Liverpool 
a .. sta premium over forward positions, This is a reflection of an opinion 

cat southern hemisphere crops may yet be fairly large. Reports of 
cemage n Argentina are discounted, but Australian reports now claim 
sat the coming crop is bound to be only moderate and perhaps 10 million 
bushels less tnan last year. 


slightly under the yield of a year 
ago. But in both yield and acreage 
| Ontario fall wheat in recent years 
jhas been running approximately 
| 50% behind normal. It is possible 
some of the former acreage may be 
regained this fall. Better weather 
| and rising prices are always a fac- 
| tor in this respect. Last fall the 
acreage was estimated at slightly 
over 500,000. 


Yorgin Is Narrow 

HE world will have to dip again 
Tw surplus wheat stocks this 
grier, Stanford University in. its 
enent “Wheat Studies” estimates 

J production at nearly 300 ol 
vons less than a year ago, and even 
», 1935 there was not sufficient pro- 
deed to go round. Margin between 
«al production, plus carryover and 
i] consumption, the Food Insti- 
wie of the California university be- 7 eee 


_ | W heat Board Policy 
3 san oe VER 9 million bushels of wheat 
eee tc a were delivered on the October 
noe a esort areas this season, |Contact on the first day of October, 
din snd Aveeaiien,- Moderate | and the greater bart of these de- 
» these areas will mean & con- liveries went, it is believed, to the 
they say, of the present Canadian Wheat Board. That puts 
iat Damage weuhi mani the wheat board back into the busi- 
y high er prices, and unusually ness of handling cash wheat, against 
lds might result in o slight the fact that for weeks past it is 
eda ee ier -"" | believed to have had no cash wheat 
eee fe . in any position. All cash holdings, 
However, Australia at least is be- it was thought, had been disposed 
leved out of the running so far as | of, with the board’s holdings carried 
bumper prospects are concerned. |exclusively in the futures markets. 
The best that - hoped for isamod-| The change was quite in accord- 
eate yield of about 130 millions. | ance with general expectations. It 
Waid ear.y moisture another 20 to 30 | has been widely believed that the 
TLLOLS could be produced, but the board has not been pressing sales 
ime is almost passed when benefit during the heaviest rush of new 
om this source would be possible. wheat to market, in order to give 
In the Argentine, on the other hand, | yl] access to market demand by 
recent heavy rains are reported aS/| farmers with new crop wheat to 
sell. But whether that has been the 
case or not it was not supposed that 
2 : the board, with large quantities still 
More Ontario W heat to dispose of, would put itself out of 
je acreage of fall wheat | position to take advantage of the 
fis being seeded in Ontario this | October demand, which is usually 
sutumn under most favorable con-, heavy, or risk a “corner” position 
ditions. THe yield of such wheat har- in the market through too great a 
vested this -year is now estimated at | concentration of holdings in its own 

approximately 12 million bushels or ! hands. 
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Saskatchewan's Capital 
Raises Big Wheat Crop 


Regina at any rate is one Canadian 
city where vacant lots are being put 
to a more useful purpose than 
sprouting old tin cans and weeds. 
Saskatchewan’s capital city this year 
produced between 5 and 7 thousand 
bushels of wheat on its Douglas 
Park farms and a new cemetery site. 
The bulk of this grain has already 
been sold but the city fathers, scent- 
» accepted was from one-| ing higher prices later on are hold- 

half of the amount sought | ing a few thousand bushels to cover 
| themselves in the event of a rise. 


y Prev. Week 
High Low High Low 
$ $ $ 3 
1.10% 1.07% 1.11% 1.07% 
10% 1.06% 1.11% 1.07% 
Ve 1.05% 1,00% 1.05% 
1.02% 1.07% 1.03 
1.00% 1.05 
96% 1.01% . 
923% 99% é 
| Feed Wheat ...- 80% 85% 
| Wancouver: Week to Oct. 5: : 
| 1 Northern 1.08% 1.04% 1.09% 1.0542 
Competitive Export Prices: 
| (Sept.-Oct.) shipment. 
Week to Oct. 3 
High 
1.27%s8 
1.253% 
1.23% 
1.077% 
1.28% 


Dominion Coal Hoist 
Larger in September 


From Our Own Correspondent 

MONTREAL.—Nearly 2,000 min- 
@fs at the Do! 

Waterford collieries have agreed to 

cept the company’s offering over 

” yates dispute. The 

e demanding a 98 cents 

wage rate. The company 

€ h an offer to grant an 

{7% over the present rates. 


At Winnipeg: 
1 Man..Hard .. 
1 Northern 
2 Northern 
3 Northern 
4 Northern 


| | CASH WHEAT | 
| wc : ee T 


| No. 1 North. (Vanc.) oo. 

| No. 2 (North, (Atlan.) +. 
No. 2 North. (Vance.)? .. 
Danubiant 

| Australian 

| Australiana 
Argentine Rosafet ..... 
Indian (choice Karachi). 

tJan.-Feb. tOctober. 
'  *Azioat. aDec.-Jan. 


Winnipeg Grain Futures 
Week to Oct. 6, 1936 


Wheat 
Oct. sceessseeee 
NOV. sescereceeereres 


58% | the Turgeon Commission. 
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AJ Pattison,Jr& 
| “We attison, y , Limited 
| Estoblished 1907 

| For twenty-nine years we have rendered a Standardized Service to 
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VISIBLE 
SUPPLY OF 
WHEAT 
rt by The Financial Post 
ou ee ee 


SLOWER 


With country deliveries only run- 
ning afound a million bushels daily 
and export clearances steady at be- 
tween 4 and 6 million bushels per 
week, increase in visible has been 
slowed almost to a stop. 

Last week the total gain of Can- 
adian wheat in marketable positions 
was only a million bushels. Now that 
threshing has been resumed in the 
Peace River district, following heavy 
and unusually early snow storms, 
however, country deliveries may be 
expected to pick up again for a week 
or two. The crop has been heavy in 
the Peace River country. But it is 
estimated that well over half the 
current crop is now out of farmers’ 
bins. 

Details in bushels follow: 

Canadian Visible 
k Last Year 


Last Wee 
161,833,000 246,108,000 
Export Clearances* 


Week of 
Oct. 2 Last Week 
§,591,241 5,094,252 
*Plus U. S. imports. 


Fight Against 
Wheat Policy 
Losing Punch 


See Politics Behind Agita- 
tion for Pooling 
Revival 


From Our Own Correspondent 


REGINA,—Agitation among 
farmers in western Canada for a 
change in government wheat policy 
seems to have passed its climax. 
The culminating point was a meet-} 
ing of a body called the Citizens’ 
Wheat Board and Price League, at 
Saskatoon, with 244 registered in 
attendance from about 75 points in 
northern Saskatchewan. 

This meeting passed a resolution 
demanding that: 

1.—Wheat Board be put into 
operation for handling the cur- 
rent year’s crop. 

2.—A basic price not less than 
$1.15 per bushel. 

38—Operation the compulsory 
— of the Wheat Board Act, 
an 

4—That the Wheat Board 
organize its export sales through 
its own agencies. 


Ask Compulsory Pooling 


In essence it sought compulsory 
wheat pooling, with a high guar- 
anteed minimum wheat price. 
These demahds were formally pre- 
sented to Hon. J. G. Gardiner, 
minister of agriculture, and his 
blunt reply is believed to have dis- 
posed of further agitation for the 
present. He informed the delegates 
that Ottawa could not pay much 
attention to demands for a mini- 
mum wheat price that rose con- 
stantly with the market price. and} 
that any general representations on | 
wheat marketing policy should be 
made to the Turgeon Commission. 

Concurrently the agitation was) 
seized on by politicians for exploit- 
ation, under the direction of the 2 
C.C.F. leaders of the province M. J. 
Coldwell, M.P., and George Wil- 
liams, leader of that party in the | 
provincial legislature. The whole 
campaign from the first lacked an 
air of reality, and seemed inspired | 
more as an attempt to secure) 
either bushels or votes than in any | 
expectation of getting the govern-| 
ment to give what was asked. 


Wheat Board Umbrella 


The address to the Regina Young | 
Liberal Club of Mr. Gardiner | 
was carefully watched for any in-| 
dication of change in government | 
policy. It seemed to indicate general | 
satisfaction with the policy so ‘| 


Week of 
Oct, 2 
162,710,000 


Last Year 
4 360,85 1 





followed by the government, to- 
gether with an intention to await) 
the report of the Turgeon Commis- | 
sion before deciding on permanent | 
policies, But Mr. Gardiner did stress | 
the fact that farmers made use of the | 
Wheat Board only when its price | 
was above the market. He pointed | 
out that during the first 27 days of 
the current crop year, farmers had 
delivered 238 million bushels of 
wheat, of which 600,000 bushels 
were delivered to the Wheat Board, 
at a minimum price of 8742 cents. 
And he denounced the tactics of 
speakers who, necessarily ignorant of 
future developments, were declar- 
ing that wheat was going to $1.50 a | 
bushel. 

A reference to the anxiety of ele- 
vators to fill up storage space and 
hold was interpreted in some quar- 
ters as a forecast of a possible in- 
vestigation of the Pool elevators by | 





| DIVIDEND NOTICES | 


LE SS 
Penmans Limited 


Dividend Notice 


NOTICE ts hereby given that the follow- 
ing Dividends have been declared for the 
quarter ending the dist day of October, 
1936. 

the Preferred Stock. one and one- 
on “cont. (1%%), payable on the 2nd 
day of November to Shareholders of rec- 
ord of the 2lst day of October, 1936. 
the Common Stock, Seventy-five 
Carts (75c,) per share, payable on the 16th 
day of November to Shareholders of record 
of the 5th day of November, 1936. 


By Order of the Board, 
C. B, Robinson, 


Montreal, 
September 25, 1936, Secretary-Treasurer. 
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British Columbia 
To Retain Marketing Act 


From Our Own Correspondent 


VANCOUVER—British Colum- 
bia’s Liberal Government is going 
to make a finish fight in defense of 
the Marketing Act placed on the 


statute books of the Conservative 
Bennett Government in Ottawa. It 
will argue that the Act is valid when 
its spokesmen appear before the 
Privy Council this winter, and in 
the meantime it is preparing a new 
provincial measure that will, it is 
hoped, be upheld by the Supreme 
Court of Canada, which objected to 
the Bennett law. 

Meanwhile orders have been 
given to continue application of the 
old law to the regulation of British 
Columbia’s dry fish salteries, one 
of the half dozen larger industries 
which had been controlled by the 
Natural Products Marketing Act. 

Independent dairy interests will 
carry to the Privy Council the fight 
over legality of the province’s 
unique scheme of marketing milk 


under which every producer must 
sell his product through a central 
agency. The producer will be 
given a quota of the fluid milk mar- 
ket and will get fluid milk prices 
only on the basis of his quota, He 
must accept his share of the’ much 
—_ lucrative processed milk mar- 

e 

On another front there is also fric. 
tion over marketing legislation in 
this province. The mark 
established to stabilize sales of 
vegetables produced in B. C., was 
recently restricted by supreme court 
ruling from interfering with pota- 
toes being shipped outside the prov- 
ince. There has been a good deal 
of difficulty in interpreting this 
measure and determining what 
potatoes are for export and what 
for domestic consumption. A court 
order restraining the board from 
interfering with Chinese shippers 
° a being resisted in Supreme 
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Quebec Bonds|British Columbia 


Sold Rapidly 


$51 Millions Issue Offered 
in 4 Lots — Proceeds 
Clean Up Obligations 


From Our Own Correspondent 


MONTREAL, — Royal Bank of 
Canada and La Banque Provinciale 
du Canada head a large syndicate 
which sold $51 millions of province 
of Quebec non-callable bonds. The 
syndicate included 7 of the charte 
ered banks and 33 investment 
dealers. 

Proceeds will be used to clean up 
current obligations and provide the 
government with sufficient funds to 
cover current needs. 


List Winnipeg Electric Stock 


MONTREAL.—Winnipeg Electric 
Co.’s new preferred and common 
stocks will be admitted to trading 
on the Montreal Stock Exchange 
when, as and if issued. 


Gets New Firms 


New firms commencing business 
in Vancouver according to a spe- 
cial survey by the Vancouver 
Board of Trade are employing 
some 600 workers. The survey cov- 
ered the first 6 months of 1936 and 
showed a payroll from firms re- 
porting in excess of $275,000. 

The companies have invested 
$860,000 in their plants and have 
a selling value of their products 
for the first half of this year in 
excess of $1.5 million. 

Since 1935, the board has been 
in contact with some 60 firms who 
expanded manufacturing facili- 
ties investing in excess of $1.25 
million in machinery, equipment, 
and additional plant space. From 
January, 1936, to the end of Aug- 
ust, 46 firms had expanded with 
an estimated expenditure on plant 
and equipment in excess of $465,- 
000. 


VICE-PRESIDENT 


Russell C, Ronalds, president of the 
Ronalds Advertising Agency Lim- 
ited, announces the appointment of 
Walter Dandie (above) as vice- 
president of the organization. Mr. 
Dandie, who has a background of 24 
years experience in. merchandising 
and advertising, will be located at 
the Toronto office, Ray Avery, who 
has been manager for the Toronto 
office for the past year, will con- 
tinue in this capacity. 


Power Corp. Group 
Records Output Gain 


MONTREAL.—Subsidiary and af- 
filiated companies of Power Corp. 
of Canada report a power output in 
August of 176.6 million kw.h., as 
compared with 161.6 million kw.h, 
for the corresponding month of last 
year, an increase of 9.30%. 

Of the 8 companies included in the 
group, gains were shown by 7 when 
compared with production figures 
for last year, the exception being 
Winnipeg Electric, which reports a 
moderate contraction, 

Following are the comparative re- 
turns for August, 1936. and 1935: 

1 


KwW.H. 

Southern Canada ... 14,197,840 
Canada Northern ... 50,230,823 

eee 7,876,552 
Northern B. C. 986 
Winnipeg Electric ., 17,268,300 
Manitoba Power .... 33,943,000 
Northwestern Pr. ... 8,530,300 


176,076,113 


Maple Leaf Milling Company, Limited 


(A Company incorporated under the Ontario Companies Act) 


and its wholly owned Subsidiaries 


CONSOLIDATED BALANCE SHEET As at 31st July, 1936 


Cash on hand and in banks . 
Accounts and Bills Receivable: 


Trade eecccece 
Controlled Companies—Current Accounts ..ccsccccsecscccecvccrecceesouce 


Less: Reserve for Doubtful Accounts 


ASSETS 


SHEESH HESS HEHESEEHEESEEEEEEEHE Hee eeeeee 


sesee $ 38,081.96 


eer eeeeeeeteeeeereeeeeeeeeeesegeeee $1,041,085.88 


Seeeeeeeeeeeeeeeeereseeresaeereneeee 


20,035.71 


$1,061,121.59 
88,375.84 
972,745.75 


Inventories of merchandise and supplies as determined by the Management 


on the Company’s usual basis o: 
Hard wheat and hard wheat flour (both 


——— namely— 


market value of wheat and cost of milling 


Coarse grains, cereals, feeds, bags and other products and materials, at the 
lower of cost or market value ......cccceseccncccccccsececs Sesetuectiis 


Advances to Controlled Companies, less Reserve 


Investments in shares of Controll 


for sale, less Reserve 


ully hedged) at not more than 


$2,785,231.97 


598,202.89 
——————_ 3,383 ,434.86 
140,463.50 


ed Companies (less amounts written off)... $1,743,661.11 
Other Investments, Mortgages, Exchange Seats and Properties acquired held 


195,212.10 
———_ 1,938,873.21 


Fixed Assets, at appraised depreciated values as apprelsed by Canadian 


Appraisal Company Limited as of 15th June, 1929, p 
Real Estate, Plant and Equipment ° 
Leases and Contracts (less amounts written Off) ....ccccccccccccssceccess 


Less: Reserve for Depreciation ..... 


Automobiles, at cost, less Depreciation ..ccsccesedsecccccccccccccccccesgcoess 


us additions at cost— 
beoesen veédbuse $6,536,544.75 


1,094,699.25 


$7,631,244.00 
1,290,620.38° 


$6,340,623.62 
48,906.84 
6,389,530.46 


Inventories of Repair Parts, less Reserve ....scccccccccccccccecscccseceveces § 67,878, 


Deferred Operating Expenses ececeseoocses See ee eee eee eseseseeerereeeeeees 


Trade Marks and Goodwill .... 


Contingent Liabilities: 


(1) Guarantee of Quarterl 


Bakeries Limited to 1 
annum. 


29,379.05 
97,257.45 
300,000.00 


Dividends on Preferred Shares of Eastern 


(2) Undelivered grain purchases, $324,274.05. 


Current Bankers’ Advances (Secured) ...+.++-++ 
Bills Receivable under Diseount 
Accounts Payable for Grain (Secured) 
Accounts and Wages Payable and A 


*Deferred Bankers’ Advances (Secured) SCC CRP e HEMT ETH eeeeeeeeeeEeeee 
*First Mortgage 54% Bonds due 1949 
Deduct: Redemptions ......- 


LIABILITIES 


oe ee 


eeeeseereee 


th January, 1944, not exceeding $13,000 per 


eeerreeeeeeeraetere $4,349,529.83 
180,969.53 


eee et etree eeeeereeeeesereeeeeeeeeeee 


133,474.17 
382,395.90 
——————_ $5,046,369.43 
1,966,300.00 


SRSA H HEE HEHEHE EHH HEEB $5,000,000.00 


379,500.00 
$4,620,500.00 


Bond Issues of Subsidiaries pledged to trustee under above Bond Issue as 


Collateral thereto— 


The Campbell Flour Mills Company Limited 5%% First 
Mortgage Bonds due 1949 
Hedley Shaw Milling Company Limited 5%% General 
Mortgage Bonds due 1949 


First Mortgage Bonds of Hedle 
1935 (redeemable at maturity under 


Deed securing the $5,000,000 First Mortgage 5%% Bonds) ....+0+++- 


2nd January, 


Bond Interest Accrued .....ceseccecccccccnencssscssccosvaces eeeeeeeceqeeeed 


trustee for the Bondholders a portion of the 


*Note: U ts with bankers and the ; 
Note: Under agreements with Advances up to 1st December, 1938, is 


interest on the Bonds and Deferred Bankers’ 


eer eeeeeraereereareeee ereeeeeee 


eeneee eter eee ree ee ee eee eee eeee 


$1,100,000.00 
750,000.00 


Shaw Milling Company Limited 6% due 


to be settled by the issue of Class “A” Shares, 


Reserve for Contingencies ......+. seseseeos? dnwabebOrbbdnedtecces nics ececccece puseees 


Capital— _ 
Authorized— 


109,000 Class “A” Participatin 
er share an 


able at $17.50 


annum cumulative after lst December, 1 
300,000 Common Shares of no par value. 
/ 3 Management Shares of no par value, 


Iss 


uved— 
57,665 Class “A” Shares at $14 per SHATC ...ccreveseeceecccncossoccerrs 
250,100 Common Shares at $1 per share ... 


3 Management Shares at $1 per share ° 


a eeeeeeeeerenere 
Accrued provision for the issue of Class “A” Shares to Bankers on 1st 


December, 1936 


Less: Stated value of shares held by Subsidiaries .....-.+++++ peceecévognee 
Surplus, including Surplus arising from reduction of capital, less amounts 


written off assets, etc. . 


AUDITORS’ REPORT TO THE SHAREHOLDERS 

Consolidated Balance Sheet of Maple Leaf Milling Com 
ing ane aes 
In connection therewith we examined or tes oe eT hae wae eae 


d explanations we requ 
all the inteeg aotbode ane the Operating and Income Accounts for the 


We have made an examination of the foregoing 
ited, and its subsidiaries as at 31st July, 1933, and of 
Surplus for the year ending on that date. 


Subsidiaries and obtained 
de a general review of the accounting methods and of 


year's transactions. 
We ieport that subject to the venene at which Fixed Assets and 
ve tor Wepreciation, in our opinion 
Halsted State: nents cf Profit and Loss and Surplus have been drawn up in 
counting and on a basis consistent with 
Companies’ affairs as at 3lst July, 1936, 


Company and its 
ployces; we also ma 
year and made tests of the 


eee eee eeeeeresseeeeeseseewesereree 


based upon our examination, 


the accom: 


and of the results of their 0 


; xhibit a true an 
the preceding year, s at" erations for the year, according to the best of our 


he terms of the Trust 


121,800.00 


$4,742,300.00 
43,651.08 
4,785,951.08 


«e+ 240,750.00 


Preferred Shares of no par value redeem- 
entitled to a dividend of 70c per share per 


$ 807,310.00 
250,100.00 
3.00 
14,793.28 
$1,072,206.28 

: 27,084.80 
1,045,121.48 


175,895.20 


$13,260,387.19 


ny, Lim- 
statements of Profit and Loss and 
the accounting records of the 


eee eeeeaeereee 


, 
Investments are stated and the adequacy of the Re- 


the accompanying Consolidated Ba 
accordance with accepted 


nce Sheet and 
rinciples of ac- 


d correct view the state of the 


7 tes. 
information and the explanations given us, and as shown by the boos Ot SON GORDON, DILWORTH & NASH, 


Toronto, 19th September, 1933. 


Chartered Accountants. 


Consolidated Surplus Account for the Year Ended 31st July, 1936 


Balance 31st July, 1935 .....-...+-seeseeeees ose 
d from sale of collateral security, 


Add: Recovery 


Loss for year—as above ..... 


Balance 3ist July, 1936 .... 


cepecececevecceccccceeseoecosesseseeeserers $175,895.20 


steerer ee eeee 


erent eeweee eteeeeeer 


etc., given by former officers .-++++e+++s 


esceceees $298,952.33 
' sede 


(04,596.80 
#128°701,60 


oneeeS iN THE EXPORTING OF 
CANADIAN GRAIN 


JAMES RIC DSON € SONS 
WuSTan’® NOUELHASMAUARYSER «=| ERTS? ESETSE 


LAKE OF THE WOODS MILLING CO., Ltd. 
Makers of FIVE ROSES FLOUR 


Mills at 
ontreal, Brant? Keewatin, P la @edicine Hat 
™ DAILY Leer ACITY 20.000 eirty § : 
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SEARLE GRAIN COMPANY 


LIMITED 


Country Elevators — Commission Mer- 
chants — Future Orders — Domestic 
and Steam Coal — Flour and Feed 
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THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED 
Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 


Grain Commission Merchants—Shippers and Handlers of 
All Grains 


Head Office: WINNIPEG, CANADA 


JACKSON BROS. 


GRAIN COMPANY LIMITED 
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STOCK EXCHANGE BLDG. — VANCOUVER 
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Members Winnipeg Grain Exchange — Winnipeg Stock Exchange 
Vancouver Stock Exchange — Canadian Commodity Exchange 
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British America Elevator Company, Limited 


WINNIPEG - MANITOBA 
We Own and Operate 130 Country Elevators in 
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Licensed Country Grain Warehousemen 
Commission Merchants — Track Buyers 


Members: 
Winnipeg Grain Exchange Board of Trade 
mmerce 


Minneapolis Chamber of 
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NORRIS GRAIN COMPANY 


LIMITED 
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PRIVATE WIRE SERVICE 


GRAIN AND STOCKS 


Represented by NORRIS GRAIN CO. at 
London, Liverpool, Chicago, New York, Toledo, Kansas City 
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Foundations 
Of Prosperity 


London Editor Sees Can- 
ada at End of Lean 
Years 


GIVES IMPRESSIONS 


Increasing value of timber prod- 
ucts, mining and tourist business 
offer 3 great forces for prosperity 
in Canada is the view of Collin 
Brooks, financialeditor of the Sun- 
day Dispatch, of London, England, 
following a recent coast-to-coast 
trip across Canada in company 
with Lord Rothermere. He is the 
author of several economic works 
and his weekly page, “Your Editor 
Speaks to You,” is a feature of 
London journalism, 


By COLLIN BROOKS 


My considered view now is that 
Canada is seeing the end of the lean 


years. 

This is the cellulose age. After the 
iron age, the steel age, the concrete 
age, the age of timber has returned. 
Canada’s wealth of timber will again 

our prosperity into the lap of the 
a cotaten 


The consumption of rayon pulp is 
growing at a surprising pace. Deliv- 
ery difficulties have already been 
sighted. Staple fibre is beginning a 
spectacular career. 

In Europe the plastic industries 
are in their infancy, but they are 
lusty. 

The newsprint industry seems to 
me to face this position: Its raw ma- 
terial is known and limited. Political 
action may restrict even the natural 
limitation. Upon that raw material 
the plastic and textile industries 
must make rapidly-increasing de- 
mands. At the same time, trade re- 
covery in Europe and the United 
States is ending a slack demand and 
inaugurating a brisk demand for 
newsprint itself. 

The quickening of political events 
in Europe, the promising boom at- 
mosphere in the U. S., the coronation 
of 1937—these promise strongly to 
stimulate newspaper reading all 
over the world. 

The publisher cannot afford to re- 
duce the size of his product. If costs 
go against him, he must resort to 
higher prices. Buffalo has already 
shown the way. The one constituent 
which he cannot cui is newsprint: 
if he has to economize it must be 
on something else. 

Pine Threat Exaggerated 

The threat of the Southern Pine is 
surely exaggerated. 

Southern Pine does not make a 
good print. Even if high prices 
tempted it into production, and even 
if it were given a government sub- 
vention, it would take 4 or 5 years 
to capitalize and operate—and the 
shortage will be felt long before 
then. 

With this recovery in newsprint 
and the new demands on timber for 
the other uses I have mentioned, not 
forgetting an increasing demand for 
high-profit kraft and other lines, the 
timber interests must flourish. It is 
significant that the most prosperous 
countries in Europe are the Scan- 
dinavian timber countries on the 
sterling standard. 

With a timber recovery in sight, 
Quebec and Ontario must feel im- 
mediately happier, and B. C. is 
surely expectant of better times. 

Riding a Golden Wave 

What of the other 2 great forces 
for prosperity? 

Nobody can cross Canada with- 
out being stimulated by the 
mining optimism. Ontario, rid- 
ing the golden chariot, is—to a visit- 
ing eye—happier than B. C., where 
the new capital difficulty appears 
greater, but about the future of 
Canadian gold there can be no 
question. 

The problem of attracting British 

capital has to be faced. The Rand, 
West Africa and Western Australia 
have a strong hold on the loyalty of 
the investor in the Old Country, and 
for some reason or another Canadian 
gold investment has always been 
made to appear more of an American 
than a British interest. There are 
.some phases of past history which 
“have left the British investor a little 
frightened. 
- But, in the jargon of the market, 
.“the stuff is here”—and interest is 
“growing. Toronto the growing 
.power which successful gold mining 
eand hopeful prospecting create is 
palpable. That city is destined, as 
it seems to me, to be the Jo’berg of 
.the West, without many of the South 
*African township's disadvantages. 
.Politicians say that trade follows the 
flag: trade certainly follows the min- 
‘ing market. 

Of one thing I am convinced—that 
with Europe and the Near East in 
turmoil, Canada can with relative 
ease create an enormous tourist 
traffic. The 5-day ocean cruise end- 
.ing in the attractions of such a re- 
sort as Murray Bay, of the lake 
‘lands, or of the awe-inspiring trip 
-through the Rockies to Vancouver is 
within reach of British holiday 
"purses. With the attractions driven 
«home more deeply to the British 
“public mind, and with all possible 
fare concessions and travel ease- 
ments made, the potential invisible 
: export could be quickly and greatly 
> expanded. As a citizen of Great 
> .Britain anxious to return to 
_ ‘Sas soon as possible and as often, I 
» welcome the activities of the C.P.R. 
> ‘Sto this end. Even Australia is now 
-advertising itself in “Punch” as a 
“winter resort for fog-tired and rain- 
tired Londoners! 

None Timid, Frightened 

During my trip I have met hope- 
men and I have met worried 
have not met timid 
frightened man. In all 


severe 


' Timber, Gold 


AT THE TEXTILE PROBE 


From left to right.are counsel engaged in Toronto sittings of Turgeon 
commission investigating the Canadian textile industry: R. L. Kellock, 
K.C., representing Primary Textile Institute; J. C. McRuer, K.C., and 
E. Beauregard, K.C., commission counsel; and, inset, Hon, Mr. Justice 
W. F. A. Turgeon, who has to fish out of the masses of evidence elicited 
by counsel from textile company executives, employees and associa- 
tion secretary the truth about prices, wages, duties and profits affect- 
ing the industry. The picture was taken during a recess in the sittings 


in Toronto. 


Probe Inside Workings 
Of Textile Industries 


Commission Counsel Seeks 
Data on Price Dis- 
cussions 


HALLAM EXPLAINS 


Chief witness in the textile indus- 
try investigation at its Toronto sit- 
tings being conducted by Mr. Justice 
W. F. A. Turgeon, was Major Doug- 
las Hallam, secretary of the Primary 
Textiles Institute. J. C. McRuer, 
K.C., commission counsel, question- 
ed Major Hallam closely as to the 
interrelations and the effect on 
prices to consumers of existing Can- 
adian textile associations. 

Major Hallam testified that he is 
secretary of the Primary Textiles In- 
stitute, of the Cotton Institute of 
Canada, of the Silk Asscciation of 
Canada and of the Woollk and Knit 
Goods Manufacturers Association. 
He is also general manager of the 
latter association, a title which he 
regards as purely honorary. 


Organize Whole Industry 

The Primary Textile Institute, 
which has operated since January 1, 
1935, is made up of the presidents 
and vice-presidents of the other as- 
sociations named. It was formed in 
order to furnish a means by which 
all of the primary textile industries 
could inform themselves as to each 
other’s problems and work together 
for common ends whenever that 
should prove advisable. 

The Silk Association, Major Hal- 
lam testified, is composed of people 
and firms who manufacture silk 
from the raw materials. They in- 
clude silk throwsters, fabric manu- 
facturers and hosiery manufacturers. 
It was open to rayon manufac- 
turers to become members if they 
wished. Courtaulds had been a 
member but had withdrawn when 
it had been decided not to accept 
Courtaulds’ suggestion that the as- 
sociation’s name should be “The Silk 
and Rayon Association.” The Cel- 
anese Company is an associate mem- 


ber. 
Cotton and Wool 


The Canadian Woollen and Knit 
Goods Association has been in exist- 
ence 18 years. Of 300 firms eligible 
to join, 70 firms belong. But these 
firms are representative of 90% of 
the production in the industry. 

The Cotton Institute of Canada 
embraces practically all of the cotton 
weaving trade. It includes such 
companies as Canadian Cottons, 
Cosmos Imperial, Dominion Fabrics, 
Dominion Textile, Empire Cotton 
Mills, Hamilton Cottons, Montreal 
Cotton and Wabasso Cotton Com- 
pany. It was formed with 2 objects: 
(a.) To represent the industry as a 
unit in dealing with matters affect- 
ing it; and (b) to do all possible to 
raise the industry in the esteem of 
the people of Canada. It was con- 
tended by Major Hallam that in 
actual practice it was a fact-gather- 
ing organization. Particularly it 
collected and tabulated statistics for 
the information of the industry. 

The only effect on prices, he con- 
tended, was that the facts gathered 
as to production and consumption 
might stabilize prices as a by-prod- 
uct of the fact that the various com- 
panies no longer worked in the dark. 

There were similar objectives in 
the other associations he represented. 

Major Hallam quoted John Gow- 
ling, president of the Silk Associa- 
tion in 1933, when he warned the 
industry of the danger that rapid 
expansion would bring about over- 
production followed by idle machin- 
ery and ruinous prices. Through the 
association, he felt it necessary to 
let the various units know the dan- 
ger of installing further machinery. 

Blames Merchants 

The object of the Woollen and Knit 
Goods Association is to promote all 
legislation calculated to encourage 
the manufacture of all classes of 
woollen and knit goods within the 
Dominion. 

Major Hallam claimed good work 
had been done by this association 


merchandising difficult. 
formation as to prices charged was 
made available for members because 


by | out Monday morning. 


Not Working in Dark 
A letter from Penmans, Ltd., 
Sept., 1935, was read. 


5 


sity of depending on unreliable 
statements of merchants for their 
information on prices. 

The full-fashioned hosiery section 
for a time discussed the advisability 
of an agreement relative to price 
changes. Some 11 companies refused 
to. sign on the ground that the trade 
was too upset to know what to do 
in this matter of exchanging price 
information. The agreement was 
therefore abandoned. 

Sales Permits Issued 

Information was given by Major 
Hallam on an agreement in the in- 
dustry that discontinued lines would 
not be offered for sale at a lower 
price than the minimum first qual- 
ity prices until permission of the 
central office was obtained. 

Price was not the question in this 
application for permits, said Major 
Hallam. The aim of getting the 
hosiery people together, he said, 
“was to have them promise not to 
sell certain lines below the maxi- 
mum price without giving notice.” 
This was to prevent sales of lines as 
“discontinued” which the industry 
did not regard as “discontinued.” 

The witness was questioned on the 
meaning of a memo on machine 
knitting yarn which was sent to cer- 
tain spinning mills on Jan. 23, 1936. 
The memo'set forth various prices 
of weaving yarns open and yarns 
on the regular list. Commission 
counsel was of the opinion that this 
memo showed the existence of an 
arrangement to have the whole in- 
dustry charge the same prices. 
Major Hallam argued the memo set 
forth prices that should be charged 
on the basis of cost and of “tops” 
prices at the date mentioned. It was 
not necessarily a price which the 
mills could get. It was an ideal price 
arrived at after a lot of discussion 
to show what should be charged in 
the view of experts on the basis of 
the price of tops at that time. 

Willing to Co-operate 

A letter from Hield Brothers to 
Major Hallam, dated Feb. 15, 1983, 
“with reference to stabilizing the 
price in grey mixture serges,” said 


in ; 

“I would be willing to enter into 
some form of co-operation on the 
prices to be quoted on the grey mix- 
ture serges, but I did not have the 
opportunity of stating what I 
—— the minimum price should 

e. 

“If Dominion and Dupont will ad- 
vance price of woollen weft grey 
serge and Renfrew Woollens and 
Leach advance their cloths to $1.45, 
I am prepared to agree to price 
telephoned, subject to other cloths 
coming on the market,” : 

Signed, E. R. Hield, director. 

Witness testified Mr. Hield met 
with the committee because his 
price was lower than that charged 
by most of the mills. 

In connection with a bulletin on 
worsted fabrics some manufactur- 
ers met to discuss prices. The raw 
material, wool tops, had been sub- 
ject to great fluctuations and it was 
a very important matter, said Major 
Hallam, to them to work out the 
price which should be charged. It 
gave the industry a standard to work 
to. It was the price they should get 
at costs as they then stood. 

A letter from E. H. Kinsell, Her- 
bert Hosiery Mills of Canada, dated 
Jan, 23, 1934, agreed with the prin- 
ciples set forth in Major Hallam’s 
bulletin on raw materials, prices, 
costs and replacement values. 

“It looks,” said the letter, “as 
though we must all market our mer- 
chandise on a basis of the average 
cost of our yarn contracts, after 
which we must raise our prices ac- 
cording to the replacement costs of 
materials. 

“There has been on increase in 
consumer purchasing power and we 
fancy it would be difficult to put 
across any considerable increase in 
price at this time.” 

Matthew H. Sergeant, who had 
been a textile worker for some de- 
cades off and on of the Campbellford 
Textile Co., a subsidiary of Barry- 
more Cloth Co. of Toronto, testified 
he had been discharged because he 
had been present at a meeting where 
it had been decided not to work 
Saturday afternoon as the women 
weavers needed that afternoon for 
their house work. They were locked 
Out of, 22 
workers, 13 had been reinstated, but 
witness and his wife had been re- 
fused employment then or ever, wit- 
ness said. He had organized the 
union in January as a branch of a 


What's What 
In Advertising 


By TORY FLEMING 
Editor, Canadian Advertising 


Four Canadian campaigns were 
awarded places among the Fifty 
Direct Mail Leaders of 1936 at the 
Direct Mail Advertising Association 
convention. The firms sponsoring 
the campaigns were Imperial Oil 
Ltd., Toronto, Cellophane Division 
of Canadian Industries Ltd., Mont- 
real, B. F. Goodrich Rubber Co., 
Kitchener, Goodyear Tire & Rubber 
Co. of Canada, New Toronto. Im- 
perial Oil, Goodyear and C-I-L were 
winners last year also. 

es ¢ *# 


C. F. Goodman, formerly with the 
Walsh Advertising Co., has been ap- 
pointed manager of the newly 
opened Toronto office of Young & 
Rubicam Ltd., advertising agency. 

- . 7” 

A merger in the cereal field brings 
together Durum Cereals Ltd., To- 
ronto, and Old York Cereal Co., To- 
ronto, under the active management 
of the latter organization. The new 
firm will be known as Durum 
Cereals Ltd. F. H. Hayhurst Co., 
advertising agents, announce hew 
campaigns for the products Sun-Era 
and Old York Cereal. 


The best advertising is not always 
the latest. McColl-Frontenac Oil 
Co. have presented a picture to the 
Toronto Stock Exchange, an original 
of one of the firm’s first magazine 
advertisements and an exceptionally 
fine example of color work. 
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An example of over-zealous report- 
ing comes to light in an item ap- 
pearing in a recent issue of the 
Sarnia Observer. S. B. Scott, assis- 
tant treasurer of Imperial Oil Ltd., 
spoke before the Sarnia Rotary 
Club. Under the heading “News- 
paper is Best Medium,” the Ob- 
server quoted Mr. Scott as saying: 


“Having obtained a high quality | $4! 


product the next step is to let the 
public know what is manufactured 
by the firm, and this is done best 
by using the advertising columns of 
the newspaper.” 

What Mr. Scott actually did say, 
was “...the next thing we do is to 
let the public know what we have 
got, in other words, advertise. This 
advertising is carried out in a num- 
ber of different ways: National ad- 
vertising by means of magazines, 
billboard advertising, electric signs 
and so forth. Also by direct adver- 
tising methods, such as, local news- 
papers, direct mail, programmes, 
prizes at fall fairs, etc., and lastly, 
by means of contacting specific 
groups of consumers, such as the 
farmers, through farm journals, and 


for whom we issue special book-|. 


WS 2.00. 
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Two new advertising dodges have 
cropped up in the United States in 
the form of a display window that 
lights up every time a pedestrian 
walks in front of it and a vocal 
drinking fountain that speaks a few 
well-chosen words when an unsus- 
pecting passerby stoops to quench 
his thirst. Both are actuated by 
photo-electric cells. 
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This New Book 
Will Tell You: 


Where mines are 
located 
Who own them 
Who rate them 
Their financial 
structure 
Development results 
of operation 
of production 
Price range of stock 
Dividend records 
Maps of areas and 


rti 
Metal prices 
Facts oon Figures 
about the Canadian 
Mining Industry 


Company Reports | 


Maple Leaf Milling 
Maple Peat Milling Co. for 
the year ended July 31, 1936, shows 
pronounced improvement, but still 
leaves the company with the prob- 
lem of deficient working capital. 
Interest paid in cash was earned 2.13 
times after depreciation, compared 
with 0.21 times in the preceding 
year. However, after making a de- 
duction in income account for the 
portion of interest paid in class A 
shares, depreciation charges were 
not covered in full. 

Payment of part interest in stock 
enabled the company to reduce its 
deficiency of working capital by 
$247,000, There is some prospect of 
further reduction of this deficiency 
in 1936-37, first by any insurance 
received from the loss of the steam- 
ship Benmaple and also by sus- 
tained or improved earnings. Everett 
Bristol, president, refers to “some- 
what more favorable market con- 
ti d Surplus Account 

s 
tneeveare Ended July 31 


Earns. from opers. .. 


759 | Expenses 


Bank interest? eeeee 
Eastern Bak. div... . 


Net loss for year .... 
Less: Prev. surplus .. 
Recov. collateral .. 
Add: Reorg. exps. .. 7,630 
Surplus forward 298,952 
. on - oy ” 
+Portion settled by issue of class A 


shares. 
Working Capital 


13,000 


—_— 


388,318 
691, 
3,550 


Current assets ......+ 4,434,726 3,255,409 | np 


Current liabilities ... 5,046,369 4,114,222 


Deficiency es 611,643 858,813 


Distillers-Seagram 

Distillers Corp.-Seagrams financial 
statement for the year ended July 
31, 1936, shows earnings of $2.41 a 
share as compared with $5.05 in the 
preceding year. Sales during the 
year amounted to over $60.5 mil- 
lions. After taking into considera- 
tion cost of goods, selling charges, 
administration expenses, etc., net in- 
come at around $7.4 millions com- 
pared with nearly $11.3 millions in 
1935. 

The report reflects a marked ex- 
pansion in operations and sales, 
which, however, is not indicated by 
the net profit figures. During the 
year the company spent over $4.6 
millions on construction of the new 
Seagram and Calvert distilleries and 
for additional equipment and ma- 
turing warehouses at Lawrence- 
burg, Ind., and Relay, Md. As a re- 
sult of the increase in productive 
facilities, inventories of whisky, gin 
and other spirits on hand on July 31, 
amounted to 49 million US. proof 
gallons, compared with 29 million 
gallons on the same date in 1935. 
These inventories are carried on the 
books at $23.7 millions, or slightly 
over 50 cents a gallon. 

Increase in Loans 

The expansion in inventories is 
shown in an inerease in bank loans 
from $2 millions to $13 millions, 
while current accounts payable were 
more than doubled at $3.7 millions. 
There is no change in the outstand- 
ing capital stock, but options cover- 
ing 30,000 shares at $22 a share have 
been given to certain officers of 
the United States subsidiary com- 
pany. 

' Among assets of the company, cur- 
rent accounts increased during the 
year from $21.9 millions to $32.7 mil- 
lions. Property account stands on 
the books, after depreciation, at 
$106 millions compared with $6.5 


millions a year ago. 
Income and Surplus Account 
Years End — 


60 
- 41,204,063 


Gross profit ...seeeee 19,381,853 
Misc, income ....se0 107,561 


Total revenue 19,489,414 
Less: Sell. exps., etc. 11,565,892 
Executive salaries . ,034 
237,572 


Net income , 7,391,914 11,287,025 

Less: Directors’ fees.. 1,000 1,500 
Interest e 431,840 
Depreciation *118,064 
Income tax 907,350 
1,724,987 


Price allowance .. 
Net profit 4,208,673 
Previous surplus .. 4,154,739 
Less: Inc. tax adjust. 115,912 
U.S. treasury claim 1,500,000 
Legal fees on claim 125,000 


Surplus forward .... 16,584,325 14,154,739 
*Additional depreciation charged direct 
to cost of production. tAdd, 


Bawlf Grain 


N. Bawlf Grain Co.’s financial 
statement for the year ended July 
31, 1936, shows a moderate gain in 
gross income but after providing 
for a larger reserve for depreciation, 
income taxes and bond interest, net 
profit was $231, compared with $1,- 
064 in the previous year. 

The only change of importance in 
the balance sheet is a drop in in- 
ventories during the year from over 
$2 millions to $851,378, which 
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Mining Industry of Can- 
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Financial Post SURVEY 
OF MINES, 1936-7, is 
indispensable. 


Authentic, complete, up-to-date informa- 
tion; over 275 pages; 
per copy $2. Order NOW! 


THE FINANCIAL POST, 
481 University Avenue, 
Toronto, Canada. 


12” x 9”—price 


asetbeaileee 


Send me postpaid immediately upon 
arse wn é 
inanci ‘ost VEY MINES. 

1936-7. 3 . P 


copies of The 


Herewith $......++++++ in payment. 
Name ... 
Address 


SFOS ERE Eee eee eeeee 
TOTO TETHER TEH HERES eee 


THe eee eee eee eeeee 715 


350 Surplus for year eeeee 


brought about a reduction in bank 
loans from $1,681,100 to $353,200. 


Income and Surplus Account 
Years Ended “—? 


$ 
ting profit oss. | 114,720 
income eecceeete 4,501 


Less: 
Ts provision 
ax eeeee 
Directors fees eeeee 


378,011 
oozes 
"635,777 1,944,230 


374,457 341,349 


Surplus forward .... 
Working Capital 
assets 1 


Working capital ...... 


Coast Breweries 


Coast Breweries’ profits for the 
year ended June 30, 1936, are report- 
ed to be equa] to $1.11 a share on the 
common stock. In the preceding year 
common earnings were showr at 93 
cents a share. 


Income and Surplus Account 
Years Ended eee 


$ 
662,579 
462,519 


200,060 
165,890 

34,170 
Previous surplus 38,142 


Brought for’d 72,312 
Working Capital 

Current assets 418,012 

Current liabs. ...++..+. 156,172 


Working capital ...... 261,840 
tio aa erccceece 2.67—1 


1935 


$ 
585,857 


‘enue eeeeeee 
wg 417,259 


Net income .eccccseese , 
Dividends ..scccccsese 


National Steel Car 


National Steel Car’s financial 
statement for the year ended June 30 
shows an operating profit of $368,982, 
compared with an operating loss of 
$203,294 in the previous 12 months. 

The balance sheet shows an all- 
round improvement consequent 
upon improved earnings. Increase 
in depreciation reserve is the only 
material change among liabilities. 
On the asset side of the ledger, cash 
has increased from $8,947 to $181,509. 
in addition there are call loans of 
$325,411. On the other hand invest- 
ments declined from $294,675 to $71,- 
784. Reflecting the larger volume 
of business, inventories increased 
from $97,389 to $180,095. 


Profit and Loss Account 
Years Ended ones 


$ 
368,982 
357,147 


. 11,835 
+ 4,447,873 


1935 


$ 
203,294 
50,000 


253,294 
4,701,167 


4,447,873 


Operating profit 
Less: Depreciation ... 


Net profit 
Previous balance ... 


Balance forward 

Working Capital Position 
Current assets 1,069,591 
Current liabilities .... 94,497 


Net working capital .. 995,094 


New Steel Piling 
Meets Stiff Test 


Is Driven Into Sandstone 
With No IIl 
Effects 


Highly satisfactory results are 
reported from recent tests where 
the lightest of the Algoma Steel 
Corp.’s new steel piling was driven 
into firm sandstone. The test was 
carried out last week before com- 
pany and government officials 
along the St. Marys River water- 
front at Sault Ste. Marie. 

A spot was selected where the 
water level was 8 feet above the 
rock which is covered' by a few 
inches of muck. The first pile was 
driven almost 2 feet into the rock 
and then withdrawn and examined. 
Only at the bottom of the web 
could any slight bending be noticed. 
In a different location this piling 
was again driven almost 4 feet into 
the rock with no further damage. 

In another test a new pile without 
an -interlock was used and was 
driven almost 4 feet into the rock 
with the only damage being a slight 
a at the bottom of the 
web. 
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Depth Chances 
GoodatAthona 


Engineer Outlines Devel- 
opment at Athabasca 
Property 


A. P. Beavan, engineer of Athona 
Mine, developing a property at Lake 
Athabaska, Northern Saskatchewan, 
stated in Toronto recently that the 
ore zones give indications of being 
deep-seated. 

Development of the main zone at 
the 125-ft. level has been carried 
on continually and has shown an 


564| additional 80,000 tons of indicated 


ore of a grade equal to $4 average 
of the 500,000 tons reported up to 
July 31, in this area. 

In the winze, sunk from the 125-ft. 
level in the main zone, develop- 
ment has shown ore of a similar 
grade to that of the 125-ft level. 

The No. 2 shaft was sunk to a 
depth of 112 ft. at which level lateral 
development is being carried out. 
Work here has indicated about 20,- 
000 tons from the surface to this 
level, Mr. Beavan states. Recent work 
to the south of this shaft has indi- 
cated that the grade to be expected 
in this area may be slightly higher 
than the $4 average shown in the 
north zone in the north section. - 

Drilling between No. 1 and No. 2 
shaft has indicated that the main 
zone will be found to continue be- 
tween these workings and should 
value and dimension be maintained 
over this length of 750 ft. it would 
show an additional 625,000 tons per 
100 ft. of depth. 

One of the most important de- 
velopments to date on the property 
is the discovery of a mass of sedi- 
ments east of the main zone. This 
consists of quartzite similar to that 
which forms the footwall of the 
large ore .body on Consolidated 
Mining & Smelting Co. property 
about one mile to the west. Where 
this contact was found on surface, 
a series of harrow high-grade veins 
are in evidence. Where it was found 
on the 125-ft. level, a fractured zone, 
30 ft. wide, contains a number of 
narrow quartz veins, all of which 
are reported to be high grade. Work 
has just begun on the contact at this 
level, and car samples are running 
up to $30 per ton. 

Geologically this contact is be- 
lieved significant inasmuch as it is 
a confining wall, which may be 
more important as depth is attained. 


St. Anthony Gold Mines — H. P. 
Bellingham, president, has, accord- 
ing to reports filed with the Securi- 
ties and Exchange Commission, 
Washington, decreased his holdings 
in this company from 500,000 to 
487,500 shares. . 
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ore and develop various properties owned 


or controlled in the Province by the Company. : 


GOLD VALLEY MINES—A property com 

- imately eight hundred acres, adjoinin ¢ famous McWatters Gold Mine, five 
mi em ae the towns of Rouyn and Noranda. A very comprehensive survey has been 
made - er the direction of an outstanding Consulting Geologist, and in considerably 
more than fifty samples taken excellent gold values were disclosed by checked samples. 


* GOLDEN ROAD MINES—A property comprising three hundred 

: a Rouyn Township which straddles the hana to McWatters Cola aa od 
— =e two and a half miles of the towns of Rouyn and Noranda. Following a geo- 
veins and fractures. As « result of these Pores thee a cated several promising 
development is planned including distevad deiliing. «Stepan pene ronmmam 


@ MUD LAKE PROPERTY—The Com purch i i 
B : pany recentl ased approximately six 
a nee acres in Devlin Township, where there hes been consitocabhe activity 
uring the past year, under the leadership of Mclatyre Porcupine Mines, and other 
oe ies. The Property is located in the heart of the area, where rich finds are 
isclosed and this camp is looked upon most favourably. 

This well sponsored Company offers the o i i 
; portunity of an excellent speculation. hind 
the a have wide experience f iainlian: and have selected een oo eemteg 

properties, that they have partially explored, previous to making this public offering. 


The Company having received payment or commitment to » the proceeds of this offering dé net go into the treasury af Sturgeon 


PRICE: 25 CENT 
Subject to change withoatacsee ee 


We recommand the immediate purchase of Stargeon Goldfields though your oun broker or from ws: 
€) . Farsabou E C. 
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the Week in Mining 


summer's Money Crop 
Now To Get Real Test 


indications 


Point to Quiet Period Marketwi 
Winter Activity Sets In ry, 


The street is now beginning to admit, more or less timidly, 


that many 


gthe mining issues traded on and off the Exchanges, bre over-priced. 


gris is n° 


t an amazing Situation in itself. The amazing part of it is 


+ the street is only now willing to admit the fact, and not until after 


a 
walues- 


» indices have Shown a levelling off, and actually a decline in market 


About a month ago, when these pages offered the suggestion there was 


prue 


gon to the view. 


ie foundation, propertywise, for some of the prices being paid for 
gining stocks, a few interested in maintaining such levels, took excep- 


jt was natural that these same sources were the ones which, in letters 
ip prospective customers, had a heyday with the devaluation of the 
c, terming it a definite indication that the price of gold was to rise 
parply, and urging their clients to buy more and more speculative gold 


There are several reasons for thinking that the peak of the mining 
poom, as it is reflected in the market, has been passed. 


seasonal Lapses 

\ THE first place, the freeze-up 
[ais is practically here and most 
of the genuinely good news which 
bas been forthcoming in the summer 
ths, will be cut off. The winter 


is not no . 
mining news, owing to the difficulty 


and publicity from the Pacific 
coast. 
+. » . 


Nickel in Demand 


os are reasons for believing 
that in the years to come, the 


ted as a period of prolific | world may see a search for nickel 


comparable in intensity to the 


t continuing surface work on the | Struggle for control of oil. It is true 


preCambrian. ua 
ye period in which sincere mining 
dforts take place, but the resulfs 
ge not apt to be of such a sensa- 
‘nal nature as in the good old sum- 
per time. 

Good field news was one of the 
jetures of the past summer, and 
was responsible for the continued 
wealthy activity in the trading 
entre. As has previously been 
pointed out, this in itself is a source 
¢ comfort to those who bought 
speculative stock during the sum- 
mer activity. 

s * +. 


Suing to Industrials? 
NDUSTRIAL stocks appear to be 
taking real encouragement out 

of the world currency situation, a 

situation which is, after all, a form 

od stabilization. For this reason it 
is believed in some quarters that 
the fow of capital, particularly spe- 
culative capital, will be toward in- 
dustrial stocks rather than mining. 
This predicted swing to indus- 
trials may be affected by the result 
of the November elections in United 

States. 

know after that date what the legis- 

lative pot will hold for it. 


This | Worked at 3 different points. 


Winter is usually | that nickel is one of the commonest 


metals, and occurs in a variety of 
places on the earth, but in view of 
the fact that the price of nickel is 
pretty well controlled by a com- 
paratively small group, it is doubt- 
ful if these deposits would be found 
commercial. At the present price 
of nickel, they have certainly not 
shown any commercial possibilities. 

It is a tribute to the management 
of the world’s dominant nickel pro- 
ducer, International Nickel Co., 
that despite every increasing de- 
mand, the price has remained at the 
35 cent per pound level for some 
years. The almost prohibitive price 
maintained by the radium trust 
serves as an example of what might 
have happened, on a smaller scale, 
with nickel. 

It is known, for instance, that 
Japan is virtually starved for 
nickel, and is attempting to develop 
her own deposits. She has also 
manifested an interest in Canadian 
deposits, both in Ontario and British 
Columbia. 

Recently, several potentially im- 
portant new nickel strikes have 


American industry will | been made in Northwestern Ontario. 


Today, these deposits are being 


At 


news may or may not be encourag-|Shebandowan Lake, International 


ing, but in the meantime, it appears 
that the uncertainty is, to some ex- 
tent, checking industrial price ad- 
vances, 
2 . > 

Now Up to the North 

LOT of money has been raised 
+4this summer from the mine- 
minded public, and it is a safe 
guess, under present legislation, 
thet a greater percentage of it than 
formerly will find its way into the 
nrth country for development this 
winter. It is also a safe guess that 
a least a part of this money will 
result in important ore disclosures. 
It will not take many such disclos- 
wes to pave the way for an active 
1937, 


ofa little bit now, and let the hard- 
tek miner spend the money that 
bas been raised this summer, 

a7 ~ a7 


Bridge River Results 
QUESTANTIATION for the state- 
A 


Nickel has 4 diamond drills working 
on an optioned property. Coniagas 
Mines has a half interest in a nickel 
deposit southeast of Kenora, where 
surface work is proceeding. An- 
other discovery has been reported at 
a point about 90 miles west of Hud- 
son on the Sioux Lookout-Port Ar- 
thur branch of the C. N, R. This 
find was made by Robert Peck, and 
is only a few hundred feet from the 
track. It has aroused considerable 
attention, judging by reports from 
| the area. 


AmericanSmelting 
Doubles Earnings 


The street can well afford to ease] Per Share Net Profit on 


Common Stock $3.01 
First Half 


Net income of American Smelting 
& Refining Co. for the first 6 months 
of 1936 amounted to $3.01 per share, 
after meeting dividend requirements 


ment, made above, that Ne€WS/ on the 2 classes of preferred stock, 


frum the field this summer has 


been, on the whole, exceptionally | ports show. 


ned in the review of 


€00¢, iS CO! i 
another column. It will be noticed 
nat at almost every major property 
é this important British Columbia 
had a highly successful 
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say DS 


summer, 

Not only has development ,work 

resulted in increased ore possibili- 
t in the case of producers, 


deen increased in the past year. 
Eastern Canada should welcome 
“e efforts being made by reput- 
éble B. C. mining to facilitate the 
. CStribution of reliable mining news 


the semi-annual consolidated re- 


This figure is double that earned 


the Bridge River area, published | in the first half of 1935, when earn- 


ings per common share of $1.51 per 
share were shown. 

Net income, after all charges, in- 
cluding income and corporate taxes, 
amounted to $7,807,529, as compared 
with $5,062,850 in the first half of 
the preceding year. 

Total current assets as at June 30 
last are shown at $86,647,032, as 
against current liabilities of $18,074,- 
783, indicating a working capital 
position of $68,572,249. 

Outstanding bonds were retired to 
the extent of $2,041,000 during the 
6 month period, leaving outstanding 
bonds as at June 30 of $22,959. 


NORANDA MINES 


LIMITED 


We have prepared a survey on 
this important Canadian mining 
enterprise. Copies upon request. 
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ood is Gold? 


Gold, as Fiscal F iancé, Being Given a 


Ride—But Proves Itself a Very Real. Friend 


By WILFRID SANDERS 


Dame France, last of Gold’s true 
em = tly announced that 
“there is no & to it, and we are 
just good friends.” ’ e 

As it now stands, all those world 
countries formerly pledged to gold 
have adopted the modern, Holly- 
woodian “just good friends” attitude. 

All of which might, on the sur- 
face, indicate that as a monetary 
mate, or fiscal fiancé, gold is sad- 
ly lacking in the finer points. 

But under the surface,—literally 
under the surface—is evidence 
aplenty that gold, if only a friend 
of nations, is a very good friend. 

Under the surface at Fort Knox, 
Kentucky, for instance, is part of 
United States gold hoard of $10.35 
billions, 

Under the surface at Ottawa is 
some $197.2 millions worth of the 
stuff. 

France itself, most recent of the 
large countries to forsake the gold 
standard, had, at the end of July, no 
less than $6.1 billions of gold in the 
Bank of France. 

At the same period, United King- 
dom (whose Montagu Norman re- 
cently told U.S. reporters regarding 
gold; “You can keep it. We don’t 
want it.”) had some $12 billions 
worth of gold. 

Altogether, buried away here and 
there under the surface of the earth 
or in vaults humanity has avidly 
tucked away an estimated $42 billion 
dollars worth. About half of this is 
estimated to be monetary, and of 
— half, the United States holds 

alf. 


How Good is it? 


Moreover, the United States treas- 
ury has not, as yet, given any indi- 
cation that it will stop paying $35 
per fine ounce for gold. 

In spite of all this tangible evi- 
dence of the high regard in which 
most of civilized man holds gold, 
recent disintegration of the gold 
bloc countries has accentuated the 


Bridge River 
NewsCheering 


On All Fronts 


Visit to Field Shows 
Reason for Optimism 
of Operators 


$6 MILLIONS OUTPUT 


From Our Own Correspondent 

BRIDGE RIVER.—More than $6 
millions will probably be taken out 
of the Bridge River country this 
year in gold. This has been the most 
active year in the district since the 
late Dave Sloan, almost in despair, 
set off a final charge of dynamite 
that disclosed the amazingly rich 
Pioneer mine and laid the founda- 


tion for British Columbia’s richest. 


new mining camp. 

Operators of all the mines in the 
Bridge River area are extremely 
optimistic regarding the immediate 
future, a visit to the field by The 
Financial Post revealed. Pioneer is 
now developing its low-level work- 
ings, and is down 3,200 ft., but it will 
be some time before the company 
knows just what it has down there. 
Meanwhile the development ore 
from the lower levels is bringing 
down the average gold content, but 
it is hoped to be able to swing back 
into a higher average next month. 

Bralorne Makes Record 

Bralorne, looking better than at 
any previous time, is now operating 
the Bradian property and the orig- 
inal Bralorne mine as a single unit, 


.| and last month reached a new record 


production—$227,850, which is more 
than $17,000 above the August gold 
output. The company has been 
working extensively ‘not only on the 
King vein, which was the source of 
most of the company’s earliest pro- 
duction, but in the Empire (Ida 
May) and Blackbird and Corona- 
tion. Recent strikes in the Audrey 
vein have been spectacular. 
Wayside and Minto 

The other 2 producers, Wayside 
and Minto, are making progfess in 
their development programmes. 
Discovery of high grade ore in the 
River level has heartened Minto’s 
operators, and only last week Way- 
side encountered good ore on the 
8th level, 380 ft. long with width of 
4 to 5 ft. 

BRX, developing the old Forty 
Thieves claims and financed by 
French capital, is continuing its 
3,000-ft. drift in the expectation of 
picking up the rich Gloria Kitty 
vein almost any day. Free gold 
was found on the surface of Gloria 
Kitty. The management is consider- 
ing the advisability of developing 
tonnage for a 500-ton low grade mill. 

One of the best pieces of news to 
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critical attitude which people are 
taking towards this old ally, and 
stirring once more the question “just 
how good is gold?” 

Struck by what he saw as the 
wasted effort in painfully wresting 
gold from the depths of the earth, 
only to bury it once more, a pseudo- 
economist has suggested that infinite 
labor and disappointment would be 
saved if the government stuck up 
a sign somewhere on the pre-Cam- 
brian shield, bearing some such 
words as “Under this sign lies 200 
million dollars worth of gold.” 


Would Work—if . 

As a matter of fact, if the general 
public believed what the sign said, 
the gold would probably function 
just as well as a basis for currency 
as it does now. ‘ 

Thousands of Canadians would, of 
course, be thrown out of work. Fac- 
tories now manufacturing supplies 
for the gold mines would be forced 
to close down. The railroad prob- 
lem would be accentuated, but, if the 
people of Canada, and of the world, 
believed what the sign said, there 
is no obvious reason why the cur- 
tency system would be impaired. 

But, fortunately for the thousands 
of Canadians dependent on gold 
mining for a livelihood, the people 
would, of course, not believe it. In 
addition, last fiscal year, Canada ex- 
ported some $83.4 millions in gold 
bullion, which would leave a serious 
gap in her export figures were the 
effort of mining done away with. 

Talks Universal ge 

Economists are still advancing 
complex opinions as to whether or 
not the gold standard, as we form- 
erly knew it, will ever be widely ac- 
cepted and utilized again. 

Whether it is or not, gold still 
talks a universal language all over 
the earth. Mankind, whether from 
superstition or a real appreciation 
of its qualities, still looks on it as 
one of the most desirable things the 
world has to offer. It is doubtful if 
anybody could throw gold away. 


[optim =| 


In accordance with listing regulations, 
the Toronto Stock Exchange has been ad- 
vised regarding options and underwritings 
upon treasury shares of the following: 

Glenora—by agreement dated Sept. 23, 
1936, an option was granted on 100,000 
shares at 50 cents per share for 1 year 
and on .25,000 shares at $1 for 18 months, 
subject to the provision that none of the 
shares may be taken up so long as the 
already outstanding option is in good 
standing. 

Morris Kirkland — by agreement dated 
Sept. 16, 1936, 50,000 shares were under- 
written at 50 cents per share and an option 
granted on 46,000 shares at 50 cents per 
share for 60 days. 

BReno—the company has sold 40,000 shares 
at $1.25 per share and has granted an 
option on 33,694 shares at $1.30 per share 
to Oct. 23. 

Goodfish — during January, 1936, the 
company sold 20,000 shares at 15 cents 
per share, this being in addition to any 
stock sold under option. 

Lake Maron—September 25 installments 
under underwriting and option agreement 
dated June 15, 1936, not having been taken 
up, option has la . The agreement 
covered 150,000 shares at 15 cents; 150,000 
shares at 25 cents and 200,000 shares at 35 
cents per share, of which only the first 
block was taken up. 

South Tiblemont — balance of option 
under underwriting and option agreement 
dated” June 15, 1936, comprising 225,000 
shares at 5 cents per share has been termi- 
nated by mutual consent and shares have 
ms sold to another party at the same 
price. 

Preston East Dome—optionee has taken 
up an additional 150,000 shares at 35 cents 
and 1,500 shares at 50 cents under the 
agreement dated Jan. 28, 1936. Balance of 
option comprises 464,500 shares at 50 cents 
per share, the next payment being due 
April 1, 1938. 

Sladen-Malartic — an additional 3,000 
shares have been taken up at 45 cents per 
share under the option agreement dated 
Nov. 5, 1935. Balance of option comprises 
12,000 shares at 45 cents; 200,000 shares at 
55 cents, and 300,000 shares at 65 cents, 
the latter block being stock donated for 
treasury purposes. 

Moneta — an additional 3,000 treasury 
shares have been sold in the market for 
$1,776.38. 

East Malartic—an additional 7;000 shares 
have been taken up at 60 cents per share 
under the underwriting and option agree- 
ment dated Oct. 31, 1935. Balgnce of option 
covers 141,254 shares at 60 cents per share 
and 200,000 shares at 80 cents. 

Lake Maron—by agreement dated Sept. 
29, 1936, 250,000 shares were sold for cash 
as follows:—100,000 shares at 10 cents; 
75,000 shares at 11 cents and 75,000 shares 
at 12 cents per share. 


come out of the Bridge River coun- 
try in many a day was the announce- 
ment of an important strike in 
Pacific Eastern, adjoining Pioneer. 
Pacific Eastern is being financed by 
the Austen Taylor, Home Oil inter- 
ests, who are also associated with 
Bralorne, so ample money is avail- 
able for development of this prop- 
erty. 
Congress Optimistic 

Management of Congress is surer 
than ever that its property will be- 
come a big low-grade producer. A 
complete new plant is now being 
installed. 

Kelvin, using Minto’s former 
plant, is developing a shear averag- 
ing 18 inches of ribboned quartz re- 
ported to run from 0.5 ounces to 
one ounce per ton. Reward, whose 
60 claims constitute the largest 
single holding in the northern part 
of the Bridge River area, is believed 
to have picked up Minto’s Omega 
vein and is pushing ahead its cross- 
cutting programme. Having exposed 
5 promising shears on the surface, 
Reliance is reported to have ade- 
quate funds to proceed with a deep- 
level programme. 

Chief interest, of course, centres 
on the big producing mines—Pioneer 
and Bralorne. Cost of production 
may be increased slightly at the lat- 
ter mine because it has been found 
necessary to shift over from the 
shcinkage method to cut-and-fill in 
handling the ores from the Empire 
and Blackbird sections, which are 
now being intensively developed. 
However, it is believed: the increas- 
ing values of the ore being treated 
from these sections will more than 
compensate for the higher costs. 


Bradian Plant Idle 


The company nas abandoned the 
Bradian surface plant and is treat- 
ing the ore from all parts of the 
mine at the main mill, running 
slightly more than 400 tons on a 
daily average. 

The task ahead of Pioneer virtu- 
ally involves the’ development of 
an entirely new mine under the 14th 
level. This, of course, will take time 
and while the indications are that 
the richness of the ore is being well 
maintained. 

The Pioneer is now proceeding 
with installation of a new $45,000 
crushing plant which, it is hoped, 


Even if governments agreed they 
had no further use for gold, and 
dumped all their holdings in the 
river, privates companies would 
doubtless be organized forthwith 
for the purpose of salvaging it. 

Gold -is still good. True, much of 
its old time utility has been be- 
clouded by current events, This old 
time utility was 3-fold. 

Gold’s Three Functions 

In the first place, prior to the de- 
pression, gold was used as a stand- 
ard of value. A certain amount of 
refined gold was said to be a dollar. 
If this given quantity of gold would 
buy a certain object, a dollar would 
— the same object, no more, no 

ess, 

Secondly, gold controlled the 
amount of currency abroad in the 
country. Currency was convertible 
into gold, and each bank had to 
maintain a certain amount of gold 
for every dollar issued by it. Theor- 
etically, bank notes and bank. de- 
posits were kept in close relation- 
ship with the amount of gold, and 
thus gold, theoretically again, kept 
within bounds the monetary and 
banking system. 

Gold’s third function was as an 
intermediary between Canadian and 
foreign currency. International bal- 
ances were settled by it, and it was 
the one common denominator in a 
trade world of varying coins and 
notes. 

All these 3 functions were based 
on a system far more complex and 
elaborate than appears here, but 
stripped to the bare bone, these 3 
jobs were the chief functions of 


gold. 
How Does it Work 

How do they work out today? 

Gold is still used as a standard of 
value, although the given quantity 
of gold supposed to be a dollar has 
been reduced sharply in most coun- 
tries. The gold content of the United 
States has been reduced some 60%. 

Strangely enough, the gold con- 
tent of the Canadian dollar has 


Latest Revise 
In Power Rate 


Will Aid Mines 
Canada Northern Power 


Makes Cut to 8,000 
H.P. Consumers 


MORE ARE COMING 


Revised rates which will cut the 
power costs of the mines using less 
than 8,000 horsepower by $150,000 
per year has been instituted by the 
subsidiary companies operated by 
Canada Northern Power Corp. 

During the past 6 years, the Cor- 
poration has made successive reduc- 
tions in rates amounting, with the 
present one, to $461,000. 

In 1930, by the inauguration of an 
optional residential rate, savings to 
domestic customers amounted to 
$50,000 per year. In 1933 the optional 
commercial rate effected savings to 
commercial customers amounting to 
$47,000 per year. 

In 1934, business having again 
increased, a further reduction to 
both domestic and commercial cus- 
tomers effected additional savings 
of $84,000 per year. In 1935 a reduc- 
tion in the rate to mines using over 
80,000 horsepower was made which 
effected savings to these mines of 
$60,000 per year. 

In 1936 another reduction was 
made to both domestic and commer- 
cial customers resulting in further 
savings of $70,000 per year. 

The recently announced reduc- 
tion will be effective January 1, 
1937. This present reduction con- 
sists of a straight decrease of $2 per 
horsepower per year for all: power 
used in mining operations up to 
5,000 horsepower with a gradually 
reducing decrease up to 8,000 -horse- 
power. This will make a substantial 
saving to the mine amounting to 
$10,000 per year in a case of a mine 
using 5.000 horsepower. Following 
this policy, the company intends to 
make still further reduction from 
time to time as conditions warrant, 
it is officially learned. 


Central Pat 
Should Earn 
18e this Year 


Eight Months Figures 
Show Sharp Improve- 
ment 


Some indication of the improved 
earnings which Central Patricia 
Gold Mines will show this year, is 
contained in the 8 months’ state- 
ment recently issued, showing earn- 
ings from January 1 to August 31, of 
about 12 cents per share, as com- 
pared with 10 cents earned through- 
out the entire 12 months of 1935. 

On this basis, this Ontario pro- 
ducer should net its shares about 18 
cents each in the current year. 

During the first 8 months of this 
year, Central Patricia milled 36,533 
tons of ore for a gross recovery of 
$752,326. This works out to a recov- 
ery of about $20.59 per ton as com- 
pared with an average per ton 
recovery in 1935 of $22.09. Tonnage 
handled, however, has shown a 
steady rise, and in August, 1936, a 
new monthly high.was handled of 
5,252 tons. This higher tonnage 
enables the company to treat lower 
grade, with increased earnings, as 


—T Estimated Earnings 
s rn. 
8 mos. ended Aug. 31, 1936 


Gross value of production 
Less: Devel., oper., gen. chgs. & 
adminis. 


Net earnings 

Less: Deprec. & w/o pre-oper. 
devel. 

47,940 


Res, for income taX csecererss 


coccedoceceses 


will give the mill more flexibility | parnings per share 
handling. 


in ore 
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never been officially reduced, de- 
spite the almost universal trend in 
that direction. Today, as former 
a Canadian dollar will theore 
buy as much as .04 ounces of gold. 
This fact has never been 
denied, although, in practice, a Can- 
adian dollar will buy only as much 
as will about .03 ounces of gold. 

In theory, therefore, this function 


of gold remains as formerly. In prac- |. 


tice, it remains in a modified form, 
but it still remains. 

Its second former function also 
still persists in a modified form. 
Section 26, chapter 43 of the Bank 


of Canada Act, states in part: “the} 


reserve required by this section to 
be maintained shall consist of gold 
coin and bullion in the unrestricted 
ownership of the Bank equal to an 
amount not less than 25 per centum 
of the notes and deposit liabilities 
aforesaid.” : 

Gold is still used, then, to “apply 
the brakes” to domestic money-and- 
banking system. 


Gold—Fiscal Esperanto 


What of its third-former use? It 
has already been pointed out that 
gold exports in the 1935-6 fiscal year 
reached the sizeable sum of $83.4 
millions, This year it will probably 
exceed this figure considerably. 
Canadian Government officials have 
frequently paid tribute to the part 
gold has played in bolstering Can- 
ada’s credit abroad. In this réle, the 

art of gold remains more important 
than ever. It is still a monetary 
Esperanto by which Canada can 
make herself understood in a con- 
fusion of currencies. 

Gold is still good, despite the dis- 
avowals universally made by the 
countries of the world. These coun- 
tries, like the exasperated house- 
wife, have said, in effect, that they 
cannot “get along with” gold. Per- 
haps, like many a housewife has 
learned, the corollary will be a 
realization that they cannot “get 
along without it.” 


|At the Mines 


Big Master Consolidated Gold 
Mines—in the Kenora Mining dis- 
trict reports that the point 50 ft. 
north of the north end of the stope, 
the vein was intersected in the sec- 
ond round showing well mineral- 
ized quartz with a distance of 10.2 ft. 
between hanging and footwall quartz 
vein. 

ss ¢ ¢ 

Blue Star Mines— Lateral develop- 
ment is being pushed on the first 
level at the Kenora property of 
Blue Star Mines, the company re- 
ports. Following further develop- 
ment on this level, shaft sinking will 
be resumed. 

* * 

Clark Gold Mines—near Dyment, 
Kenora Mining district of Ontario, 
has completed its 3-compartment 
shaft to a depth of 145 ft. A contract 
has been let for increased power 
plant and other machinery. An un- 
derground campaign to prove up the 
mine to the 500-ft. level has been 
decided upon. 

e * 

Darwin Gold Mines — Indication 
that the downward extension of the 
new east-west vein found on the 6th 
level at Darwin has been reached on 
the 7th level is contained in a re- 
port from Dr. M. H. Frohberg, mine 
manager, to Toronto interests. 

s* ¢ # 


Duver Creek Gold Mines—A Que- 
bec company with property in Duv- 
ern Township, northwestern 
Quebec has completed financing ar- 
rangements and is starting develop- 
ments of its property under J. S. B. 
Davies of Amos, Quebec. 

” * * 


Gale Gold Mines—Announces that 
the company has contracted for 
hydro power at its property adjoin- 
ing Shawkey, Quebec. The com- 
pany have also contracted for ap- 
proximately $15,000 of additional 
machinery and equipment. The 
liquid position of the company is re- 
ported to show a balance of cash 
in the bank as of September 30, of 


$42,000. 
e's 6 


Michipicoten Gold Mines — Has 
signed a contract for the purchase 
of a 50-ton mill and other machin- 
ery The Financial Post is informed. 
The mill will be erected during the 
coming winter and should be ready 
for production by the spring. 

- oe © 


Pandora Cadillac Gold Mines— 
W. A. Taylor, president, reports that 
an additional $52,000 has been paid 
into the treasury by the under- 
writer bringing the total of such 
payments received in the past 3 
months to $200,000. J. M. Forbes, 
consulting engineer is now at the 
properties in the Cadillac district of 
Quebec and will discuss plans for 
a further diamond drilling pro- 
gramme to supplement the work at 
present being done by 3 machine 
shifts underground. 


[ Mining Dividends | 
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Anglo-Huronian .... 
Beattie Gold 
Bralorne 

Buff. Ankerite 
Bulolo Gold 

Cariboo .....-.+see 
Central Patricia .... 
Con 
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Falconbridge 
Hollinger 

Howey Gold 

Hudson Bay .. 
Islana Mountain ... 
Int. Coal & Coke .. 
Inter. Mining 

Int. Nickel, C. ««+++- 
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Littie L. Lac 
Macassa 

McIntyre 

McKenzie R. Lake .. 
McKinley Sec ..... 
McWatters Gold .... 


Pickle Crow 
Premier 
Pioneer, B.C. ... 
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IT’S THE TOBACCO 
THAT COUNTS- 


IN PLAYERS YOU GET 
Ve 2 TOBACCO 


20 ror 
pee) 


Ge) Ot me eae tL 


Bank cheques issued in denom- 
inations of $10-20-50-100 and 
cashable anywhere through 
Banks, Hotels, Railways, Steam- 
boat Companies, bus lines— 


Pay Your Way 
By Travelers’? Cheque 


HEAD OFFICE -TORONTO 
BRANCHES THROUGHOUT CANADA 
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-HALLIWELL GOLD MINES™ 


No Personal Liability Limited 
Head Office: ROYAL BANK BUILDING, MONTREAL 


a mining ventuse | 
of merit 


Details furnished on request. 


JOHNSTON“ WARD 


Head Office: THE ROYAL BANK BUILDING, MONTREAL 


Membezs: Montreal Stock Exchange 
Montreal Curb Market 
Canadian Commodity Exchange, Inc. 


London, Ont 


Toronto, Ont. i 
Sydney, N.S 


Branches: Montreal, P.Q.; t 
Saint John, N.B.; 


Kingston, Ont.; 
Moncton, N.B.; Halifax, N.S.; 


TRANSPORT SURVEY 


“One Mion Pounds a Month” | 


The transport of heavy and bulky units of mining 
machinery necessitates the use of special equipment— 
aircraft of rugged construction with large hatches, 
loading platforms and reinforced floors. Canadian 
Airways alone in Canada has equipment built specific- 
ally to handle large freighting contracts. 

During the month of September one million pounds of 
supplies and equipment were transported by Canadian 
Airways’ planes in the Patricia area alone. These 
figures are unprecedented. 


Use Canadian Airways Radio 


TORONTO 
217 Bay St. 
Phone Elgin 2081 


WINNIPEG 
Airways Bldg. 
Phone 201-184 


CANADIAN AIRWAYS 


Air Bases Throughout Canada 
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Another $ 


The problem of unemployment 
and the organization and extent of 
assistance to relieve the dependency 
arising therefrom have tended to 


obscure from 
the Canadian 
view the 
range and 


existence of. 


other major 


lines of social } 


aid, some of 
which, such 
as the poor 
law relief of 
the Mari- 
times, are al- 
most as old 
as constitut- 
ed govern- 
ment in those 
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80-Million Load - 


Social Aid Costs in Various Branches, Generally 
Ignored, Put Additional Burden on Taxpayers 


Huge Sums Distributed 
By Hit and Miss System 


Though Canadians are used to hearing of the $115 to $120 millions we 
are spending annually on unemployed, Charlotte Whitton this week bares 
the fact that most of us are oblivious of the $80 millions we spend 

' annually in Canada to provide social aid through various public and 


private sources apart from relief. 


Branding much of this aid as an “ill co-ordinated system” she out- 
lines the ways in which this huge sum is being distributed by provinces 
and municipalities and makes constructive suggestions as to how some 
of these important services such as municipal relief and other welfare 
services might be improved. 

This article is one of a special series being written for The Financial 
Post by Charlotte Whitton, C.B.E., who ranks as Canada’s outstanding 
authority on social problems. She is executive director of the Canadian 


Welfare Council. 
ET 


ProvinCeS, Charlotte Whitton, C.B.E. 


others of 
which are of very recent enactment. 


Canadians are beginning to take a 
responsible interest in the causes 
and control of dependency due to 
unemployment because they know 
that it is involving 1,200,000 depend- 
ent men, women and children at an 
annual cost of $115 to $120 millions. 
They seem oblivious of the fact that 
other major social problems have 
been developing with increasing 
significance in recent years, and 
that an ill co-ordinated system of 
public and private services has been 
brought into existence to meet 
them. Almost disregarded in an 
obsession with the immediate prob- 
lem these services now involve a 
net annual public expenditure of 
about $80 millions and affect the 
lives of 500,000 to 550,000 persons, 
dependent in whole or in part on 
social aid and in some cases (e.g. 
hospitalization), affecting the same 
people and homes as their unem- 
ployment relief services. 

And More Millions 

In these totals, no calculations are 
included of relief or assistance to 
dependent military pensioners, 
while in and through the picture are 
interwoven the contribution and 
s@ervices of private charity and 
philanthropy, a whole chapter in 
itself, and the importance of which 
may be indicated by the simple 
statement that each year the 13 
community funds in 7 of our cities 
raise nearly $3 millions from vol- 
untary funds. 

Canada may be said to have a 
problem of real significance and 
extent in the field of social depend- 
ency, which I shall discuss under 
its various component parts. 
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Municipal Relief 


Prior to the present depression, 
need and distress arising from 
unemployment or other economic 
or social cause had been the respon- 
sibility almost entirely of the muni- 
cipal units of government in the 
different provinces. Where the 
municipality made no or inadequate 
provision, private charity came to 
the rescue. 

The Dominion government had 
participated in the relief of distress 


arising from post war unemploy- 
ment in 1922, and 1923, and again in 
1926. Manitoba had come to .the 
rescue of certain of its municipali- 
ties where such needs had been 
particularly heavy: All 4 western 
provinces had provided special 
appropriations for the relief of 
destitution in unorganized, dis- 
organized and bankrupt municipali- 
ties, and Ontario and Quebec had 
made special provision from time to 
time for similar purposes in their 
unorganized districts and northern 
territories. 
Residence Rule 


But by and large, the relief of 
distress rested upon the munici- 
pality of the recipients’ residence. 
This principle was jealously 
guarded in the development of the 
practice of grants in aid from the 
provinces to the municipalities for 
hospitalization of the indigent and 
in the commitment of children to 
care at public cost under the legisla- 
tion for child protection and the 
care of youthful delinquents in the 
different provinces. 

It was also preserved in the 
provisions for care of the infirm or 
handicapped in private or public 
benevolent institutions, with the ex- 
ception of mental hospitals, for 
which several of the provinces 
assumed the major share of costs. 
Most of the provinces incorporated 
the principle again by a charge 
back as 6 in turn adopted the sys- 
tem of special allowances to 
widowed or dependent mothers 
with young families, though assum- 
ing half or more of the cost them- 
selves. As old age pensions were 
adopted some of the provinces still 
insisted upon a charge back to the 
municipalities of a share of the 
residual cost, outside of the Domin- 
ion’s share. But since the Domin- 
ion has assumed 75% of this item 
most of the provinces absorb the 
balance directly in their budgets. 

Municipal Problem 

With the exception of these 
reservations in these special forms 
of aid, the municipalities today 
continue to meet the exclusive costs 
of relief and distress from causes 
other than unemployment for their 
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bonafide residents. This may run 
into several hundreds of thousands 
of dollars a year in a large munici- 
pality like Toronto, Winnipeg or 
Vancouver, since it includes relief 
or service given to people in their 
own homes when destitution threat- 
ens from sickness, or any of the 
varied problems of social adjust- 
ment not covered by special legisla- 
tion. 

In the Maritimes, this aid is levied 
and administered through the Poor 
Law modelled on the British sys- 
tem which was completely replaced 
by the British Public Assistance 
measure in 1930. In Quebec, muni- 
cipal aid of this “outdoor” kind on 
behalf of persons living in their 
own homes is but slightly developed 
and limited in scope. Emphasis is 
placed upon institutional care with 
grants payable on a per capita per 
diem basis shared equally by prov- 
ince or municipality under a system 
incorporated in the Quebec Public 
Charities Act whereby scheduled 
grants are paid to private charities. 

In Ontario and all the western 
provinces there is no definite sys- 
tem, each municipality being left to 
work out its own provisions within 
the general responsibility of pro- 
viding relief imposed under the 
various municipal acts. 

A Lost Factor 


It is impossible to ascertain either 
the extent or cost of such aid 
distributed annually in Canada’s 
4,200 organized municipalities. It 
has been almost entirely lost sight 
of by the general public in its 
absorption with unemployment re- 
lief but it is given to many thous- 
ands of people at a cost that cannot 
be less than $5,000,000 annually, and 
varies as widely as municipal prac- 
tice across the Dominion. 

Obviously, this field of social aid 
would touch closely upon the field 
of unemployment relief. Some of 
the larger municipalities administer 
both through different divisions of 
the same department; others do not 
let their right hand know what the 
left is doing, while in only 2 prov- 
inces is there any close collabora- 
tion between the different depart- 
ments of the provincial services 
dealing with unemployment relief 
and relief of the destitute in the 
municipalities. 
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Old Age Assistance 


Next in volume and extent of our 
provisions for social assistance 
comes the payment of old age pen- 
sions, which (since no contributory 
payment is involved, or establish- 
ment of proof of service rendered) 
may be accurately described as old 
age allowances or subsidy. Made 
possible by a federal enactment of 
1927 they have been rapidly adopted 
by all 9 provinces, New Brunswick 
and Quebec inaugurating the sys- 
tem this year. 

Last year they were paid to 107,- 
279 persons, at a cost exceeding $22 
millions, of which the Dominion 
contribution was $16 millions. Since 
the inception of the plan the Do- 
minion has paid out $69,765,254. The 
admission of New Brunswick and 
Quebec in the plan will probably 
mean an addition within a year of 
not less than 60,000 pensioners at a 
minimum cost of possibly $11 mil- 
lions. 

Basis of Payment 


Briefly the grant is payable to a 
maximum of $20 per month or $240 
a year to any aged person in receipt 
of other income not exceeding $125 
per year, the principle being assur- 
ance of an income from savings and 
pension not exceeding $1 per day. 
The beneficiary must be 70 years 
of age, a British subject and resi- 
dent within Canada for 20 years and 
in the province for 5 years preced- 
ing the date of application. The 
ia eeneiaiainieettitabiiiinniiaiiietemmdinieeiaaieac 
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Dominion reimburses the provinces 
75% of their disbursements under 
the Act, which is administered 
under regulations passed by the 
Dominion power in agreement with 
the provinces. 

The act is administered by the 
Dominion Department of Finance 
but provincial administration varies 
in. the different provinces. 
handle administration directly; 
others entrust it to the municipali- 
ties, a costly proceeding where the 
latter may recommend grartts with- 
out responsibility for costs. Alberta, 
British Columbia and Manitoba 
administer the measure through the 
Workmen’s Compensation Board, 
Saskatchewan and Quebec through 
special commissioners; Ontario and 
Nova Scotia through the Depart- 
ment or Division of Public Welfare; 
New Brunswick and Prince Edward 
Island through special officials in 
the ordinary provincial administra- 


tion. 
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Aid to Dependent Mothers 

Another form of special aid or 
assistance is Mothers’ Allowances 
initiated in Manitoba in 1917 and 
since adopted in all the provinces 
but New Brunswick, Prince Edward 
Island and Quebec. Today these 
allowances are being paid to 16,000 
mothers and 42,000 children at an 
aggregate cost of $5.3 millions 
shared, as the case may be in vari- 
ous provinces, by provinces and 
municipalities. 

Originally enacted: to provide 
allowances to widowed mothers, 
otherwise competent, to bring up 
their children safe from the bitter 
pressure of poverty and insecurity, 
the measure has been broadened in 
different provinces to include wives 
of the incarcerated insane, the 
permanently incapacitated, and (in 
one province) of prisoners, while 
deserted mothers are also admitted 
to such aid in several provinces. 

Social vs, Economic Problems 

There is, in fact, some danger of 
its extension, through misconcep- 
tion of its purpose, to cover circum- 
stances where grave social problems 
enter as well as economic need. All 
6 provinces administer the service 
directly through their own welfare 
staffs, entrusting supervision in 
some cases to the municipal welfare 
officials. 

But in no province is this special 
allowance or relief to needy moth- 
ers entrusted to the same service 
as old age and unemployment 
relief, though obviously they call 
for similar technique and personnel. 
Ontario has gathered these 3 serv- 
ices into her common Department 
of Public Welfare, and Nova Scotia 
has entrusted mothers’ allowances 
and old age pensions to the same 
director while Saskatchewan main- 
tains the 2 divisions within the 


same branch of one department. 
- - 7. 


Child Care 


Children in need of care and 
protection throughout the Dominion 
fall generally within the service of 
the Children’s Aid Societies in the 
English speaking provinces or the 
various child caring homes and 
institutions operated under private 
auspices in all the provinces. There 
are no less than 89 such societies 
and 198 institutions caring for 
children, or children and adults 
with a total of 41,780 children in 
care. These services are operated 
through the co-operation of private 
and public enterprise with provin- 
cial supervision varying in nature 
and extent. 

* a 7. 
Benevolent Institutions 


The municipal authorities or pri- 
vate philanthropy provide also for 
custodial care of the aged and 
infirm either in “county refuges” or 
special homes. Of these there are 
118 with 11,750 adult dependents in 
care altogether in these institutions 
and in those which care for children 
and adults together. 

a * . 


Industrial Schools 
Most of the provinces make spe- 
cial provision for juvenile offend- 
ers, for whosé care 29 industrial 
schools are provided, 19 under pri- 
vate and 10 under public auspices 
with per capita grants for mainten- ] 
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Ontario Death Duties U 


Income Tax Disappoints 


Succession Duties May 


Reach New High 
Record 


DOMINION FIRST 


Ontario income tax collections 

y below the net 
of $6 millions estimated in this 
year’s budget speech, The Financial 
Post understands on reliable au- 
thority. The reason for this is said 
to be the exemption from Ontario 
taxation of the large portion of in- 
come taken as tax by the Dominion 
Government. 

It is understood that the Ontario 
government has received about S4 
millions in income tax collections 
from the federal government. Re- 
payment of $3 millions to munici- 
palities would leave the province a 
net of only $1 million. This will be 
swelled, of course, by later collec- 
tions, but. hardly close to the esti- 
amate of $6 millions net. 

While this cannot be confirmed 
officially, it is understood that the 
Ontario Government will more than 


make up in increased revenue from 
succession duties any disappoint- 
ment in revenue from the income 


tax. 
Succession Duty Records 


Premier Hepburn, who is also 
provincial treasurer, budgetted for 
$9.5 millions in succession duties for 
the year ended March 31, 1936, and 
actual collections were $12 millions, 
the highest on record. The estimate 
was $12 millions for the 1936-37 
Thus, if collections on this 
account are to compensate for lower 


year. 


income tax revenue than expected, 


another record will be established 


for succession duty collections. 

Most of the personal income tax, 
upon which the province based its 
new levy, is paid in the first few 
months of the year. Consequently, 
the Government cannot expect as 
large collections in the remainder 
of the current year which runs to 
March 31, 1937. 

The budget for 1936-37 provided 
for total revenue of $72.3 millions. 
Total expenditure, including direct 
unemployment relief, was esti- 
mated at $71.7 millions. The esti- 
mated surplus was approximately 
$600,000. 

If Ontario succeeds in collecting 


sufficient revenue to cover both or- 


dinary expenditures and direct re- 
lief costs this year, it will be the 
first Canadian province to accom- 
plish this since the nation-wide 


series of depression deficits com- 


menced. 


Court Approves 
Stanfield’s Plan 


From Our Own Correspondent 


MONTREAL.—Stanfields Ltd., 


textile operators in Truro, NS., 


have received court confirmation 
of a reduction in the capital 
structure of the company as rati- 
fied by a meeting of the share- 
holders last month. The applica- 
tion asked for approval of the 
redemption of 10,000 preference 
shares of the par value of $40 
each. 

While the last financial state- 
ment of Stanfields shows a strong 
cash position, no decision has 
been made public as to where the 
company will secure funds with 
which to redeem the preferred 
stock. 


ance, payable by the public authori- 

ties to the former. Their average 

population runs about 2,400 to 2,500. 
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The Indigent Sick 

But outside of unemployment 
relief, the greatest single item in 
social assistance to the needy is in 
the payment of public grants for the 
hospitalization of the indigent sick. 
This has now been reduced to a 
fairly comparable basis of aid in the 
different provinces and amounts to 
a net cost to provinces and munici- 
palities of $31 to $32 millions per 
annum, with another $10 millions 
(net) for the care of non-pay 
patients in the mental hospitals. 

No less than 35 to 40% of all 
patients admitted to the hospitals of 
Canada and 80 to 85% of those in 
our institutions for mental care are 
given treatment on a non-pay basis. 
These services are administered in 
most of the provinces by the De- 
partments of Public Health, with 
admission of indigent patients con- 
trolled within the municipality of 
egal residence. 


NEW ZEALAND. 


SOUTH WALES 


£23,710,000 


* £115,559,000 


A. GC. DAVIDEON, General Manager. 


747 BRANCHES and AGENCIES in the 


Papua, Mandated Territory of New Guinea, and London. 
Banking i 


every description of Australasian 
Credi 


Head Office: 
GEORGE STREET, SYDNEY. 
Agents: Bank of treal 
Imperial Bank of . 


COTTON 


Australian States, New Zealand, Fiji, 
The Bank transacts 
Business, Wool and other Produce 


Lenden OMece: 
20, THREAONEEDLE STREGT, &.C. 2. 
; Royal Bank of Canada ; 


3; Canadian Bank of Commerce. 
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COMPANY, 


MONTREA, TORONTO 
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LIMITED 
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NEW APPOINTMENT 


M. W. McDonald, who was recently 
appointed secretary and treasurer of 
the Dominion Steel & Coal Corpora- 
tion, Sydney, N.S. He was formerly 
comptroller of the company. 


German Steel Companies 
Seek Canadian Minerals 


Development of German-Canadian 
trade by means of a barter-pool plan 
is the object of four German steel 
companies which have sent a repre- 
sentative to Canada. The German 
plan is to secure Canadian mineral 
and other raw materials for refining 
and manufacturing in Germany. 
Chromium, molybdenum, cobalt, 
nickel ores and concentrates are 
sought, with payment to be made in 
cash through a barter-pool which is 
intended also to sell German ma- 
chinery and manufactured products 
to Canadian buyers. 

Nikolaus Freyenhagen, resident in 
Canada for several years and who 
has spent the last 10 months in Ger- 
many negotiating the arrangement, 
has returned to Canada as repre- 
sentative of the German steel con- 
cerns. 


AS GUESTS | 
OF AN 
EMPRESS 


29 PORTS | STRAITS 
MADEIRA | SIAM 
GIBRALTAR | JAVA 
SPAIN | BALI 
RIVIERA | PHILIPPINES 
ITALY | CHINA 
GREECE | JAPAN 
PALESTINE HAWAI 
EGYPT | CALIFORNIA 
INDIA | PANAMA 
CEYLON | 125 DAYS 


From New York January 9, 1937 


WORLD CRUISE 


Fares from $2300 (‘with bath from 
$3990), including standard shore 
programme. For further informa- 
tion apply your own travel agent 
or nearest Canadian Pacific Agent. 
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Farewell toSummer 


SPENT last week-end closing the sum- 
mer cottage . . . Took down the water- 
pump and disconnected the pipes . . . Put 
up the shutters and stowed the canoe away 
» « » It sounds like hard work, and so it 
was... But I think it’s a good thing fer a 
man who spends most of his time in an 
office to give his brain a rest and work with 
his hands now and then . . . Besides, I took 
plenty of time off to admire the glory of 
the autumn woods—leaves of every hue 
from old gold to vivid scarlet— and to 
enjoy an occasional fragrant Bachelor 


Cigar between jobs. 


“IT’S GOOD TO GET BACK 
TO A 10c CIGAR” 


BACHELOR 


10¢ Cigar 


100% Havana Filler 


Abitibi Power & Paper 
Company, Lin.ited 


TORONTO, ONT. 


Owning and operating mills at 
Beaupré, Que. Sault Ste. Marie, Ont. 


Sturgeon Falls, Ont. Iroquois Falls, Ont. 
Espanola, Ont. Smooth Rock Falls, Ont. 
Pine Falls, Man. Fort William, Ont. 


Daily Capacity 2,200 Tons Newsprint 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


he choice of the 
most fastidious. Made 
in Canada and priced, 
as in New York and 
other style centres, at 
Ten Dollars. 
Sold only by the 
better stores 
Other Stetsons are $7.50 
(unlined $7) and up. 


JOHN B, STETSON COMPANY 
(CANADA) LIMITED 


Brockville Ontario 
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Exporting 
Pulpwood 
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